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English Translation of Tax
Code of Georgia

Disclaimer of Liability:
The LEPL - Georgia Revenue Service pays special thanks to different organizations that at different time
made translations of Georgian Tax Legislation. These very translations became a good ground for further
adaptations and reflection of changes and additions made to Tax Code of Georgia over the past couple of
years. Translation presented below is to enhance public knowledge of the Georgian Tax Code and
promote a better understanding of the tax legislation of Georgia to foreign investors and other
stakeholders.
Neither the Georgia Revenue Service nor its employee thereof warrants the accuracy of translation and
assumes liability and responsibility for any errors or omissions in the translated text, for improper or
incorrect use of this unofficial translation, any damages or loss of any kind that might arise from the use
of, misuse of, or the inability to use the unofficial translation of the Georgian Tax Code.
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Tax Code of Georgia
As of March 2013
Book I General
Provisions Chapter I
Taxation System of Georgia

Article 1. The scope of regulation of the Tax Code of Georgia
The present Tax Code, in accordance with the Constitution of Georgia, sets forth the general principles of
formation and functioning of the tax system of Georgia, regulates legal relations connected with the
movement of a passenger, goods; and means of transport across the economic border of Georgia, legal
status of a person involved in legal relations, a taxpayer and a competent authority; sets forth the types of
tax offences, responsibility for the violation of the tax legislation of Georgia, the procedures and
conditions of appealing the unlawful actions of the competent authority and its officials, rule of resolving
a tax dispute; regulates legal relations connected with the compliance with the tax liabilities.

Article 2. Tax legislation of Georgia
1. The tax legislation of Georgia consists of the Constitution of Georgia, international agreements and
treaties, this Code and the sub normative acts passed in accordance with thereof.
2. The tax legislation of Georgia in force as of the day when tax liability arises shall be applicable for the
purpose of imposition of taxes.
3. The Government of Georgia, the Minister of Finance of Georgia issues sub- normative acts towards the
implementation of this Code.
4. The Minister of Finance of Georgia issues instructions with the purpose of the application of certain
chapters and articles of this Code. Herewith, the Minister of Finance of Georgia shall be authorized to
obtain the concurrence of the Government of Georgia with regard to the instructions, as he/she deems fit.

Article 3. Determining deadlines
1. The timeframe established according to the tax legislation of Georgia shall be set as a specific date or
the period of time, which shall be calculated by years, quarters, months, or days and/or by reference to
the circumstance that must necessarily occur.
2. The running of the timeframe set forth under this Code shall commence on the day following the
performance of a relevant action. For the purposes of this Code, a day can be a business or a calendar day.
If no indication has been made, a day shall mean a calendar day. Further, for the purposes of this Code,
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unless envisaged otherwise under the tax legislation of Georgia, a business day shall fall on a calendar
day, with the exception of Saturday, Sunday, and the holidays set forth under the Labor Code of Georgia.
3. The timeframe of performing an action shall be set as a specific calendar date or by reference to a
circumstance, which must necessarily occur, or by a time period. In the latter case an action can be
performed any time throughout the whole period.
4. The timeframe that is calculated in years shall end in a relevant month and day of the last year of the
term.
5. The timeframe that is calculated in months shall end on a relevant day of the last month of the term.
6. The timeframe that is calculated in quarters shall end on a relevant day of the last month of a quarter.
7. An action for which implementation a deadline has been established, can be performed before the end
of the last business day of this term, unless under this code it is allowed to perform action via bank
transfer or an insured mail. In the latter case the action shall be deemed performed within the
established deadline if it was effected before 24:00 of the last day of this deadline.
8. If the last day of the deadline falls on a non-business day the deadline shall be extended until the
closure of the following business day.
9. A calendar year shall be a period of time from January 1 through December 31, and for a newly
registered taxpayer – from the date of registration in the first year through December 31 of the same year,
unless envisaged otherwise under this Code.

Article 4. The Period of Limitation
1. The Period of Limitations for the assessment of taxes and submission of tax notice to a taxpayer about
his/her tax liability shall be 6 years, unless stipulated otherwise by this Code;
2. The Timeframe determined under paragraph 1 of this article, shall be counted from the closure of
relevant tax year;
3. The timeframe for charging of a sanction (with the exception of interest) stipulated under this Code
shall be six year unless determined otherwise under this Code;
4. The timeframe set by paragraph 3 of this article is counted:
a) From the moment of closure of calendar year in which the tax offence was committed with the
exception of subparagraph b of this paragraph
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b) From the moment of closure of calendar year in which tax liability arises if the calculation of amount
of sanction is connected to amount of tax liability.
5. The Period of Limitations for tax audit shall be 6 years, unless otherwise stipulated under this Code;
6. The timeframe stipulated under paragraph 5 of this article shall be counted from the closure of
calendar year that shall be audited;
7. The Period of limitation shall be extended by one year. If less than one year is remaining until the
expiration of the term of limitation stipulated under paragraph 3 and 5 of this article and a taxpayer has
filed with the tax agency a tax return (including, an amended one) , or submitted a taxpayer’s notice;
8. The Period of limitation for submitting a taxpayer’s notice to tax agency is 6 year that is counted from
the moment of arising a right to demand refund of tax or sanction amount paid in excess;
9. The Period of limitation for submitting individual-administrative legal act about using the measures to
ensure tax debt collection to taxpayer, Registering Body or Bank shall be 6 years that shall be counted
from the closure of calendar year when tax liability arises;
10. The Period of limitation of submission individual-administrative act stipulated under paragraph 9 of
this article is suspended:
a) From the moment of declaring admissible application about person’s insolvency as well as from the
moment of starting Bankruptcy procedures, entry into the force Court’s statement/decision about
Recovery procedures until the end of such regime.
b) During the period of restructuration of tax debt according to the law of Georgia “On restructuration
of tax and State debts”;
c) During the tax dispute.
11. The Period of limitation determined under this article shall not be used in relation to Enforcement of
Judicial decision by tax authority.

Article 5. Principles of the tax legislation of Georgia
1. A person shall be obliged to pay state and local taxes prescribed under this Code.
2. It shall be inadmissible to charge the tax liability that is imposed in violation of this Code or the one
that is not envisaged under this Code, as well as to demand payment of a tax before the deadline
established under this Code.
3. A representative body of a local self-government shall be authorized to introduce only a local tax
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which is prescribed under this Code.

Article 6. Concept and types of taxes
1. In accordance with this Code a tax is mandatory, unconditional financial contribution into the budget
paid by a taxpayer, based on a necessary, nonequivalent and gratuitous nature of payment.
2. National and local taxes shall be the types of tax.
3. National taxes are the taxes established according to this Code, the payment of which shall be
mandatory on the entire territory of Georgia.
4. A local tax shall be a tax (within the thresholds) prescribed under this Code and
introduced under a sub-statutory act of a representative authority of a local self-government, the
payment of which is compulsory on the territory of a relevant local self-government body.
5. The following shall be national taxes:
a) personal income tax;
b) corporate income tax;
c) value added tax (VAT);
d) excise tax;
e) import tax.
6. Property tax is a local tax.

Article 7. Establishing, introducing, modifying the terms of payment thereof and the cancellation of a
local tax
1. A representative body of a local self-government within its purview shall be authorized to introduce
only a local tax prescribed under this Code as a flat rate throughout the entire territory of a local selfgovernment unit and/or according to the specific fields and/or types of activity within the territory of
the unit, within the thresholds established under this Code or determined under the decree of the
Government of Georgia;
2. A representative body of a local self-government shall be obliged to send to the Revenue Service and
relevant tax agencies information about the introduction, change of terms of payment thereof, or the
cancellation of the introduced local tax and a copy of a relevant sub-statutory act upon publication.
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II
Terms and concepts used in this Code
Article 8. Definition of Terms
1. Non-depreciable fixed assets – a fixed asset that does not lose in value in the course of operation;
2. Intangible asset – an identifiable non-financial asset without a physical form that is used by an entity
for the production of goods, supply of goods/rendering of services, transfer under lease to another entity
and/or for administrative purposes. The following shall be intangible assets: copyright, patent, trademark,
goodwill, computer software, license, right to lease, franchise, right to process a deposit, special rights of
importation and exportation and other such intangible assets.
3. Indirect tax – a tax (value added tax, excise, import tax) that is set as an increment on the price of the
supplied (imported) goods and/or rendered services and which is borne by a consumer (importer) when
purchasing (importing) the goods and/or services for the price increased by this tax. The obligation to pay
an indirect tax into the budget rests with the supplier (importer) of goods and/or the provider of services,
who is referred to as a taxpayer for the purposes of this Code.
4. A nonresident – a person who is not a resident.
5. Acknowledged tax debt/arrears – tax debt/arrears that have been emerged:
a) on the basis of a tax return filed by an entity;
a1) on the basis of tax liabilities fulfilled following the rules set by the Finance Minister in
accordance with conclusions made by the entity considered by Paragraph 6, Article 49;
b) on the basis of a tax notice which an entity concurs with or which appealing deadline has been
expired;
c) on the basis of a commodity declaration submitted by an entity;
d) on the basis of an enforceable court decision.
6. Biological assets – an animal or a plant.
61. Agricultural activity – activity envisaged under the International Accounting Standards 41.
62. Products of farming/agricultural products – agricultural commodity. Meanwhile, change of the
commodity code, in the result of biological transformation; harvesting products from biological assets
(product elimination or cassation of a biological asset’s life processes) should not be considered as a
processing of agricultural commodity (change of the commodity code);
7. International Accounting Standards (hereinafter -- IAS) the standards approved by the International
Accounting Standards Board and established for application under the decree of the Accounting
Standards Commission of the Parliament of Georgia.
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8. Tax administration – the complex of the ways, methods and rules related to the calculation, payment
and declaration of taxes, tax control, as well as the registration of a taxpayer, informing thereof and the
enforcement of tax liabilities, which are performed by tax authorities in the course of the implementation
of the tax legislation of Georgia.
9. A Taxpayer identification number – a number assigned to a taxpayer in accordance with the legislation
of Georgia.
10. A long-term contract – a contract on the production, installation, construction or the rendering of
services related to such activity that has not been completed in the calendar year when the services
envisaged under the contract were launched, with the exception of the contract that ended within six
months from the commencement of the rendering of the services envisaged under the contract.
11. Deficiency - the losses of the inventory items and/or fixed assets discovered (including through stocktaking) when comparing with the accounting records of a taxpayer. In relation to such inventory items
that cannot be physically warehoused (electric and thermal energy, gas and water) the difference
between purchased (according to a document proving purchase) and realized (that has actually left a
taxpayer) inventory items shall be treated as losses, provided a debtor (customer) and/or the appropriator
cannot be established. Further, an authorized body is liable to establish a threshold on the waste. The
volume above such threshold shall be treated as a deficiency.
12. Dividend – any proceeds received by a stockholder/shareholder from the stocks or rights (shares)
(including received as interest from preferred stock) that is obtained as a result of the allocation of profit
and which is distributed by a legal entity to stockholders/shareholders, proportionately with or otherwise
to the stock/rights owned thereof in the capital. Further, the following does not belong to the dividend:
a) payment (issuance) effected in financial manner or in-kind at the time of liquidation of a legal
entity or the buying out of a stock/share, which is not higher than the volume of the contribution made
by a stockholder/shareholder.
b) payment made to a stockholder/shareholder of a legal entity by transferring the stock/shares of
the same legal entity into ownership.
13. Free-float securities –public or debt securities admitted for trading on a stock exchange which free
float rate as of December, 31 of the year prior to the reporting year or as of December 31 of the reporting
year according to the information submitted by a securities issuer to a stock exchange must be higher
than 25 percent.
14. Compensation – property and/or benefit received by an entity for the purpose of reimbursement for
the supply of goods, rendering of services or expenses, losses or deficiency.
15. A tangible asset – an asset that is not an intangible asset.
16. Family – an individual, his/her spouse, a minor child and a step-child, as well as a parent, child and a
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step-child, sister, brother, grandmother, grandfather and a grandchild permanently residing with the
individual that maintain a common household. For the purposes of this Code the taxpayer shall
unconditionally set forth the circle of the individuals (from the above-mentioned ones) that live thereof
permanently and maintain a common household.
17. A partner – a partner, stock-holder, commandite, complementary, member of a cooperative in
accordance with the Law of Georgia on Entrepreneurs.
18. An entity – a physical or a legal entity in accordance with the Georgia Civil Law, an enterprise or an
organization in accordance with the Tax Code of Georgia.
19. Interest – any predetermined income (including received as discount) received from any type of debt
claim (regardless of the presence of mortgage collateral and the method of processing thereof) related to
financial investment or debt liabilities. Additionally, for the purposes of this Paragraph:
a) the debt liabilities emerged from the supply of goods and/or liabilities emerged from guarantee
and the surety ship and/or other such transactions shall not fall under a debt liability;
b) the following shall be treated as interest:
b.a) insurance reimbursement (amount) paid by an insurer to an insured entity according to a
pension insurance agreement minus insurance contributions effected for receiving this reimbursement;
b.b) charge related to a credit (loan), deposit, term deposit, bond;
b.c) income from government securities and bonds, including the premiums and profits accrued
thereof;
c) fine for late payment or late supply shall not be considered as interest.
20. Resident – a resident individual or a resident legal entity (Georgian enterprise or Georgian
organization).
21. Royalty:
a) payment for the right to use of the subterranean depths in the course of extraction of mineral
resources and the processing of production-induced formations;
b) income received for the use of copyright, software, patent, blueprint, model, trademark or
other intellectual property or for the transfer of the right to use thereof to another person;
c) income received for the use of industrial, trade or scientific-research equipment or for the
transfer of the right to use thereof to another person;
d) income received for the use of know-how;
e) income received for the use of motion picture, video film, audio recording or other recording
media or for the transfer of the right to use thereof to another person;
f) income received for the use of a secret formula or process, as well as for the use of information
containing industrial, commercial or scientific experience or for the transfer of the right to use thereof to
another person;
g) income received for rendering technical assistance connected with the rights envisaged under
this Paragraph or for the refusal to exercise these rights.
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22. Accounting documentation -- primary documents (including, primary taxation documents),
accounting registers and other documents, on the basis of which taxable objects, objects connected with
taxation are determined and tax liabilities are established.
23. Tax debt/arrears – the difference between the amount of outstanding taxes and/or sanctions amount
not paid by a taxpayer within the established timeframe and overpaid amount of taxes and/or sanctions.
24. Foreign Economic Activity Commodity Nomenclature – a system of commodity classification codes
that has been adopted in accordance with "The International Convention on the Harmonized Commodity
Description and Coding System".
25. International transportation – any transportation of passengers, goods (including mail) on a motor
vehicle or a railway transport, sea, river or aircraft between two points in different states, one of which is
Georgia. Further, the following shall not fall under the international transportation:
a) transportation that is performed only between the points located outside Georgia or between
the points located within Georgia;
b) conveyance of goods through a pipeline and an electrical transmission line.
26. Share premium– the difference between the amount received or receivable by an enterprise from
primary issuance of the shares and aggregate par value of these shares, as well as the excess of the value of
non-financial contribution over the agreed amount in the case of founding of a business company.
27. Profit received by a person involved in the gambling business – income that is established as positive
balance between the amounts and/or item received and placed by an individual (player) from gaming and
other winning games per one ticket, coin and/or other means.
28. Inventory items – raw materials, materials, semi-processed goods, spare parts, tare and finished goods
(commodities) used by an entity in a regular business activity, according to the International Accounting
Standards (IAS).
29. Bad debt – a claim or portion thereof acknowledged by a taxpayer as a result of the sale of goods
and/or services or advance payment in the frame of the above-mentioned, which payment deadline is
expired and which has not been reimbursed for until the end of the current tax year, further one of the
following document is in place:
a) an enforceable court decision about the refusal to grant the claim;
b) a certificate from an enforcement institution about the non-receipt or partial receipt of due
amount by a debtor under the court decision as a result of the enforcement of court order;
c) an enforceable court ruling about acceptance into proceedings of an application on insolvency
in relation to a relevant entity or the commencement of a bankruptcy proceedings and/or rehabilitation
proceedings, provided the judge has not recognized the claim of such creditor;
d) a certificate from the registry of business and non-entrepreneurial (non-commercial) legal
entities about the deregistration or decease.
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30. Property – all items and intangible property, which entities can acquire, possess, dispose and use
without restriction.
31. Fixed assets -- tangible assets that are used by an entity for the production of goods, supply of
goods/rendering of services, transfer under lease (including leasing) and/or for administrative purposes
and which has a useful life of more than one year.
32. Costs of repair of fixed assets –the costs that increase the original (initial, normative) performance
level of the fixed assets (including the modification of the elements of buildings and structures)
(reconstruction) with the purpose to increase their useful life and ensure the increase of the performance
level thereof; the improvement of machines and equipment to ensure the increase of the performance
level thereof and the introduction of new production processes), with the exception of current operating
expenses that are incurred with the purpose of the restoration or for retaining the initial (original,
normative) performance level of the fixed assets.
33. Representational expenses – expenses incurred by an entity in the frame of an economic activity that
comprises:
a) expenses incurred in relation to events (presentations, receptions) held on behalf of the entity
(juices, mineral waters, refreshment drinks, tea, coffee, breakfast, lunch, dinner, and banquet);
b) expenses incurred in relation to sightseeing and cultural-spectacular events;
c) expenses incurred in relation to purchasing the souvenirs;
d) costs of support services to guests, including:
d.a) consular services (processing visas, extension of validity) costs;
d.b) expenses of meeting and seeing off at airports (VIP hall service);
d.c) transport services costs;
d.d) hotel services (rooms’ reservation, accommodation costs) costs;
d.e) costs incurred in relation to receptions and parties (juices, mineral waters, refreshments, tea,
coffee, breakfast, lunch, dinner, and banquet)
34. Net assets – difference between the assets and liabilities of an entity.
35. Virtual zone entity -- a legal entity that performs information technology activities and has been
granted a relevant status.
36. Informational technologies – study, support, development, design, production and introduction of
computer information systems, where software products are derived from in the result.
37. A tourism zone business subject – an entity (business subject) that builds a hotel in accordance with
the rule prescribed under the Law of Georgia on ``The Support of Development of the Kobuleti and
Anaklia Free Tourism Zones” and ensures operation thereof. (15.12. 2010 shall become effective from
December 31, 2010).
38. Leasing – leasing according to Georgia Civil Law, provided subject to lease is appreciable asset.
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39. Leasing company – enterprise, accumulating no less than 70% of gross income by providing property
under the terms of the leases throughout tax year.

Article 9. Economic activity
1. Any activity that is undertaken with the intent to generate profit, income or compensation, regardless
of the outcomes of such activity, shall be considered as an economic activity, unless envisaged otherwise
under this Article.
2. The following activities shall not be considered as economic activities:
a) activities of the national government authorities, independent national regulatory and local
self-government bodies directly related with the performance of the functions vested thereof under the
legislation of Georgia, with the exception of rendering of paid services under an agreement;
b) charitable activities;
c) religious activities;
d) employed work;
e) placement of funds by an individual at banks and other credit institutions on deposits, term
deposits; and
f) types of activities and/or transactions and/or a complex of transactions that shall be established
under the order of the Minister of Finance of Georgia in agreement with the Financial and Budget
Committee of the Parliament of Georgia.
Article 10. Charitable activities
1. The following shall be regarded as charitable activities:
a) voluntary, gratuitous assistance provided to people in need of such assistance, directly or
through the third persons, including:
a.a) individuals in need of social protection, medical assistance, as well as impoverished
individuals, including disabled persons, elderly, orphan children, persons without a breadwinner, refugees and internally displaced persons – diseased, families with many children and
members thereof, those affected by wars, armed conflicts, accidents, natural disasters,
catastrophes, epidemics and/or epizootics;
a.b) organizations that provide care or services to children, elderly and disabled persons,
including: orphanages, boarding schools, hostels, preschool and other children’s’ institutions,
retirement homes, free canteens, medical establishments, rehabilitation centers;
a.c) charitable organizations;
a.d) religious organizations;
a.e) specially gifted individuals – to enhance their talents;
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a.f) penitentiary institutions – with the purpose to improve the conditions of care or medical
services of the inmates;
a.g) individuals that carry out the activities envisaged under Subparagraph (b) of this
Paragraph;
b) performing the activities for public good by the organizations in the following fields:
advocacy for human rights, environment protection, development of democracy and civil
society development, culture, education, science, health protection, social protection, physical
education and amateur sports, arts.
2. The activities specified in Paragraph 1 of this Article shall not be regarded charitable if:
a) they are implemented by national authorities and local self-governing bodies;
b) they are implemented for the support of a business, political party, or other election subject;
c) they are implemented by an individual for his/her own relatives or by a legal entity for the
leadership of its governing bodies or the relatives thereof;
d) they are regarded as sponsorship according to the Law of Georgia on Advertisement.

Article 11. Religious activities
1. Religious activities shall be considered to be the activities of a religious organization (association)
registered according to an established rule purpose of which is to spread confession and religion,
including using the means, such as:
a) organizing and holding religious rites, ceremonies, prayers, other cultic activities;
b) enabling the religious people to have or use prayer house buildings and ceremonial structures
to satisfy religious needs jointly as well as individually;
c) organizing reception and departure of the religious delegations, pilgrims, representatives of
various confessions, organizing national and international religious conferences, congresses,
seminars, provision of hotels (other accommodation), transport, meals, and cultural services in
the course of such events;
d) maintenance of monasteries, monastery churches, spiritual educational institutions,
teaching of students and attendees of these spiritual and educational institutions, maintenance
of charitable organizations (hospitals, shelters, houses for the elderly and the disabled), as
well as other similar statutory activity conditioned by the canonical rules.
2. Activity of those enterprises of religious organizations (associations) to publish religious (religious
service) literature or produce religious items; the activities of these organizations (associations) or their
enterprises connected with the realization (dissemination) of religious (religious service) literature or
12
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religious items; as well as the use of the funds received from the above activities for performing
religious activities shall be regarded as equal to religious activities.

Article 12. Employment
1. For the purpose of the tax legislation, “employment” means:
a) the performance by a natural person of obligations within the framework of relations regulated by
Labor Code of Georgia and/or foreign state.
b) the performance by a natural person of obligations directly connected with service in the ranks of the
armed forces, in Law enforcement, or in equivalent agencies;
c) work in position of or performance by a physical person of duties of a head (director) of an enterprise
or organization.
2. A natural person engaged in employment is called an “employee” in the tax legislation. A person who
pays for the services rendered by such physical person as an employee is called an “employer”, and such
payment is called “wages”.
Article 13. Goods
1. Goods shall be tangible or intangible property, including electric and thermal energy, gas, and water.
2. For the purposes of the value added tax money shall not be considered as goods.

Article 14. Service
1. The activities that do not represent the supply of goods shall be considered as services. Unless
envisaged otherwise by the tax legislation of Georgia, the following activities shall be considered
as services:
a) construction – installation;
b) repairing;
c) restoration;
d) testing and design;
e) geological –exploration;
f) transportation, including the transportation of gas, oil, oil products, electric and thermal
energy;
g) transfer of property under rental or lease;
h) intermediary;
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i) recruitment of staff
j) transfer of the title on the use of patents, certificates, licenses, trademarks, service marks,
intellectual property and other personal non-property rights;
k) performance of obligation – perform an action or refrain from an action; l) communication
services, utility and municipal services;
m) advertisement services;
n) innovation services;
o) financial transactions and/or financial services;
p) insurance services;
q) consultation, legal, accounting, audit, marketing services;
r) data processing and informational support services;
s) preparation of goods for sale, including distribution of batches, preparation for shipment,
sorting, packing, re-packing, bottling;) storage of goods or other property;
u) guarding services;
v) production of goods or other property using the raw materials (materials) of an ordering
customer;
w) freight services, including freight-forwarding, loading, unloading, reloading services;
x) services provided to sea vessels, including port services, services of port fleet ships;
y) services provided to aircrafts, including aerial navigation services rendered at Georgia’s
airports, air space and outer space;) other services.
2. Production of goods from raw materials (materials) of a customer shall be deemed any
production of goods, including: production, reprocessing, processing or other transformation of
the above-mentioned raw materials (materials), in the process of which the owner of both the
raw materials (materials) and the final product is a person, who supplied the raw materials
(materials) and paid in cash or in kind for the services provided for the goods made of these raw
materials (materials) (irrespective of the fact whether or not the producer used his/her own raw
materials, materials, or other components in the process of production the cost of which is
included in the value of servicing such production).

Article 15. Financial instrument, financial transaction, financial services
1. A financial instrument shall be any agreement (contract) that gives rise to a financial asset of one
person as well as the financial liability of another person. It comprises: funds (cash and non-cash), loans
(credits), debt liabilities, bills of exchange and securities, including: shares in capital, stocks, bonds, and
such derivatives: option, futures, forward, swap and etc. The financial instrument also comprises any
agreement between the two parties (contragent) expressed in financial terms, admissible under the
legislation of Georgia. Further, if in the course of the mentioned agreement at any stage thereof as a result
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of this agreement the supply of goods and/or services takes place, with the exception of the financial
transactions and the rendering of services, between the holders of this financial instrument and/or to
third parties/from third parties, from the instance of such supply it shall no longer be considered as a
financial instrument.
2. The following shall fall under a financial transaction:
a) opening, disposal, closing of every type of an account (including settlement, deposit, brokerage and
etc.) as well as the use of any payment instrument, including clearing and settlement with a cash or noncash method (including collection services); (25.05.2012. #6312 effective from July 1, 2012)
b) the circulation of a financial instrument and cash and non-cash transactions related to the circulation,
and using any payment instrument;
c) taking/issuing/handover, syndication, structuring, management and disposal of a credit (loan),
including actions performed to secure a credit (loan) (pledging property/assets, partial or full resale of
credit risk to a third party, transfer/verification/management/disposal of guarantees or similar financial
instruments, or acquisition/being a beneficiary of such an instrument), as well as credit (loan) servicing
(payment of interest and repayment of the principal) and receiving interest income and covering of a
credit (principal) on a credit (loan), as well as factoring;
d) transactions related to the emission, acquisition, circulation, and supply (including in the future) of
shares in capital, stocks, bonds, certificates, bills of exchange and other securities, including supporting
their circulation;
e) emission of funds, securities and/or other financial instruments, management (including organizing
pension and investment funds or other collective or individual schemes of savings, accumulation of
financial instruments thereof), disposal, placement (including at third parties, on a guaranteed and nonguaranteed basis), acquisition/transfer into nominal holding, borrowing/lending on a temporary (repo)
basis,

administration,

including

registration

(formation/keeping

of

a

registry),

transfer,

blocking/unblocking, loading/unloading, other depositary (including a special depositary) and custodian
(storage and recording) transactions, establishing fair value thereof;
f) act as a guarantor (including, as a third party) for the conditions and settlement of transactions
involving financial instruments;
g) corporate transactions, specifically, fragmentation of shares and interests in capital, consolidation,
increase/reduction of capital (including, emission of the rights to participate in the increase of capital,
acquisition/alienation and circulation), merger of two or more legal entities/dissolving of a legal person
into two or more legal entities, liquidation, services related to the charging/recording and payment of
dividends (in financial or any other form allowable under the law);
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h) insurance and/or reinsurance.
3. Services related to the financial instruments and/or financial transactions shall fall under the financial
services, including tax service provider and service of the tax system operator regulated by the/in respect
to the law on “tax system and tax service“ (25.05.2012 #6312 effective from the July 1, 212)
4. In case of joint possession (partnership) envisaged under this Code, the share of a possessor of property
has not been attached/personified thereof, as well as in case of preliminary registration of property right
the right shall be a financial instrument.

Article 16. Supply of goods, rendering of services
1. The transfer of right title to the goods by a person to another person at a charge (including the sale of
goods, barter, reimbursement through salary or in-kind) or gratuitously shall be regarded as a supply of
goods.
2. The provision by a person to another person at his/her own will, for compensation or gratuitously of
such activity that is not the supply of goods shall be regarded to be the rendering of services. For the
purposes of the value added tax the supply of such services that imply the transfer of the ownership right
over money or the hired work shall not be considered to be the rendering of services.
Article 17. Has been removed
Article 18. Principles of determining the price of goods/services
1. The actual price of goods/services in a transaction shall be used for the purposes of taxation, unless this
Code envisages the use of market price or other value.
2. The market price of goods/services shall be the price that is formed as a result of the interaction of the
demand for and the supply of the identical (and if not applicable – similar) goods/services on the market
and on the basis of a transaction concluded between those entities on a relevant market which, according
to Article 19 of this Code are not related parties. The transaction between the related parties shall be
taken into account only on condition that the fact of thereof being related will not influence the
outcomes of such transaction.
3. Market price of goods/services shall be determined on the basis of information about a transaction
concluded for identical (similar) goods/services as of the supply of such goods/services on the market (and
if such is not in place – for the calendar day nearest to the sale instance that precedes or follows the
moment of the sale of such goods/services by no more than 30 calendar days), including the information
about the prices established on international and other exchanges.
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4. The market for goods/services shall be considered to be the area of the circulation of goods/services,
which is determined by the ability of a seller/purchaser, to sell/acquire goods/services without significant
expenditures on the territory closest to a seller/purchaser in Georgia or outside thereof.
5. In the absence of transaction concluded for identical (similar) goods/services at the goods/services
market or the supply of goods/services on such market, the market price of goods/services shall be equal
to the prices that are established on the basis of a transaction concluded for the identical (similar)
goods/services, for the calendar day closest to the instance of sale of goods/services, which precedes or
follows the instance of sale of such goods by no more than 30 calendar days.
6. If the provisions of Paragraphs (1) – (5) of this Article cannot be applied the market price of
goods/services shall be established according to the methods of determining the expenditures, possible
sale price, or receivable benefit.
7. When establishing market price of goods/services the official sources of information about market
prices on goods/services, information base of relevant government bodies, information supplied by
taxpayers to tax authority, as well as other reliable information shall be used.
8. As of September 1, 2007, when supplying natural gas, envisaged under the Law of Georgia on Electric
Energy and Natural Gas the price determined by the Government of Georgia (including under the
executed agreement) shall be considered to be the market price for tax purposes.
9. Market price of goods/services can be wholesale and retail.
10. An exchange (barter) transaction of goods/services shall be considered to be the sale of goods/services
at market price for each party supplying goods/services, and for each recipient of goods/services it shall be
regarded to be the acquisition of goods/services at the same market price.
11. A tax authority shall be entitled to use market price for the tax purposes in the following cases:
a) if a transaction was carried out between related parties, except the case when the fact of them being
related does not influence the outcome of such a transaction;
b) if a tax authority in accordance with the rule set forth by the Minister of Finance of Georgia justifies
that the price established between the participants of the transaction is different from the actual price;
c) if an entity has supplied goods and/or rendered services to a tourism zone business subject. (15.12.2010.
N 4061 shall become effective as of December 31,
2010)
12. Identical goods shall be different goods that have the same characteristics, namely, physical
characteristics, quality, reputation in market, country of origin, and/or producer.
13. Similar goods shall be different goods that are not identical but have similar characteristics and are
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composed of similar components that enable them to perform the same functions and be (commercially)
substitutable.
14. For the purposes of Paragraph 11 Sub-paragraph (a) of this Article the Minister of Finance of Georgia
shall be authorized to determine the cases when the fact of entities being related does not influence the
outcome of the transaction effected thereof.
15. For the purposes of Paragraph 11 of this Article it is deemed that the fact of the parties being related
did not influence the outcomes of a transaction, provided that the foreign goods between special trade
company and its related party have been supplied within customs warehouse at customs value.

Article 19. Related persons (associated entities)
1. Persons shall be considered related if special relations among them may influence the conditions or
economic outcomes of their activities or activities of persons represented by them.
2. The special relations shall be the relations in case of which:
a) persons are the founders (participants) of the same enterprise, provided their aggregate share is
at least 20 percent;
b) one person has a direct or indirect interest in another person-enterprise, where such an
interest is at least 20%;
c) a person exercises control over an enterprise;
d) an individual is subordinate to another individual by means of a position;
e) one person directly or indirectly controls another;
f) persons are directly or indirectly controlled by a third party;
g) persons are controlling jointly, directly or indirectly the third party;
h) persons are relatives;
i) persons are the members of a partnership.
3. For the purposes of the tax legislation of Georgia, the following shall be considered to be the relatives
of an individual:
a) the first branch of relatives: spouse, parent, child, sister, brother;
b) the second branch of relatives: spouse, parent, child, sister, brother of each of the relatives
under the first branch, with the exception of the individual that has already been ascribed to the
first branch;
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c) persons that are related to one another as parents and children as a result of long- term
guardianship.
4. When determining kinship step-sisters (brothers) are considered equal to biological sisters (brothers)
and adopted children are considered equal to biological children. Further the guardianship relations are
equal to a family union (when individuals are related as parents and children) which, in turn, is equal to
kinship relationship. The termination of family union among the above-mentioned persons shall not be
taken into account when the relations of a parent and a child between them are retained according to
Paragraph 3 Sub-paragraph (c) of this Article.
5. For the purposes of this Article, control shall mean: membership of a supervisory board, directorship,
and the right to appoint individuals on these positions; holding of the voting stock or 20 percent of
shares.
6. For the purposes of this Article, an individual shall be considered to be an indirect possessor of shares
if his/her relative possesses such shares.

Book II
Taxpayer, tax agent, enterprise, organization, a physical person
Chapter III
An individual, enterprise, organization

Article 20. Taxpayer, tax agent
1. A taxpayer shall be a person who has the liability to pay a tax set forth under this Code;
2. A Tax agent shall be a person who must fulfill a taxpayer’s tax liability in case prescribed under this
Code and according to the established rule;
3. For the purposes of this Code, a tax agent shall be considered to be equal to a taxpayer.

Article 21. Enterprise
1. The following entities that carry out economic activity or have been established to perform
economic activity shall be considered to be enterprises:
a) legal entities established in accordance with the legislation of Georgia;
b) corporations, companies, firms, and other entities established in accordance with the
legislation of foreign states, irrespective of their status of a legal person; as well as a permanent
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establishment of a foreign enterprise;
c) associations, partnerships and other similar entities that are not envisaged under Subparagraphs (a) and (b) of this Paragraph.
2. An individual entrepreneur shall not be considered an enterprise.
Article 22. Georgian enterprise, foreign enterprise
1. A Georgian enterprise shall be an enterprise that has Georgia as the place of its activity and/or
management;
2. A foreign enterprise shall be an enterprise that is not a Georgian enterprise according to this Article.
Article 23. International Financial Company
1. An international financial company shall be a financial institution that on the basis of the application
by its authorized representative for the coming calendar years, and in case of state registration of such
enterprises – along with the registration for current and future calendar years is granted the status of an
international financial company and a certificate proving this status is issued. Moreover, the status of an
international financial company shall be canceled for the calendar year, which is indicated by an
authorized representative of a financial institution in an application for the cancellation of a status of an
international financial company;
2. The revenues received by an international financial company from a source in Georgia as a result of
performing a financial transaction and/or rendering of financial services must not be higher than 10
percent of its gross income;
3. The status of an international financial company shall be granted by tax authority. The rule of granting
thereof shall be determined under the order of the Minister of Finance of Georgia;
4. An international financial company shall be established outside the free industrial zone.
Article 24. Has been removed
Article 241.Special Trade Company
Special Trade Company is an enterprise being granted a status of a special trade company pursuant to this
Article for profit tax (corporate income tax) exempt purposes.
The status of special trade company shall be granted to an enterprise established for above purposes only,
along with registration for current and upcoming calendar years. Certificate of status is subject to
issuance upon granting thereof to an enterprise. Foreign enterprise carrying out its activities through
permanent establishment is entitled to register an additional permanent establishment for the purpose of
carrying out activities prescribed under this Article.
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Status of a special trade company is granted to an enterprise by the Tax authority. Rules of granting the
status of special trade company are prescribed under the Finance Minister’s order.
Enterprise with the status of special trade company is entitled:
1. to re-export foreign goods from the customs warehouse;
2. to supply with and without status enterprises with foreign goods within customs warehouse;
3. to acquire foreign goods at price no less than customs value from no special trade status
companies for further re-export and/or supply purposes within customs warehouse;
4. to receive income other than income from carrying out activities envisaged under sub-paragraph
``a`` and ``b`` of this paragraph, including:
5. income exempt from profit tax (corporate income tax);
6. income from supplying fixed assets used in economic activities for more than 2 years;
7. income equal to the amount less than 1 mln Lari earned from Georgia source through tax year
and 5% of customs value of foreign goods imported by the special trade company, with exception
of income prescribed under sub-paragraphs ``d.a.``, ``d.b.``;
Special Trade Company is forbidden to:
1. to import goods other than those intended for fixed assets;
2. to acquire domestic goods on the territory of Georgia for their further supply purpose;
3. to provide services to Georgian enterprise/natural person – entrepreneur or/and permanent
establishment of a foreign enterprise;
4. to own customs warehouse;
Expenses subject to deduction by a taxpayer shall not exceed the customs value of foreign goods
purchased from the special trade company. Thereof restriction does not apply to expenses incurred by the
taxpayer and are not payments made to special trade companies;
The status of special trade company is subject to repeal for that calendar year which will be indicated by
the special trade company’s authorized representative in an application form on repealing of the status of
special trade company. Further, an application form on repealing status of special trade company shall be
filed in no later than 5 working days before the start of the year the status must be repealed.
Article 25. Free Industrial Zone Enterprise
1. Free Industrial Zone enterprise is an enterprise established in accordance to the Georgian Law on
“Free Trade Zones”;
2. Free Industrial Zone Enterprise is liable/obliged upon supply of goods to the taxpayer registered
according to the Georgian legislature (except Free Industrial Zone enterprise) pay tax at 4% of
income received/receivable (in case of free of charge supply-market value) from such supply by
15 of the month following the month of supply;
3. Upon purchase of goods (with the exception of the electricity, water and natural gas intended for
local consumption and/or supply) from a taxpayer registered according to the Georgian legislature
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(except Free Industrial Zone enterprise) to pay tax at 4% of market value of purchased goods by
15% of the month following the month of purchase. (15.05.2012. N 6211);
4. Upon purchase of goods from a taxpayer (except free industrial zone enterprise) for the taxation
purposes market value shall be used;
5. Not permitted operations of a Free Industrial Zone enterprise include the following:
a) purchase of services from the taxpayer registered according to the Georgian legislature (except
Free Industrial Zone enterprise) except:
a.a) security and/or property rental or lease services from an organizer and/or administrator of a Free
Indusial Zone;
a.b) transportation, communication, sewerage, audit and/or consulting services, financial operations
and/or financial services by licensed financial institutions, fixed assets installation, and/or construction
services;
a.c) Services defined by the Government of Georgia;
b) Services provided to the company registered according to the Georgian Legislature (except the
free industrial zone enterprise);
6. Free Industrial Zone enterprize shall apply tax reporting according to the rule established by the
finance Minister.
Article 26. Special Trade Zone (8.11.2011. N5202 effective from January 1, 2012)
1. The status of the Special Trade Zone can be granted by own initiative or by the initiative of
the Georgian government to the legal entity, organizing trade in Georgia (10.04.2012. N6015);
2. The status of a Special Trade Zone can be granted to a legal person that is organizing trade in
Georgia;
3. has been removed;
4. A legal entity having the special trade zone status shall be obliged to:
a) account for the movement of the goods for the economic activities on the territory of the
Special Trade Zone;
b) pay income/profit tax for renting trade outlets and/or trading places for conducting
activities in the Special Trade Zone in accordance to the Article 1331;
c) affixe safety mark to goods in the territory if Special Trade Zone and make payments to
their customers through a centrally managed cash machines.
5. Cancelled.
6. A legal entity renting retail buinding in the territory of Free Trade Zone and sales goods at
the stationary retail building are entitled to conduct tax reporting and fulfill tax liabilities
independently.
7. Rule of operation of the Special Trade Zone shall be determined under the decree of the
Government of Georgia.
8. In order to asure compliance of organization of Free Traqde Zone with the requirements of
Legislation, the Government of Georgia is authorized to request legal entity to provide means
asuaring fulfillment of tax liabilities and define quantity thereof.

22

Unofficial translation

Article 261. Tourist Enterprise
1. A Tourist Enterprise is a legal entity that, based on the certificate of status granted by the
Georgian fiscal authorities, builds a hotel for the purpose to supply the assets/parts thereof to
another person and then lease back from the latter.
2. Rent, stipulated in this Article shall be deemed as purchase of assests/parts thereof from Tourist
enterprise and transfer them under paid use to the same enterprise with and withour right to
future redemption.
3. After the construction of the hotel is finished tourist enterprise shall be liable:
a. set amount of the space to is used for hotel rooms;
b. asure that, for a period of not more than 10 years after the facility (hotel) is put into
operation, total amount of filed turnover subject to VAT (with the exception of those exempt
from VAT) of a tourist enterprise or/and person/persons hired under the contract for
supporting operation of the particular facility (hotel), shall not be less than the amount of
proceeds derived from the supply of Hotel assets/parts thereof subject to VAT according to
Article 168 Paragraph 4 Sub-paragraph (w) of this Code.
4. The status of Tourist Enterprise shall be granted to antity by the Georgia Revenue Service
according to particular facility (hotel). Revenue Service is entitled to request the submission of
means assuring fulfillment of tax liabilities the gross value of which shall not exceed 18% of the
amount of proceeds derived in the result of supply of assets.
5. The rules of granting, depriving and operation of the status of Tourist Enterprise shall be
established by the Government of Georgia. Also, Government of Georgia shall determine
minimum space out of the total space of the building shall be used for hotel purposes.
Article 27. Place of activity of an enterprise
1. The place of state registration of an enterprise shall be considered to be the place of activity of an
enterprise, and if no such place exists, -- legal address that is indicated in the founding documents of an
enterprise (in a charter, agreement, regulations).
2. If an enterprise performs activities without state registration and the place of activity of an
enterprise is not indicated in its founding documents the place of performing its main business shall be
considered to be the place of activity of an enterprise. The tax authority shall determine the place of
performance of main activity of an enterprise on the basis of the information submitted by the enterprise,
and in case of the failure to submit such data or the submission of suspicious data it shall be determined
on the basis of available information.
3. If relevant information is absent and the place of main activity of an enterprise cannot be
determined the place of management of an enterprise shall be considered to be the place of activity of an
enterprise.
4. The place of activity of the person envisaged under Article 21 Paragraph 1 Subparagraph (c) of this
Code shall be considered to be the place of business of the party of the agreement who is responsible for
the management of business under a joint activity agreement. If one of the parties of the agreement is a
Georgian enterprise or a resident individual, such enterprise or person shall effect reporting for joint
performance results for the purposes of taxation, regardless of who is in charge of managing affairs. If the
managing of business is not vested on one or several participants of joint business agreement and the
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participants of the agreement run affairs together, the place of activity of a Georgian enterprise
participating in the agreement shall be considered to be the place of activity of an enterprise. If the
participants of the joint business agreement are only the resident individuals and they run the business
jointly, the tax agency shall determine the place of activity of an enterprise on the basis of the data
submitted by the participants of the joint activity agreement, and in case of the failure to submit such
information or the submission of suspicious information the determination shall be made on the basis of
available information.
Article 28. Place of management of an enterprise
1. The place of management of an enterprise shall be the place of actual management of the enterprise,
which means the place where the management (other similar governing body) of the enterprise fulfills its
managerial function in accordance with the company’s founding documents (charter, agreement),
irrespective of the place of activity of the company’s highest controlling bodies and the place of income
generated from the activity thereof, unless envisaged otherwise by this Article.
2. The place of activity shall be considered to be the place of management of an enterprise envisaged
under Article 21 Paragraph 1 Subparagraph (c) of this Code.
3. If the enterprise is managed by a manager (another enterprise or a natural person), who is acting
according to an agreement or the decision on appointment, the place of activity of the managing
enterprise or the residence of a natural person, respectively, shall be considered to be the place of
management of the enterprise. The similar method shall be used for determining the place of
management of the enterprise, if it is actually managed by another enterprise or natural person without a
relevant agreement or decision.
4. If an enterprise has no managing body or the governing body of the enterprise does not have a
permanent place of activity, or if the manager does not carry out direct management of the enterprise,
the place of activity of the enterprise governing body (administration, management, board, central
accounting, or other similar body) shall be treated as the place of management of an enterprise.
Article 29. Permanent establishment
1. A permanent establishment of a foreign enterprise or a nonresident natural person in Georgia shall be
a specified location, through which such person carries out, in full or in part, economic activity in
Georgia, including activity effected through an authorized person (fiduciary), with the exception of the
cases stipulated under Paragraphs 6, 9, and 12 of this Article.
2. The following shall be equal to a permanent establishment:
a) construction site, installation or assembly site, as well as the performance of controlling activity related
thereof;
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b) a plant or a structure, drilling equipment or a ship used for the surveillance of natural resources, as
well as the performance of controlling activities related thereof;
c) permanent base, where a nonresident natural person performs economic activity;
d) place of management of a foreign enterprise, a branch, representative office, department, bureau,
office, agency, workshop, mine, pit, another place for extraction of natural resources, any other separate
unit, or another place of activity of such enterprise.
3. The provisions of Paragraphs 1 and 2 of this Article shall not be applicable to the services provided by
nonresident subcontractors in the course of the implementation of oil and gas transactions determined
under the Law of Georgia “On Oil and Gas.”
4. Irrespective of the provisions of Paragraphs 1 and 2 of this Article, permanent establishment of a
foreign enterprise in Georgia shall be management of such enterprise by another person (another
enterprise, a subunit of this or another enterprise or a natural person that is not a person envisaged under
Paragraph 5 of this Article) on behalf of such enterprise and/or pursuant to the interests thereof for more
than three months, with the exception of the cases stipulated in Paragraphs 5 and 6 of this Article.
5. If a foreign enterprise or a nonresident natural person carries out economic activity in Georgia
through an intermediary, an agent or a broker having professional status determined by the legislation
who is not authorized to conduct negotiations or sign an agreement on behalf of this foreign enterprise or
a nonresident natural person, then the activities of such intermediary, agent or broker shall not give rise
to a permanent establishment of such foreign enterprise or a nonresident natural person in Georgia.
6. Mere possession of securities and interest in capital of a Georgian enterprises, as well as of the property
in Georgia by a foreign enterprise or nonresident natural person in cases the elements of a permanent
establishment envisaged under Paragraphs 1 and 2 of this Article are not present shall not give rise to a
permanent establishment of such foreign enterprise or a nonresident natural person in Georgia.
7. A mere fact of secondment of staff by a foreign enterprise to another enterprise or organization on the
territory of Georgia, shall not give rise to a permanent establishment of such foreign enterprise in
Georgia, provided such employees are under the control of the enterprise or organization to which they
had been dispatched.
8. Mere fact of control by a foreign enterprise or a nonresident natural person of a Georgian enterprise or
organization shall not give rise to a permanent establishment of such foreign enterprise or a nonresident
natural person in Georgia.
9. An institution located in Georgia, which is used solely for the purposes listed below shall not be a
permanent establishment of a foreign enterprise or a nonresident natural person in Georgia:
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a) storage or demonstration of goods belonging to such foreign enterprise or a nonresident natural person;
b) storage of the stock of goods belonging to a foreign enterprise or a nonresident natural person for the
purpose of their processing by another person;
c) purchase of goods or gathering information for such foreign enterprise or a nonresident natural person
;
d) performance of any other preparatory or ancillary activities based on the interests of such foreign
enterprise or a nonresident natural person;
e) preparation and/or signing of agreements connected with the issuance of loans, the supply of goods or
the rendering of technical services on behalf of such foreign enterprise or a nonresident natural person;
f) execution of the types of activities envisaged under Sub-paragraphs (a)-(e) of this Paragraph in any
combination.
10. A permanent establishment of a foreign enterprise or a nonresident natural person in Georgia shall be
considered as such from the instance of its registration in accordance with Paragraph 11 of this Article,
the entrusting relevant powers thereof, or the instance of the commencement of representational
activities thereof.
11. The obligation to register a permanent establishment of a foreign enterprise or a nonresident natural
person in Georgia shall rest with a tax agency, which maintains a relevant registry. The rules of the
registration and keeping a registry shall be prescribed by the Minister of Finance of Georgia.
12. The transfer of property by a foreign enterprise on the territory of Georgia merely under leasing,
usufruct, lease, rental and/or other similar form shall not give rise to a permanent establishment of such
foreign enterprise in Georgia.

Article 30. An organization
1. The following shall be treated as organizations:
a) Non-entrepreneurial (noncommercial) legal entities, as well as public or religious organizations
(unions), institutions that are non-entrepreneurial (non-commercial) legal entities established in
accordance with the legislation of Georgia or have been established and operate in accordance with the
legislation of foreign legislation, as well as the branches or other similar units in Georgia of the
organizations established in accordance with the legislation of a foreign state through which they
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entirely or partially perform activities (including the activities of an authorized representative), as well as
budgetary organizations, legal entities of public law, corporations, institutions;
b) International (interstate, intergovernmental, diplomatic) organizations – organizations governed by
international law, embassies, consulates, representations, and foreign non-entrepreneurial organization.
2. The place of activity and the management of an organization shall be determined in accordance with
the rule prescribed by this Code for an enterprise.
3. An organization shall be classified as a Georgian or a foreign organization in accordance with the rule
prescribed by this Code for an enterprise.
4. If an organization performs economic activity, the portion of its property and activities, which is
directly connected to its economic activity shall be treated as the property and business of an enterprise,
and in the portion where it is impossible to separate thereof, the share of income received from economic
activities in the revenues received by an organization shall be used for the calculation of the property
related to economic activity and of the activities.
Article 31. Budgetary organization
1. A budgetary organization shall be considered a spending entity and/or organization responsible for
fund allocation of programs/subprograms envisaged under the budget, which drafts its own budget,
executes it and reports in accordance with established norms, procedures and rules.

Article 32. Charitable organization
1. A charitable organization shall be an organization that has a status of a charitable organization granted
in accordance with this Article.
2. The status of the charitable organization shall be granted to an organization that has been established
to carry out charitable activities and has been registered according to the rule prescribed by legislation,
has at least one year of experience in carrying out charitable activities, and meets provisions of this
Article.
3. Auxiliary economic activities that serve the main objectives of an organization shall not alter its
charitable nature.
4. Director General of the Georgia Revenue Service shall perform granting, cancellation, and deprivation
of status of a charitable organization to organizations nominated by the relevant tax agency for such
purposes, in agreement with the Minister of Finance of Georgia.
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5. The status of a charitable organization shall be granted on the basis of a written application made by an
organization. The following details about the organization must be indicated in the application:
a) title;
b) organizational-legal form;
c) main objectives;
d) main fields of activities for the past year;
e) the addresses of a management body and the branches.
6. The following must be attached to the application:
a) a copy of the charter of the organization;
b) a copy of state and/or tax registration certificate;
c) a report of the past year’s activities, that shall be composed of the description of activities (projects,
services);
d) past years’ financial statements (balance and the profit-and loss statement) verified by an independent
auditor.
7. Director General of the Georgia Revenue Service shall take a justified decision with regard to the
application within a one-month period. If the decision is not taken within the above- mentioned
timeframe, the status shall be deemed granted. The granted status shall be permanent. The status shall
enter into force upon granting thereof.
8. The organization that has been granted the status shall receive the status certificate which shall
include:
a) title of the organization, organizational and legal form thereof;
b) status;
c) address of the managing body;
d) date of granting the status and number thereof;
e) identification number of the organization;
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9. Along with acquisition of the status, organization shall bear additional duties and responsibilities
stipulated by this Code. Namely, before April 1 of each year charitable organization must submit to the
respective tax authority the following:
a) program report for activities performed
(including economic activities);

in years passed, indicating the description of activities

b) financial accounts showing the organization’s revenues, indicating the sources and the function of
incurred expenses;
c) past year’s financial statements(balance, profit and loss statement) verified by an independent auditor.
10. Program report for activities performed in years passed and financial statements (balance sheet, profit
and loss statement) must be published and be made available for all interested parties.
11. It shall be inadmissible to distribute a charitable organization’s profit and assets among the members
of the organization, founders, management, and the supervisory board. In case of liquidation of a
charitable organization, at the decision of its authorized body or person, its property shall be transferred
to a charitable organization with similar goals, and in case such is nonexistent the property shall be
transferred to another charitable organization. The property remaining as a result of the liquidation of a
legal person of public law having a charitable organization’s status established on the basis of state
property shall be transferred into the state ownership.
12. The charitable status shall be annulled:
a) upon organization’s initiative;
b) upon deprivation of the status.
13. An organization shall be deprived of a charitable organizations’ status, if:
a) it has violated the requirements of this Law;
b) its state and/or tax registration has been cancelled.
14. If an organization is deprived of a status due to the violation of the provisions of this Code, the
charitable organization shall be obliged to refund the portion of the benefit received from tax benefits
due to a status that is connected with the violation of the mentioned requirements.
15. In case a charitable organization is in violation of the provisions of this Code prior to preparation by
tax authority of a recommendation about the deprivation of a status of a charitable organization to the
Director General of the Georgia Revenue Service, it shall send a notice to a charitable organization and
prescribe additional, one-month period to comply with the requirements of this Code.
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16. A charitable organization that has been deprived of a status shall be authorized to apply for
reinstatement of the status, at least one year after the reason for the deprivation of a status has been
eliminated.
17. The Georgia Revenue Service shall maintain a unified registry of the charitable organizations. The
registry shall contain the following information:
a) organization title;
b) addresses of the managing body, branches, and representations;
c) main objectives;
d) date of granting the status and the number;
e) names and addresses of all members of the highest management body.

18. If any data entered into the unified registry of charitable organization is changed, the organization
shall be obliged to notify the relevant tax authority in writing immediately upon such change.
19. The unified registry of charitable organizations must be available for all interested parties.

Article 33. A religious organization
A religious organization shall be an organization that has been established for the purpose of carrying out
religious activity and has been registered as such according to the procedure prescribed by legislation.

Articled 34. Resident and nonresident natural persons of Georgia
1. The following shall be considered as natural persons:
a) citizens of Georgia;
b) aliens (foreign citizens);
c) stateless persons.
2. An natural person shall be considered as a resident of Georgia throughout the entire tax year if such
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person was actually present in Georgia for 183 days or longer in any consecutive 12 calendar months
period ending this tax year, or a natural person that was in a foreign state under the government service
of Georgia during this tax year.
3. The time of actual stay in Georgia, as well as the time period he/she spent outside Georgia specifically
for medical treatment, vacation, business trip, or study shall be considered to be the time during which a
natural person was present in Georgia.
4. The time during which a natural person stayed in Georgia shall not be treated as time of actual
presence in Georgia in the following cases:
a) if he/she stayed in Georgia as a person having a diplomatic or consular status or as a family member of
such person;
b) if he/she stayed in Georgia as a staff member of an international organization operating in accordance
with international agreement of Georgia, or as a person who is in Georgia under the government service
of a foreign country, or a family member of such a person, with the exception of a citizen of Georgia;
c) If a person moves from one foreign state to another by crossing Georgia’s territory;
d) If a person stayed in Georgia for medical treatment or vacation.
5. A day of actual stay in Georgia shall be considered to be any day during which an individual was
actually present in Georgia, regardless of the duration of such stay.
6. Georgian residency, with the exception of the case stipulated under Paragraph 2 of this
Article, may be granted to a high net worth individual according to the rule and the conditions
prescribed by the Ministers of Finance and Justice of Georgia. A high net worth individual is an
individual determined under the Law of Georgia on Securities Market.
61. If it is impossible to identify one’s country of residence, one shall be considered as a resident of
Georgia upon he/she applies for thereof to tax authority if he/she is citizen of Georgia.
7. A natural person that is not a resident under this Article shall be considered to be a nonresident of
Georgia.
8. The status of a resident or a nonresident shall be established for each tax year. Further, the days
according to which a natural person was considered as a resident in a previous tax period shall not be
taken into account when establishing residency in a following tax period.
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Article 35. A place of residence and the place of actual stay of a natural person
1. The place chosen by a natural person for accommodation or a place of his/her actual stay shall be
considered to be the place of residence of a natural person, unless provided otherwise under this Article.
2. The place of residence of an individual having a parent’s right shall be considered to be the place of
residence of a minor, and the place of residence of a guardian or caregiver shall be considered to be the
place of residence of a ward.
3. The place of temporary residence of an individual shall be considered to be the place of actual stay of
an individual, unless envisaged otherwise by this Article.
4. The place of actual residence or registration pursuant to the established rules (including the location of
military units or a relevant enterprise) shall be considered to be a place of actual stay of a military
servant, as well as of an individual who due to the nature and conditions of his/her work is permanently
moving from one place to another.
5. If a natural person has several residences (an apartment or other residence), a tax authority in
agreement with thereof natural person shall determine his/her place of residence or the place of actual
stay.

Article 36. An individual entrepreneur and the place of his/her activity
1. The following shall be considered to be individual entrepreneurs:
a) a natural-person entrepreneur – an individual, if in accordance with Article 2 of the Law of Georgia
on Entrepreneurs he/she is a natural-person entrepreneur;
b) a natural person if he/she carries out activities determined under Article 1 Paragraph 3 of the Law of
Georgia on Entrepreneurs.
2. If a natural person stipulated under Paragraph 1 of this Article performs economic activity without
registration of his/her business, without a license or a permit, it shall not be the basis for not recognizing
such natural person as an individual entrepreneur for the tax purposes.
3. The place of economic activity of an individual entrepreneur shall be considered to be the place of
activity thereof.
Article 37. A taxpayer’s representative
1. A taxpayer shall be authorized to participate in tax relations through its legal or authorized
representative. The personal participation of a taxpayer in tax relations does not deprive him/her of the
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right to have representatives; similarly, the participation of a representative does not deprive thereof the
right to participate personally in the mentioned relations.
2. The bodies and/or other entities authorized under legislative acts of Georgia or the founding
documents of an enterprise/organization shall be considered to be legal representatives of an
enterprise/organization. A person who exercises relevant authority on the basis of this Code and other
legislative acts of Georgia shall be considered to be a legal representative of an individual.
3. An action of a legal representative of a taxpayer that is related to the participation of the abovementioned person in tax relations shall be treated as an action of such person.
4. A person that under an authorization of the taxpayer is empowered to represent its interests in the
relations before tax authorities and/or with other participants of tax relations, as well as in court shall be
considered to be an authorized representative of a taxpayer.
5. An authorized representative of an enterprise/organization shall act pursuant to the power of attorney
issued by such enterprise/organization, while an authorized representative of an individual shall act on
the basis of a power of attorney issued by such individual and notarized according to a notarization rule
or another document equal to the power of attorney according to the Civil Code of Georgia, in the frame
of the authority determined under such power of attorney or another document.

Chapter IV
Legal protection of a taxpayer

Article 38. The right to request information
1. A taxpayer shall be entitled to obtain from tax agencies information about the application of the tax
legislation of Georgia, safeguarding of the rights of a taxpayer; familiarize oneself with the information
about thereof at tax agencies according to the rules established by law.
2. A taxpayer shall be authorized not to submit to the law enforcement or other controlling bodies,
other than tax authorities, the documents related to determining tax objects, calculation and payment of
taxes, with the exception of the cases when such authority is delegated to other bodies under this Code.
Article 39. Tax secret
1. Information about a taxpayer obtained by a tax agency, with the exception of a taxpayer’s status,
name, address, identification number, and the public information registered in a registry of business and
non-entrepreneurial (non-commercial) legal entities shall be classified as tax secret from the very
moment of tax registration.
2. A tax authority, its employee, an invited specialist and/or expert shall be obligated to observe the
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secrecy of information about a taxpayer that he/she learned in the course of the performance of official
duties. He/she shall be authorized to hand over the information identified about a specific taxpayer only
to the following persons:
a) employees of the system of the Ministry of Finance of Georgia and the members of the
Dispute Resolution Board at the Ministry of Finance of Georgia – for the purpose of the
performance of official duties by such persons;
b) law enforcement bodies – about those persons that are under criminal prosecution;
c) court – in relation to a case under judicial proceedings, with the purpose to
establish a taxpayer’s tax obligations or liability ;
d) tax authorities of other states – in accordance with international agreements of Georgia;
e) National Enforcement Bureau, a Legal Entity of Public Law under the Ministry of Justice of
Georgia (hereinafter “National Enforcement Bureau”) and to the private enforcement officer in
the course of the enforcement of decisions stipulated in the Law of Georgia on Enforcement
Proceedings, and/or in the course of exercising the powers stipulated under the agreement
concluded between the tax authority and the National Enforcement Bureau;
f) National Statistical Service of Georgia – in accordance with the rule established by the
Government of Georgia;
g) Chamber of Control of Georgia – on the basis of a judicial order, toward exercising the
authority prescribed under the Law of Georgia “On the Chamber of Control of Georgia”.
h) National Agency of Public Registry, a Legal entity of Public Law under the Ministry of Justice
of Georgia (hereinafter NAPR) in the course of exercising the powers stipulated in the
agreement concluded between the tax authority and the NAPR.
i) the persons, determined by the Government of Georgia, according with the rules established
by Minister of Finance of Georgia, for the purpose of providing information to the taxpayer
about his/her tax liability;
j) the persons specified in paragraph 6 of the article 49 – the necessary information to carry out
tax control;
k) The legal Entity of Public Law - financial monitoring service - created within National Bank
of Georgia – in the course of executing its authority under the law of Georgia;
l) The Ministry of Energy and Natural Resources of Georgia and permanent military- technical
committee within the Ministry of defence – the information under the law on “ nuclear and
radioactive safety”;
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m) Ministry of Labor, Health and Social affairs and administrative bodies of its system – in the
course of executing authorities under the law of Georgia;
n) Legal Entity of Public Law Competition and State Procurement Agency. - on the basis of
judicial order in the course of executing authorities under the law of Georgia
o) Legal Entity of Public Law of Ministry of Agriculture of Georgia – Food safety Agency –
under the rule established by the Government of Georgia/.
3. An employee of tax agency shall be obligated to observe the secrecy of information obtained in the
course of performance of official duty, not to use it for personal purposes or provide to another person,
which is considered to be the disclosure of a tax secret. The losing of the documents containing tax
secret or the disclosure of such information shall be subject to responsibility in accordance with the
legislation of Georgia.
31. The employees of Legal Entity of Public Law specified in paragraphs N) and 0) of this article that
obtained the information specified in this article do not have a right to disclose such information.
4. The information existing at a tax authority, containing tax secret shall have a special regime of storage
and processing. Only the authorized persons determined by the Minister of Finance of Georgia may
have access to the information that contains tax secret in accordance with the rule established by the
Minister of Finance.
5. In case of a written permission of a taxpayer information about a taxpayer may be transferred to
another person. Publishing and/or dissemination by a taxpayer of his/her own tax information publicly
in the mass media shall be considered as the permission of the taxpayer on the transfer of information
by a tax agency to a third party within the range of the above- mentioned tax information.
6. This Article shall not be applicable in relation to a public statement stipulated under Article 44
Paragraph 6 of this Code.
Article 40. The entitlement to a tax benefit and the refunding of the taxes pain in excess
A taxpayer shall be entitled to tax benefits, including the exemption from taxes, according to the
grounds and the rules established by the tax legislation of Georgia, as well as get a refund within the
timeframe established under the legislation of Georgia and/or obtain a tax credit in the account of future
tax liabilities for the tax and/or sanction amount paid in excess.
Article 41. Protection of legal interests of a taxpayer
1. A taxpayer shall be authorized to:
a) manage relations with a tax authority and present interests thereof before tax agency
personally or through its legal or authorized representative; further, to replace its representative
at any time in the course of tax relationship;
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b) appeal under the law-prescribed rule a tax notice submitted thereof, as well as other decisions
and actions of a tax authority and its authorized officer;
c) attend a field tax audit performed in connection thereof, obtain the originals or verified copies
of a tax audit act and tax authority’s decisions, a tax notice, as well as require the compliance
with the legislation of Georgia in the course of the implementation of the activities;
d) present to a tax authority and its officials explanations about the performed tax audit, as well
as about the calculation and payment of taxes;
e) in the presence of the circumstances determined under this Code according to the rule
prescribed under the legislation of Georgia require the application of the
measure of responsibility relevant to a tax offence committed thereof, mitigation of
responsibility, or releasing from responsibility;
f) prior to the commencement of a field tax audit demand from the tax authority information
about the grounds for the performance of a tax audit;
g) declare about the use of tax benefits, including about the exemption from taxes and according
to a tax registration location submit to a tax agency or a tax agent the documents proving the
entitlement to tax benefits;
h) not to perform those acts and demands of the employees of a tax authority that are not into
conformity with this Code and other laws of Georgia;
i) according to the rule determined by the law request and obtain the reimbursement for
damages inflicted as a result of the illegal decisions or actions by the tax authority employees.
2. The protection of taxpayer’s rights and legal interests shall be guaranteed under administrative and
court rule.
3. The failure to protect the rights and legal interests of a taxpayer or undue protection thereof shall be
subject to the responsibility envisaged by the law.
Article 42. Tax ombudsman
1. The Tax Ombudsman shall monitor the protection of the rights and legitimate interests of taxpayers
in Georgia, identify the violation facts thereof, and support the restitution of violated rights;
2. The Tax Ombudsman shall review the applications and complaints of persons that
concern the facts of violation of the taxpayers’ rights by tax agencies and other state bodies;
3. The Tax Ombudsman in its activities shall be guided by the Constitution of Georgia, other laws of
Georgia, international agreements and treaties of Georgia, generally accepted principles and norms of
international law;
4. The Tax Ombudsman shall be entitled to obtain from a tax authority the explanation with
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regard to the matter connected with a taxpayer’s application and/or complaint;
5. In case of identification of the fact of violation of a taxpayer’s rights, the Tax Ombudsman shall apply
to a relevant body and give a recommendation with regard to the implementation of the activities for
the restitution of these rights;
6. A Tax Ombudsman shall be entitled not to give out information about the fact he/she was confided in
the capacity of a defender of taxpayers’ rights;
7. The Tax Ombudsman shall submit to the Financial Budget Committee of the Parliament of Georgia a
report about the situation with regard to the protection of the taxpayers’ rights on an annual basis;
8. The report of the Tax Ombudsman must contain general assessments, conclusions and
recommendations with regard to safeguarding the rights and freedoms of taxpayers within the country;
9. The Prime Minister of Georgia, in agreement with the Chairman of the Parliament of Georgia, shall
appoint the Tax Ombudsman;
10. The authority of the Tax Ombudsman, main principles and types of his/her activity shall be
determined under the decree of the Government of Georgia.

Article 43. Obligations of a taxpayer
1. A taxpayer shall be obligated to:
a) meet tax obligations according to the rule and the conditions prescribed under the tax legislation of
Georgia;
b) get registered at a relevant tax authority or get registered in a registry of business and nonentrepreneurial (non-commercial) legal entities;
c) according to the rule determined by the legislation of Georgia submit to a tax authority tax returns,
calculations, and accounting documents;
d) in the course of performing a tax audit or in other cases envisaged under this Code submit to a tax
authority and its authorized representative the documents (certificates) necessary for the calculation and
payment of tax;
e) fulfill legitimate demands of a tax authority and its authorized person with regard to the elimination
of the identified violations of tax legislation, as well as not to hinder such official in the course of
performance of his/her official duties;
f) ensure the retention of the document for six years:
f.a) on the basis of which the recording of tax objects takes place and tax returns are drawn up, as well as
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those that prove the receipt of revenue/profit, as well as incurred expenses, and paid and/or withheld
taxes;
f..b) which is mentioned in a customs return and the submission of which to the Revenue Service is not
mandatory when declaring goods;
g) place a copy of a taxpayer certificate and the indicators of price in case of retail trade (in national
currency of Georgia) at a location prominent for consumers;
g)1 Not to hinder the person selected under the rules of Georgian legislation by Revenues Service from
providing service of obligatory marking with excise.
h) perform other obligations established under the tax legislation of Georgia.
2. A Georgian enterprise, Georgian organization and an individual entrepreneur shall be obligated to
submit to the tax authority according to a tax registration location information about the opening of
bank accounts (other than deposit [term] or savings accounts) outside Georgia within five business days
from the opening of such accounts;
3. A taxpayer shall submit to a tax authority the information envisaged under Paragraph 2 of this Article
according to the form approved by the Minister of Finance of Georgia;
4. If a taxpayer fails to perform or in case of undue performance of the obligations prescribed under the
tax legislation of Georgia, a taxpayer shall be imposed responsibility envisaged under this Code and/or
other legislative acts of Georgia.

Article 44. Correspondence with a taxpayer
1. The correspondence between a taxpayer and a tax/dispute resolution body (including the submission
of a tax notice, complaint) can be performed in hard copy or electronically and these shall have equal
legal force;
2. Any document to be sent between taxpayer and tax authority in hard copy shall be signed by its legal
or authorized representative (by indicating last name, name, and position) and be verified by a seal (if
applicable). An original or a verified copy of a document must be provided to a recipient;
3. A hard copy of a tax notice, notification, taxpayer’s notice, tax return, complaint, another document,
or a letter shall be deemed submitted if it has been served to an addressee directly or via insured mail;
4. In case of sending via insured mail, the date of the submission of a document/letter shall be
considered the date of sending an insured mail. If certain deadline has been prescribed for the
submission of a document/letter, as well as for the response to such document/letter the running of such
term shall commence for the addressee from the date of the actual serving thereof of an insured mail;
5. Any notification sent by a tax authority to a person electronically or any other document shall be
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deemed served as soon as the recipient views (opens) it. In case of situation prescribed under paragraph
2 of article 264, the electronically sent notice is deemed served as soon as the recipient views (opens) it
or in case of sending notice to the web-page of authorized user - on the 30th day from the sending of the
notice, if the person does not view the notice until this day;
6. If it is not possible to serve to a person a hard copy and electronic documents according to the rule set
forth under this Code, then the head/deputy head of the Revenue Service or under the agreement an
authorized officer of the National Enforcement Bureau shall be authorized to take a decision with regard
to public dissemination of the official document. Public notification shall be effected by way of posting
on an official Website of the Ministry of Finance of Georgia or that of the National Enforcement Bureau
and through other means of information media;
7. In case stipulated in Paragraph 6 of this Article the document of the tax authority establishing the
liability shall be deemed served to the person on the 20 day from posting on an official website of the
Ministry of Finance of Georgia or that of the National Enforcement Bureau and from notifying through
other means;
8. The rule of communication/public dissemination between a taxpayer and tax/dispute resolution body
shall be determined under the order of the Minister of Finance of Georgia;
9. In case the serving of a notice or another document to a taxpayer is carried out by the National
Enforcement Bureau under an agreement concluded with the tax authority such document created
through automatic management means and a printed copy thereof shall have the legal force equal to the
hard copy of the document.

Book III
Supply of information to a taxpayer and the system of Tax authorities of Georgia
Chapter V
Provision of information to a taxpayer
Article 45. Performing the relations establishing liabilities in hard copy/electronically
1. Any notice or another document to be sent by a tax authority to a taxpayer must be drawn up in hard
copy or an electronic form;
2. A document/letter shall be deemed served if it has been sent via an insured mail (in such case the date
of the receipt of a document/letter by an addressee through a mail parcel shall be treated as the date of
serving of a document/letter) or has been personally handed over to a taxpayer or his/her legal and/or
authorized representative;
3. When performing the authorities determined under this Code a tax authority shall be entitled to
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develop, obtain, send, store, and issue any document in a hard copy and/or electronic form (including,
archive material) that may cause outcomes, as well as use the electronic records management system
and electronic signature. An electronic document and its printed copy shall have the legal force equal to
the hard copy document;
4. A demand establishing obligation shall be an administrative legal act.

Article 46. Issuing written clarifications with regard to the application of tax legislation of Georgia
and issuing public decisions
1. A tax authority shall be authorized to send to a taxpayer a written clarification that expresses its
position with regard to the application of tax legislation of Georgia thereof in the course of a performed
or planned economic transaction. The above-mentioned clarification shall be a recommendation;
2. On the basis of the decision made by a dispute resolution body or at the initiative of the Revenue
Service, the Minister of Finance of Georgia shall issue a public decision, in case when the decision of the
dispute resolution body:
a) is significant in terms of uniform interpretation and understanding of the norms of the legislation of
Georgia;
b) establishes the principle/method of taxation and/or application of a sanction for offence that is
different from the existing one;
c) is important for establishing a uniform practice.
3. A public decision envisaged under Paragraph 2 of this Article shall be an individual administrativelegal act, the fulfillment of which shall be mandatory for tax authorities. Further, a taxpayer shall not be
charged a sanction stipulated under this Code for the transactions effected thereof in accordance with the
public decision;
4. The rule of issuing a public decision shall be prescribed by the Minister of Finance of
Georgia.
Article 47. Advance ruling
1. On the basis of written application made by a person, the Revenue Service shall be authorized to issue
an advance ruling with regard to the rules of tax reporting and/or tax liabilities related to a performed
transaction or to a transaction which is to be performed;
2. An advance ruling must be issued not later than 60 days from the submission of the request;
3. An advance ruling shall be applicable, only to a person in relation to whom it has been issued. Further
in an advance ruling the norm of the legislation of Georgia on the basis of which such decision was made
shall be indicated;
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4. A different advance ruling shall not be issued according to identical transactions effected by different
persons;
5. If a person is acting in accordance with the advance ruling, a tax authority shall not make a decision
that contradicts the advance ruling and charge tax and/or sanction;
6. An advance ruling shall not be used, if:
a) the facts and circumstances referred to in an advance ruling that would have an impact on an advance
ruling do not correspond to real situation;
b) the norm of the legislation of Georgia on the basis of which the advance ruling was issued has been
canceled or modified;
7. The norm of the legislation of Georgia that aggravates the situation of a taxpayer and that was given
retroactive force may not have an effect on the transactions performed in accordance with the advance
ruling issued prior to the effective date of the norm;
8. Besides the case referred to in Paragraph 1 of this Article on the basis of a request of an interested
person, the Revenue Service shall be authorized to issue an advance tax ruling:
a) concerning determining a commodity code or the country of origin in relation to the goods in
accordance with Foreign Economic Activity National Commodity Nomenclature;
b) that has a binding legal force for all tax authorities only in relation to the issue of determining a
commodity code or the country of origin in accordance with the Foreign Economic Activity National
Commodity Nomenclature only in relation to the goods provided in such decision, provided such ruling
has been issued prior to the submission of a customs return for the above-mentioned goods and the actual
data and information about declared goods fully corresponds to the information on the basis of which the
ruling was issued;
c) that is valid for three years;
9. Information submitted by a person in the request for an advance ruling is classified as tax secret;
10. If a person does not agree with the advance ruling of a tax authority, it shall be entitled to appeal
thereof according to the rule determined under this Code;
11. An advance ruling needs to be agreed with the Minister of Finance of Georgia with the exception of
the cases envisaged under Paragraph 8 of this Article;
12. On the basis of a request of a person and in case of the submission of additional or amended
information, the Revenue Service may enter modification and addition in an advance tax issued thereof
unless a person has used the advance ruling issued prior to entering modification and addition for a
transaction according to which such decision had been issued;
13. The rule of issuance of an advance tax ruling shall be determined according to the order of the
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Minister of Finance of Georgia.
Chapter VI
Tax authorities of Georgia and their main roles

Article 48. Tax authorities of Georgia
1. The tax authorities of Georgia are the Revenue Service and its structural units
Minister of Finance of Georgia.

determined by the

2. The Revenue Service is a legal entity of public law under the management of the Ministry of Finance
of Georgia performing state control that exercises its authority throughout Georgia and that may have
one or several location.
3. In Georgia, tax control shall be effected only by tax authorities of Georgia with the exception of the
cases when other bodies have been granted such authority under this Code. By the decision of Tax
authority tax control shall also be effected by another person according to the paragraph 6 of article 49.

Chapter VII
Rights and obligations of tax authorities

Article 49. Rights of tax authorities
1. Considering the provisions of this Code, tax authorities, within the scope of their competence, and
according to the rule established under the legislation of Georgia, shall be entitled to:
a) audit financial documents, accounting book, account, budget, funds, securities and other valuables,
calculations, returns/declarations, other documents of calculation, and payment of taxes;
b) obtain from a taxpayer and/or representative thereof documents related to the calculation and payment
of taxes, as well as written and verbal explanations with regard to the issues emerged during tax audit;
c) examine production, warehouse, trade and other receptacles of enterprises, organizations and
entrepreneurial natural persons, perform monitoring and stock-taking, perform observation using the
chronometric examination method or another method and determine the quantity of taxable objects,
perform tax audit to ensure the control of the compliance with the rules of use of cash-registers by a
taxpayer, and in case of violation thereof undertake the measures of responsibility prescribed under the
legislation of Georgia in relation to the relevant entities;
d) call a taxpayer to come to a tax authority (instead of him/her his/her legal or authorized representative
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can appear, who has accounting documents and/or information related to the taxation of a taxpayer);
e) independently determine the volume of the tax liability of a taxpayer based on the information
(including information about the expenditures of a taxpayer) available at a tax authority or using a
comparison method–on the basis of the analysis of information about other similar taxpayers, in case the
taxpayer does not submit accounting documents required for performing tax control or maintains
accounting in violation of the established rule, as well as in other cases envisaged under this Code;
f) apply a sanction in relation to the taxpayer that has breached tax legislation of
Georgia;
g) collect from a taxpayer an outstanding tax and/or the amount of charged sanction within the timeframe
established under the tax enforcement measures;
h) draw up a protocol on administrative violations in relation to non-complaint taxpayers and adopt
decrees with regard to the imposition of administrative fines;
i) in order to fully determine a taxable object perform a test purchase of goods/services from a taxpayer;
j) invite specialists or experts for tax administration purposes;
k) for official purposes obtain free of charge the data, information, documents, and other necessary
information from state and local self-government bodies. If necessary, the rule of information exchange
among state bodies shall be determined under the decree of the Government of Georgia;
l) require and obtain a copy of accounting documents (if necessary–a copy verified by a taxpayer);
m) install meters and/or take readings thereof, as well as seal documents or other materials according to
the rule established under this Code.
2. Tax authorities shall also have the rights prescribed under this Code and other legislative acts.
3. On the basis of an agreement concluded between the tax authority and the National Enforcement
Bureau to ensure the collection of tax debt assigned by a tax authority under the tax legislation of
Georgia, it shall be the National Enforcement Bureau that will perform the obtaining of a list of property
from a taxpayer in order to effect imposition of a pledge to the property of the taxpayer, taking inventory
of property, appraisal thereof, drawing up of a report of imposition of the pledge to the property, sealing
thereof, ensuring the registration of the pledge to the taxpayer property at a registering body, developing
protocol on tax violations in cases stipulated under this Code, addressing the court on behalf of tax
authority in case the National Enforcement Bureau performs procedures of imposition of the pledge to
the person’s property, or with the demand of direct transfer into state ownership or other necessary
actions for the purpose determined under this Paragraph.
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4. A legal entity with which a tax authority has concluded a contract in agreement with the Government
of Georgia can carry out specific types of taxpayer services assigned to the tax authority under the tax
legislation of Georgia.
5. The agreement stipulated under Paragraph 4 of this Article of the Government of Georgia shall not be
necessary if a contract has been concluded between a tax authority and the NAPR.
6. Different types of control assigned to the Tax authority according to tax legislation of Georgia can be
performed by other entity. Issues concerning the rules and methods of selection of an entity entitled to
perform control and control performing itself is prescribed under the Finance Minister decree.

Article 50. A personal tax agent
1. When exercising the rights set forth under this Code and performing the prescribed obligations, a
taxpayer shall be entitled to use the service of a personal tax agent to facilitate communication with the tax
agency;
2. A personal tax agent of a person shall be an employee of a tax authority who renders to a taxpayer
services envisaged under an agreement. The service of a personal tax agent does not include the
determination of the amount of the tax liabilities of a taxpayer;
3. The relationship between a taxpayer and a personal tax agent, the rules and conditions of using a
personal tax agent services, scope, and the types of services thereof shall be determined under an
agreement concluded between a taxpayer and a tax authority;
4. The Minister of Finance shall establish the list of the types of services to be provided by a personal tax
agent to a taxpayer.

Article 51.The obligations of tax authorities
1. Tax authorities, within the scope of their competence, shall be obligated to:
a) observe the tax legislation of Georgia, act in accordance with the provisions of this Code and other acts
of the tax legislation of Georgia, and take part in the implementation of state tax policy;
b) safe guard the rights of taxpayers and state interests;
c) control the correctness of calculation of taxes and completeness and timely payment thereof, undertake
tax audits according to the rule prescribed by this Code, and familiarize a taxpayer with their rights and
obligations in the course of performing these audits;
d) ensure timely registration of taxpayers;
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e) perform the accounting of the taxes charged and paid into the budget and draw up reports about the
paid taxes;
f) refund the overpaid amount to a taxpayer according to the rule prescribed under this Code;
g) observe the secrecy of information about a taxpayer and the rules of storing information in accordance
with this Code;
h) develop the forms of other documents related to the calculation and payment of returns and taxes and
ensure the supply of information to a taxpayer;
i) perform the study, analysis, and assessment of the facts of violation of tax legislation of Georgia and
design relevant activities to eliminate the causes and the conditions causing tax violations;
j) identify natural and legal persons that avoid the payment of taxes, and curb tax violations, handle tax
offences cases and apply the measures of responsibility according to the rule prescribed under this Code;
k) keep the state registry of the models of cash-registers allowable for the settlement with cash with
consumers, perform registration and sealing of cash registers, control the compliance with the rules of use
of cash registers;
l) receive the applications, notifications, and other information about the facts of violation of tax
legislation of Georgia and examine thereof according to the rule set forth under the law;
m) review the letters, complaints, and questions of taxpayers according to the prescribed rule, if
necessary, provide information thereof free of charge about applicable taxes, rule of calculation and
payment thereof, as well as about the rights and obligations of taxpayers;
n) perform explanatory activities with regard to the application of tax legislation of Georgia; issue
methodological directions, manuals and brochures; and publish consultations and interpretations in mass
media;
o) handle administrative proceedings on administrative violations according to the rule prescribed under
the Administrative Offence Code of Georgia;
p) according to the rule stipulated in and within the timeframes prescribed under this Code and other acts
of tax legislation of Georgia, furnish (send to) a taxpayer or his/her representative with tax audit acts, as
well as other decisions and notifications of tax authorities;
q) submit to a taxpayer a tax notice and in case of failure to fulfill or undue fulfillment thereof take
measures for enforcement thereof according to the rule prescribed under this Code;
r) confirm the receipt of the letters handed over directly by a taxpayer and other documents envisaged
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under this Code without delay;
s) ensure tax registration (maintaining the registry) of taxpayers in accordance with this Code and
assigning an identification code thereof (with the exception of the entities subject to the registration in a
business and non-entrepreneurial (non- commercial) legal entities registry).
2. A tax authority within 10 calendar days of its receipt of a taxpayer’s request shall be obliged to provide
an extract for the period referred to in the request about the change and fulfilling status of his/her tax
liabilities.
3. Tax authorities shall also bear obligations stipulated under this Code and other legislative acts.
Article 52. Delegation of authority
The head of a tax authority may assign specific authority to any employee. The mentioned employee shall
be prohibited to delegate authority delegated thereof to another person.

Book IV Tax
liability Chapter
VIII
Tax liability and discharging thereof

Article 53. Tax liability and fulfillment thereof
1. A tax liability shall be a person’s obligation to pay a tax prescribed under this Code, as
well as that prescribed under this Code and introduced by a representative body of local selfgovernment;
2. A person shall become liable for tax obligations from the very moment of the emergence of the
circumstances prescribed under the tax legislation of Georgia that stipulates the payment of a tax;
3. The fulfillment of tax liability shall be the payment of the tax amount within the prescribed
timeframe;
4. A taxpayer shall directly fulfill tax liability, unless envisaged otherwise under the legislation of
Georgia. Another person can fulfill a taxpayer’s tax liability according to the rule established by the
National Bank of Georgia;
5. In cases envisaged under this Code, it shall be allowable to modify the rule and/or the timeframe
for fulfillment a tax liability;
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6. The day when the tax amount is transferred into the relevant budget account shall be treated as
the tax payment day, unless prescribed otherwise by the tax legislation of Georgia;
7. A taxpayer shall pay tax according to place of tax registration, with the exception of a nonentrepreneurial individual that pays taxes according to the place of residence;
8. In accordance with the Law of Georgia “On Oil and Gas,” on the basis of the request of the parties to
the production share agreement, according to the decision of the Minister of Finance of Georgia,
fulfillment of tax liabilities may be imposed on the party that receives profit from the share of oil and
gas owned by government.

Article 54. Liability of a banking institution with regard to the discharge of tax liability of a taxpayer
1. A bank institution shall be obliged, to in the first place, fulfill a taxpayer’s payment order with respect
to the payment of tax and the tax authority collection order about debiting the tax amount from a bank
account in the following order:
a) collection order from a tax authority;
b) taxpayer’s payment order.
11. Liability of a banking institution stipulated under this article does not limit taxpayer’s right to hold the
amount above tax liabilities in his/her disposition before fully or after partly fulfilling collection order.
2. In case there are funds available on a person’s bank account, the bank shall effect a payment or
collection order on no later than the banking day following the day of receipt of the mentioned order,
unless envisaged otherwise under this Code. The taxpayer shall be responsible for the reimbursement of
the costs of the collection order services.
3. If the funds available on a person’s bank account are not sufficient for the fulfillment of a payment or
collection order, they shall be effected no later than the banking day following the transfer of funds to
this account.

Article 55. Discharging tax liability at the time of liquidation of an enterprise/organization
1. Tax liabilities of an enterprise/organization in case of liquidation thereof shall be fulfilled and paid by
the liquidation commission of such enterprise/organization unless envisaged otherwise under this Article.
2. The fulfillment of tax liability and the payment of tax arrears in case of the liquidation/termination of
business of an enterprise envisaged under Article 21 Paragraph 1 Subparagraph © shall be effected jointly
by partners/participants of such enterprise.
3. The overpaid amount during the liquidation of an enterprise/organization shall be returned by a tax
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authority to the liquidation commission (participants of the enterprise) of an enterprise/organization in
accordance with the rule prescribed by this Code.

Article 56. Fulfillment of tax liability in case of reorganization of an enterprise/organization
1. Tax liabilities of a reorganized enterprise/organization shall be fulfilled and paid by its legal successor
in title according to the rule established under this Code.
2. When several enterprises/organizations are merging, an enterprise/organization derived as a result of
the merger shall be considered to be the legal successor in title for the fulfillment of tax liability for each
one of them.
3. When an enterprise/organization merges another enterprise/organization the enterprise/organization
which such enterprise/organization merged shall be regarded to be the legal successor in title for the
fulfillment of tax liability of an enterprise/organization that has joined thereof.
4. When an enterprise/organization separates into several enterprises/organizations, the
enterprises/organizations derived as a result of the division of the original enterprise/organization shall be
considered to be the legal successors in title with regard to fulfillment of tax liabilities of the separated
enterprise (organization).
5. If there are several legal successors in title, the share of each of them with regard to the fulfillment of
tax liability of a reorganized enterprise/organization shall be determined under the separation balance
sheet or another act of transfer. The newly emerged enterprises/organizations shall bear joint and several
responsibilities for fulfilling the tax liabilities of the reorganized enterprise/organization or its relevant
portion.
6. In case the organizational-legal form of an enterprise/organization is changed, the
enterprise/organization derived as a result of such reorganization shall be considered to be a legal
successor in title with regard to the fulfillment of tax liabilities thereof.
7. In case one or several enterprises/organizations are separated from an enterprise
/organization, Paragraphs 4 and 5 shall be applicable to a separated enterprise(s)
/organization (s).
8. The amount overpaid prior to the reorganization of an enterprise/organization shall be credited by the
tax agency in the future tax liabilities account of the reorganized legal successor in title
enterprise/organization of such enterprise/organization pro rata with the total amount or be refunded to a
legal successor/successors in title (according to the stake of each of these) according to the rule set forth
under this Code.
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Article 57. Fulfillment of tax liability of a decedent
1.An heir of a decedent shall pay such person’s tax arrears proportionately with his/her share in the
inherited property from the day of receipt of the inheritance.
2.A tax agency shall be obliged to send to an heir of a decedent a notification to pay tax arrears instead of
a decedent.
3. In case a decedent does not have an heir or if an heir refuses to receive inheritance or if the volume of
tax liability of a decedent exceeds the value of the property received in inheritance, the remaining
amount of tax liability shall be treated as tax bad debt and be written off according to the rule set under
this Code.
4. If a person continues the same business activity as the deceased entrepreneur individual was keeping,
and in fact owns his/her property, he/she shall be obliged to notify the tax authority thereof and pay the
tax arrears instead of the decedent regardless of whether or not he/she will receive this property in
inheritance, as well as perform all obligations of a taxpayer envisaged under this Code.
5. With the exception of the case envisaged under Paragraph 4 of this Article, tax arrears of a decedent
shall be the tax arrears as of the date of his/her death.

Article 58. Fulfillment of tax liability of a missing or legally incompetent individual
1. Tax arrears of a person that has been recognized missing by court shall be paid by a person that is
authorized by the Guardianship and Care Agency to administer the missing person’s property during
three months from recognizing thereof missing, at the expenses of the property of the missing person.
2.A tax authority shall be obliged to send a notice to a person who has been authorized by the
Guardianship and Care Agency to administer the missing person’s property to pay the tax arrears instead
of a missing person according to the established rule.
3. Tax liability of a person recognized by court as legally incapable shall be fulfilled by his/her guardian at
the cost of the property of the legally incapable person. His/her guardian shall pay tax liability of an
individual recognized by court as legally incapable.
4. Tax liability of a natural person recognized by court as missing or legally incapable shall be treated as
bad debt and be written off in case his/her property is not sufficient to cover tax arrears.
5. Written off tax arrears shall be restored from the day of taking the decision with regard to the
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cancellation of the recognition of a person as missing or legally incapable.
6. Tax arrears of a missing or legally incapable natural person shall be tax arrears as of the date when
he/she was recognized missing or legally incapable.
Article 59.Tax period
1. Tax period shall be the period of time according to which the tax liability of a person is determined
according to a specific tax.
2. If an enterprise/organization was founded (completed state registration) after the start of a calendar
year until December 1 of this year, its first tax period shall be defined as the period of time from the day
of its founding (registration) through the end of this year. Further, the day of founding of an enterprise
envisaged under Article 21 Paragraph 1 Sub-paragraph (c) shall be the day of the conclusion of an
agreement about joint activity.
3. If an enterprise/organization was founded within the period from December 1 through December 31,
its first tax period shall be defined as the period of time from the day of founding thereof through the end
of the following year, unless envisaged otherwise under this Article.
4. If the liquidation/reorganization of an enterprise/organization took place prior to the close of a calendar
year, last tax period thereof shall be the period of time from the beginning of this year through the
completion of its liquidation/reorganization.
5. If an enterprise/organization was founded after November 30 of the year prior to the year of its
liquidation/reorganization, first and last tax periods thereof shall be from the date of founding through
the day of the completion of liquidation/reorganization.
6. The rules envisaged under Paragraphs 4 and 5 of this Article shall not be applicable in relation to those
enterprises/organizations from which several enterprises/organizations separated or entered thereof.
7. If during the tax period a Georgian enterprise/organization acquires the status of a foreign enterprise,
or vice versa, a foreign enterprise acquires the status of a Georgian enterprise, tax period shall be divided
into two parts: in the first part an enterprise/organization shall be a taxpayer in accordance with the
original status, and in another–according to the acquired status.
71. In case the tax agreement envisaged under Article 292 Paragraph 1 Subparagraph (e) has been
concluded for the part of the tax period, part of the period covered by the agreement and the rest of
period shall be defined as a two separate periods for the purpose of the taxes covered by this agreement.
8. The rules envisaged under Paragraphs 2 and 4 of this Article shall not be applicable in relation to the
tax, the period of which is not a calendar year.
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Article 60.Tax concession (or privilege)
1. The exemption from national or local tax envisaged under this Code may be effected only by way of
entering modifications and additions to this Code.
2. A tax concession (or privilege) is preferentially granted to a specific category of taxpayers relative to
other taxpayers, namely the possibility to pay less tax or be exempt from the payment of tax.

3. Tax concession (or privilege) for the payment of a local tax shall be established by way of entering
modification in a relevant statutory act.
4. It shall be prohibited to establish a tax concession (or privilege) of an individual nature and exempt a
specific person from tax.
5. A taxpayer shall be entitled to enjoy a tax concession (or privilege) at the very moment of the
emergence of relevant legal grounds and throughout the entire period of its validity.

Article 61.Tax assessment
1. Tax assessment implies the calculation of tax amount by a tax authority for a specific tax period and
entering on a taxpayer’s personal card, the maintenance rule of which shall be determined by the
Minister of Finance of Georgia.
2. The following shall be the grounds for tax assessment:
a) a tax return/customs declaration;
a1) tax liabilities fulfilled following the rules determined by the Finance Minister in accordance with
conclusion made by the person envisaged under Article 46 paragraph 6 of this Code.
b) information about amounts paid in accordance with Article 154 Paragraph 4 of this
Code;
c) tax examination report;
d) Information about a person’s tax liability submitted to a tax authority by other controlling or law
enforcement bodies;
e) Information submitted to a tax authority by the National Agency of Public Registry for the purposes of
assessment of a property tax on land.
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3. Tax authority shall be authorized to assess to a person a tax on the basis of the information available
thereof, if a person does not submit information necessary for the tax assessment.

Article 62.Term of the payment of the tax
1. The timeframe for the payment of a tax, as well as the tax installments shall be determined by each type
of tax.
2. If the timeframe for the payment of tax is not determined under this Code payment thereof shall be
effected within the timeframe established for filing of a tax return, and in another case – within 20days’
period from the receipt of a tax notice.
3. The timeframe for the payment of import/export duties shall be determined by the Finance Minister
based on the customs declarations.

Article 63. Refunding of overpayments
1. If the amount of taxes and/or sanctions paid by a taxpayer exceeds the amount of assessed taxes and/or
sanctions, taxa authority:
a) shall credit the overpaid amount in a future tax liability account based on a taxpayer’s request;
b) based on a taxpayer’s notice shall refund the overpaid amount no later than three months following
the day of filing of such a notice;
2. Based on the request of a taxpayer overpaid amount of a tax/sanction shall be offset against another
type of tax/sanction by a tax authority or at the decision of the Minister of Finance of Georgia;
3. The overpaid Value Added Tax amount shall be refunded to a taxpayer no later than one month
following the day of submission of an application form to a tax authority:
a) in case of the export of goods by a “value-added” taxpayer and/or in case of the acquisition and/or
importation of fixed asset subject to depreciation in accordance with Article 111of this Code;
b) in case of the acquisition of goods for the production of fixed assets envisaged by Article 111 Paragraph
3 Group 4 of this Code;
4. With the exception of the case envisaged under Paragraph 3 of this Article the excess of the creditable
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amount over the assessed Value Added Tax amount in the reporting period shall be credited against the
following period tax installments of the Value Added Tax or refunded after three months in compliance
with the conditions and timeframe determined under Paragraph 1 of this Article;
5.A recipient of grant that in accordance with the legislation of Georgia acquires the goods envisaged
under the provisions of the grant agreement and/or receives services on the same grounds shall be entitled
to get a tax credit or a refund of the value added tax paid for these goods/services on the basis of the
submission to a tax authority a tax invoice or a document confirming the payment of a Value-Added Tax
into the budget in case of reverse charge;
51. has been removed;
6. In case envisaged under Paragraph 5 of this Article, the crediting or refunding of the Value Added tax
shall be performed only in case the application is submitted to a tax authority within three months after
the date the taxable transaction takes place;
7.An overpaid amount that has emerged as a result of the incorrect crediting (write-off) of tax amount
from a taxpayer’s bank account under a tax authority collection order, including, as a result of the
concurrent fulfillment by two or several banking institutions of a tax authority collection order, shall be
refunded to a taxpayer within no later than15 days after the submission of an application to a tax
authority;
8. The rule of the accumulation and refunding of amounts for refunding the overpaid amount to a
taxpayer shall be determined by the Minister of Finance of Georgia. Further, the accumulation of funds
shall be effected in a way as to ensure the full refunding of overpaid amount within the timeframe
prescribed by this Article;
9. In a specific case in relation to a taxpayer that performs-filing, automatic refund of overpaid tax
amount may be effected. The rule and conditions for automatic refund of overpaid tax shall be
determined by the Minister of Finance of Georgia.

Article 64.Taxnotice
1.A tax notice shall be an individual administrative legal act of a tax authority, the fulfillment of which is
binding according to the rule prescribed under this Code.
2.A tax authority shall be obliged to submit to a person a tax notice if one of the following grounds of
submission thereof is present:
a) tax assessment, the calculation of which is the obligation of a tax authority;
b)decision of a tax authority with regard to tax assessment and/or imposition of a sanction or tax violation
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statement;
c)Decision about enforced collection from a third party in accordance with Article 240 of this Code.
3.Just a single tax notice shall be submitted to a person with specific grounds of submission.
4.A tax notice shall be considered to be fulfilled by a person from the moment of the payment of the
amount indicated in a tax notice.
5. The rule of issuance of a tax notice shall be determined under the order of the Minister of Finance of
Georgia.

Article 65. A taxpayer’s notice
1.A taxpayer’s notice shall be a notice submitted by a person to a taxa authority with regard to refund in
govern paid taxes and/or sanctions amount, the fulfillment of which shall be obligatory for the tax
authority in cases set for the under this Code and according to the prescribed rule.
2. The grounds for filing a taxpayer’s notice shall be the overpaid amount of taxes and/or sanctions.
3.A taxpayer’s notice shall be deemed fulfilled from the moment of the payment of the
claimed amount.
4. If tax authority considers that a taxpayer’s notice is ungrounded, it shall be obliged to submit a wellgrounded counter claim to a taxpayer within 20 days after the receipt of a notice.
5.A person shall be entitled to appeal a counter claim of a tax authority within 20 days after serving
thereof under the rule prescribed by this Code.

Article 66.Taxpayer registration
1.A citizen of Georgia, person holding a neutral ID card or a neutral travel document, with the exception
of a person whose income is taxed at source or is exempt from taxation, shall be obliged prior the
commencement of economic activity to apply to a tax authority for granting there of an identification
number.
2. Tax registration of taxpayers with the exception of the persons whose registration in accordance with
the legislation of Georgia is performed by the National Agency of Public Registry, a legal entity of public
law under the management of Ministry of Justice of Georgia (here in after the NAPR), shall be effected by
tax authority as according to the rule prescribed by the Minister of Finance of Georgia.
3. Tax Registration of a branch of a foreign enterprise that is subject to registration in a registry of
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business and non-entrepreneur (non-commercial) legal entities and assignment of the identification
number thereof shall be effected by the NAPR simultaneously with the registration of such branch.
Moreover, if the mentioned foreign enterprise was registered as a taxpayer prior to the registration of a
branch and had assigned by a tax authority identification number or if two or more branches were
registered, the identification number assigned originally shall remain unchanged.
4.A citizen of Georgia, person holding a neutral ID card or a neutral travel document (other than an
entrepreneurial natural person) shall be authorized to at the time when the liability to pay tax and/or
declaring in Georgia is due even without undergoing tax registration procedures at a tax authority,
indicate a personal number (identification number) referenced a citizen’s identification when declaring
the emerged tax liabilities and when paying tax at banking in situations. Tax registration of such a person
shall be effected on the basis of its tax returns and/or details of a payment order submitted to a bank and
certifying the payment of the tax.
5.A citizen of Georgia (including an entrepreneurial natural person) shall have his/her personal number
indicated in a citizen’s ID thereof assigned as an identification number. As for the persons holding a
neutral ID card or a neutral travel document shall have their personal number indicated in this
card/document assigned as an identification number.
6.An identification number of a noncitizen of Georgia shall be a 9-digit identification code assigned by
the body determined under the legislation of Georgia.
7.An identification number shall be permanent and it may not be modified or repeated unless envisaged
otherwise by the legislation of Georgia.
8. Tax registration of an enterprise/organization, entrepreneur entity and a non-entrepreneur (noncommercial) legal person shall be performed according to legal address (abode), and of a natural person–
according to the place of residence/business declared thereof.
9.A taxpayer shall be obliged to indicate a taxpayer identification number in a tax return, in the
correspondence with the tax authority and in other documents prescribed under the tax legislation of
Georgia.
10. In case of the discovery of a tax violation envisaged under Article 273 of this Code, a tax authority
shall be obliged to ensure tax registration of a person according to the rule prescribed by the Minister of
Finance of Georgia.
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Chapter IX
Tax reporting

Article 67.Tax return
1.A tax return is a reporting of a person about the calculation of tax prescribed under this Code.
2. The calculation of total tax liability in a tax return shall be rounded up in Georgian Lari. For this
purpose, a tax liability under 1Lari shall be equated to zero.
3.A person shall be entitled to personally file a tax return at a tax authority, as well as send it via an
insured mail parcel or file electronically.
4. If a person does not submit a tax return, it shall be deemed that he/she submitted a return according to
which the amount of chargeable tax is equal to zero. A tax return submitted for the period following this
reporting period shall be considered to have been submitted late.
5. There turn forms, the rules of completion of tax returns, and e-filing a re-determined by the Minister
of Finance of Georgia.

Article 68. Extension of the deadline for the submission of a tax return
The term of the submission of annual income, profit, or property tax return shall be extended by three
months if a person has paid the tax installments for the period subject to declaring (or does not have the
liability to pay tax installments) and before the expiration of the deadline for filing tax returns applies in
writing to a tax authority with regard to the extension of the deadline. The extension of tax return
submission deadline shall not modify the deadline for the payment of tax.
Article 69. Enter in GA modification and/or addition to a tax return
1. If a person identifies an error in the filed tax return, which results in the modification of tax liability, it
shall be obliged to enter relevant modification and/or addition to a tax return.
2.An amended tax return shall be deemed to have been submitted originally if it has been filed with the
tax authority until the expiration of the submission deadline of this return.
3. If a person files a tax return (including corrected tax return) for the period or an issue for which tax
authority has already performed tax audit or assessment, the tax authority shall be authorized to perform
recording according to the this return (including corrected tax return). An authorized official of the tax
authority shall issue a justified order about the above mentioned;
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4. It is prohibited to file a tax return (including corrected tax return) for the period or issue that
undergoes audit or subject to future audit within the time frame from submission to taxpayer court’s or
tax authority’s order on conducting tax audit, drawing up a report on tax offence or appointment of
documental/accounting inspection to submission of tax notice to thereof;
5. Restriction prescribed under the part 4 of this Article does not apply when tax authority’s letter of
notification is of legal power according to part 3 Article 264.

Article 70. Requiring information from a taxpayer
1.An authorized official of a tax authority shall been titled to:
a) require a taxpayer to submit in hard copy or electronically accounting documents and/or
information related to taxation. In such case the listing of accounting documents and/or information
related to taxation to be submitted and reasonable time frame of submission thereof shall be indicated in a
notice;
b) oblige a person to submit the listing of its property.
1 . In cases stipulated under this Code an authorized official of the National Enforcement Bureau shall be
authorized to exercise the authority envisaged under Paragraph 1 Sub- paragraph (b) of this Article.
1

2.A person shall be obliged to submit to a tax authority/National Enforcement Bureau the requested
information within the indicated time frame, correctly and in full. Herewith, if a taxpayer’s property has
been pledged by a tax authority or by the National Enforcement Bureau in case prescribed under this law,
such taxpayer, when acquiring new property, shall be obliged to adjust the list of property filed thereof
with in or no later than seven business days, throughout the entire term the pledge is in effect.

Article 71. Liabilities of a banking institution
1.A banking institution shall be obliged:
a) to open a bank account for an entrepreneur individual and/or an enterprise/organization only on the
basis of a taxpayer identification number granting proof document issued by a tax or relevant body, with
the exception of the case envisaged under Sub-paragraph (b) of this Paragraph;
b)when opening a bank account for the first time for a foreign enterprise or closing of the last account for
such enterprise notify the Revenue Service about the above- mentioned within three business days (with
the exception of the case envisaged under Sub-paragraph (e) of this Paragraph) and not to perform
payment transactions from the account of the foreign enterprise until the receipt of this information by
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the Revenue Service. Moreover, on the basis of the information submitted by a foreign enterprise the
bank shall submit to the Revenue Service information about the identification number and/or actual
address of a permanent establishment of a foreign enterprise (if such information exists or if a person that
is opening account submitted such information to the bank);
c)notify a relevant tax authority within three business days in case it opens for the first time an account
or closes the last account for the persons referred to in Sub- paragraph (a) of this Paragraph and within
two business days from the receipt by tax authority of this information not to perform payment
transaction from the account of the person indicated to Sub-paragraph (a) of this paragraph, with the
exception of the case when payment transaction is connected with the payment of tax in to the budget. If
an agreement has been concluded between the Revenue Service and a banking institution about the
exchange of information (including collection order) electronically the time frames indicated in this subparagraph shall be determined in accordance with the terms of the agreement, but not to exceed the
terms envisaged under this Sub-paragraph;
c’1. within the three days after the fact of the natural person acting as an Entrepreneurial natural person
has been revealed report to the tax authority about date of opening and closing accounts of thereof. If an
agreement has been concluded between the Revenue Service and a banking institution about the
exchange of information (including collection order) electronically the time frames indicated in this subparagraph shall be determined in accordance with the terms of the agreement, but not to exceed the
terms envisaged under this Sub-paragraph;
d) from the banking account of the persons referred to in Sub-paragraph (a) of this Paragraph not to
perform payment transactions (with the exception of a bank service fee, unless these transactions are
related to the payment transactions outside the bank system) without the indication of a taxpayer
identification code;
e)notify the Revenue Service in cases determined under an agreement concluded thereof and in
compliance with the deadline and the conditions prescribed under the same Agreement about the
opening and/or closing of the accounts of only of the persons envisaged under Sub-paragraphs (a) and (b)
of only this Article and automatically apply a collection order written out by a tax authority with
reference to these persons’ identification number or put a lien on all account/accounts within the
threshold of the collection order or/and lien , which does not limit the right to dispose the amount above
this threshold. When there is no enough amounts on a bank account to fully comply with collection
order or lien the banking institution is liable to expand issued collection order or imposed lien
automatically on all bank accounts of thereof;
f) in case of the demand from the Revenue Service to submit information thereof about the opening or
the closing of a taxpayer account within three business days from such request. The Revenue Service shall
be entitled to require this information within the frame of the limitation period envisaged under this
Code, which running shall commence from the opening/closing of an account, and otherwise the
information can be obtained on the basis of the court decision. If an agreement has been concluded
between the Revenue Service and a banking institution about electronic exchange of information
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indicated in this Sub-paragraph can be obtained electronically. In such case, the term indicated in this
Sub-paragraph shall be determined according to the terms and conditions of the agreement;
g) to inform immediately the person about the collection letter issued by the tax authority and imposed
on his/her account with the exception of the cases when it is impossible to inform him/her about thereof.
2. If the notification of information envisaged under Paragraph 1of this Article takes place by filing a
written notice with a tax authority then it shall be verified with the signature and seal of a tax authority’s
authorized official on another copy of the notification about the opening of a banking account, and in
case the notice filed with a tax authority is not verified within two business days the notice automatically
shall be deemed verified, respectively, the bank shall be entitled to perform payment orders from such
account. Further, the receiving of a correspondence at tax authority shall be considered as a submission of
a notice.

Article 72. Primary tax document
1. A primary tax document is a hard copy document where with it is possible to identify the parties of an
economic transaction, it has a date, includes the listing of the supplied goods/rendered services and the
value thereof. It is not necessary to indicate the price of goods in the primary tax document issued on
barter transaction;
2.A primary tax document shall be drawn up in at least two identical copies that shall be kept by the
parties of an economic transaction.
3.A person shall be obliged to retain a primary tax document for at least six years from the close of the
calendar year to which it belongs.

Article 73. Determining a taxable object and tax liability in specific cases
1. Income shall be taxed even in the case when its legitimacy is dubious.
2. Income received as a result of tax violation or another transaction effected via tax violation shall be
taxed according to the rule established under the tax legislation of Georgia.
3. If in cases envisaged under the legislation of Georgia subject to a court decision the income is subject to
rising in favor of the budget in full, it shall not be taxed.
4. If any amount is used for the interests of a specific person it shall be deemed that such amount has been
received by such person.
5. Tax authority is entitled to determine tax liabilities to a person based on materials, facts and
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circumstance, using direct and indirect methods (based on analyses of the assets value, operating revenues
and costs and other similar information), provided that more than one of the following conditions are
met:
a) person does not perform accounting or does not perform it according to forms and rules prescribed
under the Georgian legislation;
b) accounting documentation is lost or destroyed;
c) ungrounded rise of the value of assets takes place;
d) taxable income or/and transaction value or/and added value are changing reasonably throughout
the entire tax period;
e) expenses incurred either for private or economic purposes do exceed reported income;
f) in the result of tax examination activities conducted against the person, two or more facts of tax
offence have been revealed or/and there is a significant gap between the data reported by the person to
the tax authority and the one actually revealed as the result of the examination.
6. In case of a transaction between related entities income and expenses shall be distributed the same way
it would be in the case of a transaction concluded between unrelated entities.
7.A person that sells goods/services primarily for cash at the time of the payment of tax shall apply
simplified rules of book keeping for revenues and expenditures established by the Minister of Finance of
Georgia. The above-mentioned rules shall not be applicable to a taxpayer that for the purpose of profit
and income taxes is obliged to perform or voluntarily keep records using the accrual method, as well as to
a person that is registered as a VAT payer.
8. In case of the understatement of a barter transaction, tax authority shall make the adjustment of a
taxable object using market prices and perform a repeated computation of tax considering the sanctions
envisaged for tax offence.
9.For the purpose of determining tax liability, a tax authority shall been titled:
a)not to take into account transactions that does not have substantial economic impact;
b)considering the form and the substance of an economic transaction modify its qualification, in case the
form of the transaction does not correspond to its substance.
10.A transaction effected in foreign currency that is subject to taxation as well as when determining the
customs value and import/export duties foreign currency shall be calculated in Lari:
a)using the official exchange rate of the National Bank of Georgia in effect as of the day of a
transaction/registration of a customs declaration, If applicable;
b)at the rate that shall be determined as a published rate of foreign currency against Lari, including the
rate published in other states against the currency for which official Lari exchange rate is available,
provided an official rate of the National Bank of Georgia is not available as of the day of
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transaction/registration of a customs declaration.

Chapter X
Introducing special conditions in case of declaring martial law or the state of emergency

Article 74. Introducing special conditions in case of declaring martial law or the state of emergency and
period of operation thereof
1. In case martial law or the state of emergency is declared, the Minister of Finance of Georgia can issue
an order to introduce special conditions throughout Georgia or any part thereof. The order shall specify
the period of operation of the special conditions that must not exceed 90days.
2. If the term of operation of special conditions originally was less than 90days, at the decision of the
Government of Georgia this term may be extended for up to 90 days. The duration of special conditions
may be extended for more than 90 days only based on the decision of the Government of Georgia.

Article 75.The extension of the deadline for the submission of a tax return/calculation during the period
when the special conditions are in effect
1.During the period when special conditions are in effect, the Minister of Finance of Georgia shall be
authorized to extend the deadline for filing tax return/calculation envisaged under the legislation of
Georgia.
2. In case a decision on the extension of the deadline for filing a tax return/calculation is made, the
Minister of Finance of Georgia order prescribed under Article 74 Paragraph 1 of this Code must specify
the rule, format, and procedure of the extension of the deadline for filing a tax return/calculation. The
order shall contain:
a) the terms of determining those taxpayers that qualify for the extension of the deadline for the filing of
tax return/calculation;
b) taxes to which the extension of the deadline for filing tax return/calculation is applicable;
c)procedures through which taxpayers on the basis of this Article will be able to demand the extension of
the deadline for filing tax return/calculation and appeal a decision with regard to the entitlement to a
next ended deadline.
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Article 76. Extension of the dead line for the payment of tax in case when the special conditions are in
effect
1.During the period when the special conditions are in effect, the Minister of Finance of Georgia shall be
authorized to extend the deadline for the tax payment for specific taxes.
2. The order of the Minister of Finance of Georgia foreseen by Article 74 Paragraph1 of this Code in case
of decision on the extension of the tax payment deadline for specific taxes must contain the rule, form
and procedures for the extension of the deadline for the payment of tax. The order must stipulate:
a) the conditions of determining the taxpayers that qualifies for the extension of the deadline for tax
payment;
b) the taxes to which the extension of the deadline of the payment of tax will be applicable;
c)procedures through which on the basis of this Article taxpayers will be able to demand the extension of
the deadline for the payment of tax and the appeal a decision about entitlement to the extended deadline.

Article 77. Extension of tax installments payment deadline in case when special conditions are in effect
The Minister of Finance of Georgia, under the order determined according to Article 74
Paragraph1of this Code shall be entitled to take a decision about the extension of the tax installments
payment deadline. In such case, the order shall be comprised of:
a) taxes (profit, income, and/or property) to which the extension of the deadline of obligation to pay tax
installments will be applicable;
b)procedures through which taxpayers on the basis of this Article will be able to demand the suspension
of the obligation to pay tax installments and appeal the decision with regard to the entitlement to the
suspension.

Article 78.Writing off the assets destroyed and damaged as a result of special conditions
1.During the period when special conditions are in effect on the basis of the decision of the Dispute
Resolution Council of the Ministry of Finance of Georgia, a person (taxpayer) shall be entitled to deduct:
a) the assets destroyed or damaged as a result of hostilities, that lost their value or the value of which has
been diminished–at the amount equal to the diminished value;
b) the value of the assets located on occupied territories and if a person regains the possibility to perform
the authority of an owner and/or beneficiary in relation to these assets he/she shall be obliged to include
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the value of the assets in gross income thereof.
2.A taxpayer shall submit an application according to the format prescribed by the Minister of Finance of
Georgia to the Ministry of Finance of Georgia with regard to the write-off of assets.

Book V
Income and profit taxes Chapter
XI
Income tax
Article 79. Taxpayer
The following shall be an taxpayer of personal income tax:
a) a resident individual;
b) a non-resident individual that receives income from a source in Georgia.

Article 80. Taxable object
1. resident individual shall be subject to personal income tax on a , Taxable income determined as the
difference between gross income received during a calendar year and the amounts of the deductions
envisaged under this Code for such period
2. non-resident individual performing activities through a permanent establishment in Georgia shall be
subject to personal income tax on a taxable amount determined as a difference between the gross
incomes received during the calendar year from a source in Georgia related to a permanent
establishment and the amounts of deductions envisaged under this Code for such period.
3. Gross income of a non-resident individual that is not related to its permanent establishment in
Georgia shall be subject to withholding tax in accordance with Article 134 of this Code without
deductions, with the exception of the case envisaged under Paragraph 4 of this Article.
4. A non-resident individual who receives income from the sale of property shall be subject to personal
income tax on the gross income earned during the calendar year from a source in Georgia that shall be
reduced by the amounts of deductions related to the obtaining of such income for the same period.
5. The following shall fall under the income obtained from the sale of the property envisaged under
Paragraph 4 of this Article:
a) surplus received from the sale of ordinary shares of a resident legal person or a
partner’s share;
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b) surplus income received from the supply of the assets referred to in Article 8, Paragraph
21 of this Code;
c) the surplus derived from the sale of property envisaged under Article 104, Paragraph 1,
Sub-paragraph (k) or (l) of this Code used for economic activity;
d) surplus derived from the sale of other property.
Article 81. Tax Rate
The taxable income of natural person shall be taxed at the rate of 20 percent.
Article 811. Personal allowance
1. Natural person, whose taxable employment income during the calendar year does not exceed 6000
Lari, shall be entitled to deduct from this income personal allowance – 1800 Lari;
2. Taxable income, specified in paragraph 1 of this article, does not include employment income that
according to this Code is exempt from personal income tax;
3. Taking into the account personal allowance the recalculation of withheld personal income tax and
reimbursement of corresponding amount shall be enforced by submitting employer’s tax return about
deduction of personal allowance to Tax authorities;
4. The rules about deduction of personal allowance from taxable employment income and about
reimbursement of the amount shall be determined by the Minister of the Finance of Georgia.

Article 82. Exemption from the tax
1. The following types of income of individuals shall be exempt from income tax:
a) income received by a non-resident from employment at foreign diplomatic and equal
institutions;
b) received grant, state pension, state compensation, state academic scholarship, pension
received from a cumulative and repayable non-state pension scheme in the amount of effected
contributions, state scholarship, amounts received from the allocations envisaged under the
budget for assistance and one-off payments and/or those received from budget reserve funds;
c) financial and other awards received by sportsmen and their coaches at Olympic games for
winning and/or getting medal place at world and/or European championships;
d) alimony;
e) value of property (income) received on the basis of divorce;
f) by an individual:
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f.a) surplus received from the sale of a residential apartment (house) with attached land under
ownership for more than two years;
f.b) surplus received from the sale of a motor vehicle under ownership for more than six months
from the registration of the title thereof;
f.c) surplus derived from the supply of the assets under ownership for more than two years, with
the exception of the cases when prior to the supply the assets are used in economic activity by
alienator and/or the cases envisaged under Sub-paragraphs (f.a) and (f.b) of this Paragraph.
Herewith, the supply of assets after two years and/or mere possession of securities/interest with
the purpose of receiving dividends and interests shall not be considered to be the use of assets in
economic activity;
g) the value of the property received by first and second line legatees as a gift or as inheritance
during the tax year;
h) the value of the property up to 1,000 Lari received as a gift during the tax year, with the
exception of the value of the property received by an employee from an employer as a gift;
i) the value of property of up to 150,000 Lari received as a gift or inheritance by third and fourth
line legatees during the tax year;
j) the amount paid to an individual (a donor) intended for compensation feeding for the donated
blood;
k) income received from primary supply of agricultural products produced by an individual
employed in agricultural production in Georgia until January 1, 2014, if provided gross income
received according to the supply indicated by such individual during the calendar year does not
exceed 200,000 Lari; (17.12.2010. N4114)
l) the value of apartments received under privatization (gratuitously), as well as the apartments
received free of charge by those affected by earthquake and other natural disasters in exchange
for damaged apartments in the same populated area or the apartments received free of charge by
eco-migrants in another populated area;
m) compensations received by a refugee or a forcibly displaced individual in exchange for
temporary residence in the frame of the privatization program, as well as for compensation of
forcibly displaced persons – the value of the property transferred by the state to the displaced
persons and the income received from initial sale of this property; (6.12.2011. N5371)
n) surplus derived from the sale of tangible assets owned by an individual (1st line legatee) and a
decedent for a total of over two years;
o) surplus income received from the sale of the securities emitted by an international financial
company;
p) surplus income received from the sale of free- float securities;
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q) income received by a non-resident from a source in Georgia on the basis of risk insurance and
reinsurance by an enterprise, organization, and/or the entrepreneurial natural person;
r) income received by a non-resident from leasing out of property that does not belong to a
permanent establishment of a non-resident in Georgia;
s) interest income received from government or the National Bank of Georgia debt securities;
t) surplus income received from the sale of government or the National Bank of Georgia debt
securities and the income received from the interests accrued on the funds deposited on the
accounts at the National Bank of Georgia;
u) income (including benefit) received by a resident individual that does not belong to the
income from a source in Georgia;
v) assistance provided by an employer to an officer of a Ministry of Internal Affairs of Georgia or
a military servant mutilated and/or disabled while on official duty, as well as assistance provided
by an employer to a family (heir) in case of death thereof;
w) profit from lottery which value does not exceed 1,000 Lari;
x) income received from the transfer of property by a partnership to a partner (joint possessor)
thereof provided the partners are just individuals, the composition of the partners has not
changed since founding thereof up until the instance of the transfer (distribution) of property
and as of the instance of the distribution the partnership is not a value added tax payer. For the
purposes of this Sub-paragraph, the transfer of the share of a partner to his/her heir upon the
death of a partner or the realization of the interest of a partner according to the rule established
under the Law of Georgia on Enforcement Proceedings shall not be regarded the change of the
composition of the partners;
y) salary income received by a non-resident individual provided the hired work (employment) is
performed in Georgia for not longer than 30 calendar days throughout the tax year and the
payer of income (salary) is a non-resident employer, with the exception of the case when such
expenses are attributed to the expenditures of a non-resident’s permanent establishment
regardless of whether these costs are paid by such permanent establishment or not;
z) surplus received from the transfer of real estate to an enterprise’s partner individual in
exchange for interest by way of liquidation of an enterprise or the reduction of capital, provided
more than 2 years have passed from the emergence of the title of an individual to the enterprise
share;
z.a) reimbursement paid to an individual employed in agricultural production until January 1,
2014, the gross income received by the payer from primary supply of agricultural products
produced thereof in Georgia until industrial processing (until the change of a commodity code)
does not exceed 200,000 Lari, within the bounds of the mentioned activity; (17.12.2010. N4114)
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z.b) income derived from running gambling business (slot machines saloon, totalizator) with the
exception of income derived from activities carrying out within the gambling activities arranged
in system-electronic form;
z.c) value of the property transmitted free of charge from charity organizations to persons
registered in database of socially disadvantaged families; to persons wounded in the fight for the
territorial integrity; to family members of those who died in the struggle for the territorial
integrity;
z.d) benefit gained by an employee in the result of transfer of immovable property by
administrative body to thereof either free of charge or in exchange for compensation;
z.d1) benefit gained by an employee in the result of getting the fuel by an administrative body to
fill the duty car thereof free of charge;
z.e) compensation receivable in the result of providing surety services envisaged under Article
249 of this code and Civil Law of Georgia and easement services free of charge, also benefit
received by the person provided with the gratuitous services;
z.f) benefit received by the owner of the hotel room in the result of providing hotel services free
of charge for no more than 60 days period by touristic companies or by person/persons invited
by thereof for hotel operating purposes on the contract bases;
z.g) income received by the person, declared bankrupt, after commencement insolvency
proceedings against thereof in accordance with the law on ``Insolvency Proceedings``;
z.g1) income received by the person being employed by the person against which insolvency
proceedings are commenced;
2. Taxable income of up to 3,000 Lari received by the following individuals during the calendar year
shall not be subject to the income tax:
a) a person with disability since childhood, as well as persons with apparent or strongly apparent
disability;
b) the citizens of Georgia that participated in World War II and the battles for territorial
integrity of Georgia;
c) a person who has been assigned an honorary title of “Kartlis Deda” (“Mother of Georgia”);
d) a single mother;
e) a person who has adopted a child (within one year from adoption);
f) a person who has taken a child under foster care;
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g) taxable income received during a calendar year by an individual with many children residing
in a highly mountainous region (who has three or more dependent children under age 18) from
the activity in the above-mentioned region, and the income tax payable for up to 3,000 Lari of
taxable income received during a calendar year by an individual with one or two children (who
has one or two depended children under age 18) residing in a high mountainous region from
activity in the above- mentioned region shall be reduced by 50 percent.
3. If in cases envisaged under Paragraph 2 of this Article an income taxpayer becomes eligible for more
than one tax benefit, a single, the highest benefit shall be applicable thereof.
4. For the purposes of this Article:
a) the two-year period of the ownership of the assets shall be calculated:
a.a) according to the date of the developing a document certifying the title with the purpose of
the registration of title at the registering authority;
a.b) from the instance of emergence of the right to property – in case thereof is not registered at
a registering authority;
b) the “surplus received from the realization” of the asset shall be computed as:
b.a) the difference between the supply price of the assets and purchase price thereof at the time
of the emergence of the ownership title thereof;
b.b) the difference between the supply price and its market price as of the instance of receiving
gratuitously thereof, provided the ownership title over the asset was obtained gratuitously;
c) the following individuals shall be treated as I, II, III, IV level legatees when gifting or
demising property:
c.a) I level legatees – spouse, child, adoptee, grandchild, child of grandchild and his/her child,
parent and adopter;
c.b) II level legatees – sister, brother, cousins and their posterities;
c.c) III level legatees – grandmother, grandfather, parents of grandmother and grandfather on
both mother’s and father’s side;
c.d) IV level legatees – ankle (fathers and mother brother), aunties;
5. In order to get exemption on income received from source of payments during the calendar year,
employee shall file certificate of exemption issued by Tax authority according to rules stipulated by the
Finance Minister. Source of payment against which title to exemption should be extended shall be
determined by the employee, if thereof is working on several places.

Chapter XII
Special regimes of levying income tax
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Article 83. Special tax regimes
Special tax regimes shall be applicable to:
a) natural persons with a micro-business status;
b) entrepreneurial natural persons with a small business status;
c) persons with fixed taxpayers status.

Article 84. Micro business
1.Micro business status can be granted to a natural person that does not use hired labor, carries out
economic activity independently, and the gross income receivable thereof during a calendar year does not
exceed 30,000 Lari.
2. The threshold of 30,000 Lari prescribed under Paragraph 1of this Article shall not be applicable to the
types of activities determined by the Government of Georgia in agreement with the Budget and Finance
Committee of the Parliament of Georgia.
3. In agreement with the Budget and finance Committee of the Parliament of Georgia the Government of
Georgia shall be entitled to prohibit the performance of a specific activity within the frame of which a
micro business status may not be granted to a natural person;
4. In agreement with the Budget and Finance Committee of the Parliament of Georgia, the Government
of Georgia shall be authorized to determine the types of income that will not be taxed under a special tax
regime and for the purposes of Paragraph1of this Article will not be included in the gross income.
5. The granting, cancellation of a microbusiness status, and the issuance of the micro business certificate
shall be performed according to the rule prescribed by the Minister of Finance of Georgia.

Article 85.Granting a micro business status
1.A natural person that satisfies the conditions set forth under Article 84 of this Code shall be authorized
to apply for a micro business status to a tax authority according to the place of tax registration for which a
micro business certificate shall be issued.
2.Micro business status shall be cancelled in a current tax year, if:
a)a natural person has applied to a tax authority requesting the cancellation of a micro business status or
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granting a small business status;
b)as a result of inventory performed by the tax authority it is established that the balance of the inventory
items of a natural person with a micro business status is more than 45,000 Lari;
c) a natural person has been registered as VAT payer.
3. If a natural person with a micro business status does not apply to a tax authority within 15 days after
the violation of the requirement (the limitation of the gross income amount) prescribed under Article 84,
Paragraph1 of this Code to request a small business status micro business status thereof shall be cancelled
and it shall move out of the special tax regime.
4. The reason for the cancellation of a micro business status by a tax authority and moving out from a
special tax regime shall be the violation of the provision of Article 84, Paragraph 3 of this Code by a
natural person;
5. In case micro business status granted to a natural person is cancelled, the income of a natural person as
of this instance shall be subject to taxation:
a) in case of obtaining a small business status – in accordance with the rule prescribed for a small business;
b)in other cases –in accordance with Articles 79-82 of this Code.
Article 86. Exemption of micro business from taxation
A natural person with a micro business status shall not pay income tax.

Article 87.Obligations of a micro business
1.When writing out a primary tax document, a person with a micro business status shall be obliged to
indicate its status and the number of the status certificate in the document.
2. If a primary tax document is written out for or by a person with a micro business status, shall be
obliged to retain the above-mentioned document.

Article 88. Small business
1.A small business status may be granted to an entrepreneurial natural person whose gross income
received from economic activity during the calendar year does not exceed 100,000 Lari.
2. In agreement with the Budget and Finance Committee of the Parliament of Georgia, the Government
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of Georgia shall be entitled to prohibit the performance of specific activities in the scope of which small
business status may not be granted to an entrepreneurial natural person.
3. In agreement with the Budget and Finance Committee of the Parliament of Georgia, the Government
of Georgia shall be entailed to determine the types of income that will not be taxed under the special tax
regime and shall not be included in the gross income for the purposes of Paragraph1of this Article.

Article 89.Granting a small business status
1.An entrepreneurial natural person who is in compliance with the requirements of Article 88 of this Code
shall be authorized to apply to a tax authority according to a tax registration place for obtaining a small
business status.
2.Small business status in a current tax year shall be cancelled, if:
a)an entrepreneurial natural person has applied to a tax authority according to the place of registration
requesting the cancellation of the small business status within no later than the close of the tax year;
b) the requirement of Article 88, Paragraph 1 of this Code has been violated (the limitation of gross
income amount);
c) an entrepreneurial natural person has become liable for mandatory registration as a value added
taxpayer;
d)as a result of inventory performed by a tax authority it was established that the balance of inventory
items of an entrepreneurial natural person with a small business status exceeds 150,000 Lari.
3. The following shall form the basis for the cancellation of small business status by a tax authority and
moving out from a special tax regime:
a)an entrepreneurial natural person has carried out activities stipulated under Article 88, Paragraph 2 of
this Code;
b)imposition of a sanction on an entrepreneurial natural person for not using a cash machine three times
during the calendar year.
4. If gross income of an entrepreneurial natural person with a small business status exceeds 100,000 Lari
during the calendar year and status is removed, it shall be entitled to obtain the status again in case it
meets all of the following conditions:
a)if during the 12 calendar months following the cancellation of the status the total volume of performed
taxable transactions does not exceed 100,000 Lari;
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b)12 calendar months following the year after the cancellation of the status, considering Sub-paragraph
(a) of this Paragraph, provided a person is not a value added taxpayer.

Article 90.Taxable income and tax rates for small business
1. Taxable income of a small business, with the exception of the case stipulated under
Paragraph 2 of this Article, shall be taxed at the rate of 5%.
2. Taxable income of a small business shall be taxed at the rate of 3% in case an entrepreneurial natural
person with a small business status has the documents proving the expenditures related to receipt of
income equal to 60 percent of gross income (with the exception of employee salary expenses);
3. The taxable income of a small business shall be comprised of gross income received from a source in
Georgia, with the exception of the income received as salary.

Article 91.The principles of recording the income and expenses of a small business
1.With the exception of the case envisaged under Paragraph 7 of this Article, an entrepreneurial natural
person with a small business status shall be authorized to not record incomes and expenses;
2.An entrepreneurial natural person with a small business status shall evidence expenditures in
accordance with this Code;
3. In case a primary tax document is written out for or by an entrepreneurial natural person with a small
business status, he/she shall be obliged to retain the above-mentioned document;
4.An entrepreneurial natural person with a small business status shall be obliged to keep the records for
incomes and expenses from the instance of the emergence of mandatory registration as a value added
taxpayer according to the rule prescribed under this Code;
5. The losses suffered by a small business during a tax year shall not be carried forward to the following
year, unless he/she comes out of a special tax regime;
6. In case of cancellation of the status, an entrepreneurial natural person with a small business status:
a)shall been titled to record in a relevant document the inventory balance as of this instance which, with
the exception of the case indicated in Sub-paragraph (b) of this Paragraph, shall not be treated in the
future as the document proving expenditure, but the goods for the purposes of Article 286 of this Code
shall be deemed recorded;
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b)shall be entitled to value the stock of goods as of this instance at market value and record thereof in a
relevant document as the stock of goods the total value of which must not be greater than 30,000 Lari.
The mentioned document shall be the document proving expenditure for the stock of goods which shall
contain information about the type, amount, and value of thereof;
c)in case it uses the entitlement stipulated under Sub-paragraph (b) of this Paragraph, it shall be obliged
to increase taxable income as of the cancellation of a small business status by the total value of the
remaining stock of goods.
7.An entrepreneurial natural person with a small business status must keep a special journal for recording
expenses (including electronically) and the rules shall be governed under the order of the Minister of
Finance of Georgia.

Article 92. Registration of small business as of a value added taxpayer
1.An entrepreneurial natural person with a small business status who has become liable for mandatory
value added taxpayer registration in accordance with Article 157 of this Code shall be obliged to register
and shall come out of the special tax regime.
2.Upon the emergence of the obligation for mandatory value added taxpayer registration, an
entrepreneurial natural person with a small business status shall be obliged to record the remaining stock
of goods as of this instance.
3.From the instance of value added taxpayer registration, an entrepreneurial natural person with a small
business status shall be entitled to obtain a value added tax credit for the stock of goods stipulated under
Paragraph 2 of this Article in accordance with the rule prescribed under this Code, if relevant documents
exist.

Article 93. Filing of micro and small business tax return
1. With the exception of the cases indicated in Article 26 of this Code, the following shall file returns
with a tax authority according to a tax registration location until April 1 of the year following the
reporting year:
a)a natural person with a micro business status;
b)an entrepreneurial natural person with a small business status.
2. In case of termination of economic activity in Georgia a natural person with a micro or small business
status shall file a return with the tax authority within 30 days;
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3. has been removed;
4. The rule of filing of tax returns by the persons with micro and small business status shall be prescribed
under the order of the Minister of Finance of Georgia.

Article 94. Tax installments of small and micro business and the rule of withholding tax at source
1.A natural person with a micro business status shall not pay tax installments;
2.An entrepreneurial natural person with a small business status shall be obliged to pay tax installments
to the budget before the 15th day of the month following each quarter;
3.A natural person with a micro business status shall not be required to withhold tax at source when
paying for the services received;
4.An entrepreneurial natural person with a small business status shall not be obliged to withhold tax at
source:

a)on paid salary expenses that is within 25 percent of the gross income during a calendar year;
b)in case of paying for the services received.

Article 95.Tax control of a small and micro business
1. Tax authorities can perform the following activities of current tax control in relation to the persons
with micro and small business status:
a) test purchasing of goods/services;
b)examination;
c) following of the rules of using cash-registers;
d)time-keeping;
e)stock-taking/inventory.
2. Tax authority shall be authorized to determine the income of a person with a micro business status
through indirect means, in accordance with the rule established by the Minister of Finance of Georgia.
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Article 951. Fixed taxpayer
A fixed taxpayer may be a person who is not a VAT payer and conducts one or more than one activities
that are not subject to fixed tax;
Article 952. Fixed tax object
Types of activities subject to fixed tax and objects to fixed taxation in case of conducting activities subject
to tax at the rate envisaged under Sub-paragraph (a) of Paragraph 1 of Article 953 of this code are
determined by the Government of Georgia according to types of activities;
Article 953. Fixed tax rate
1. Fixed tax rates by the types of activities determined by the Government of Georgia shall be as following:
a) for object of taxation – within 1 to 2000 Lari;
b) 3 percent of income gained as result of taxable activity.
2. Under the cases stipulated by Sub-paragraph (a) of Paragraph 1 of this Article the fixed tax rates are
determined by the Government of Georgia in accordance with types of activities and within the
threshold established by this Sub-paragraph.

Article 954. Granting the status of a fixed taxpayer
1. Person, who satisfies requirements of the Article 951 of this code is entitled to apply to a tax authority for
being granted a fixed taxpayer status and move to a fixed tax regime, for which fixed taxpayer certificate
is issued;
2. person is entitled to move to a fixed tax regime in any month of the reporting year. Further, person is
deemed to be a person with a fixed taxpayer status and therefor a fixed taxpayer as of first day of the
month following the month when the status has been granted;
3. rules of granting and cancelling of the status, also issuing the fixed taxpayer certificate are determined by
the Finance Minister’s order.
Article 955. Rules of fixed taxation
1. A fixed taxpayer is entitled to perform not only those activities subject to fixed tax, but also perform
activities allowed/permitted by the Government of Georgia;
2. Income earned as a result of performing activities envisaged under this Article, are subject to tax in
accordance with a common rule;
3. Income earned as a result of performing activities subject to fixed tax shall not be included into the gross
income of a fixed taxpayer and shall not be subject to tax;
4. A fixed taxpayer shall not pay tax installments attached to fixed tax;
5. A fixed taxpayer is obliged to mention of him/her holding a fixed taxpayer status when issuing primary
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tax documents and also indicate the number of a fixed taxpayer certificate;
6. A fixed taxpayer is obliged to keep the primary tax documents issued to or by him/her;
7. The rules of fixed tax payment and reporting are determined by the Finance Minister’s order.
Article 956. Cancellation of the status of a fixed taxpayer
1.
a)
b)
c)

The fixed taxpayer status shall be cancelled, when:
person terminates conducting activities subject to fixed tax;
person due apply to tax authority with a request to cancel a fixed taxpayer status;
person does perform activities other than those additional activities allowed by the Government of
Georgia;
d) when the liability to register as a VAT payer has appeared for the purposes of those additional activities
allowed to be conducted by the fixed taxpayer or he/she voluntarily registered as a VAT payer.
2. when any of the reasons for the fixed taxpayer status cancellation occur (with the exception of Subparagraph (b) of Paragraph 1 of this Article) person is obliged to apply to tax authority with a request to
cancel a fixed taxpayer status within no later than 10 days after such a reason occurs;
3. the status of a fixed taxpayer is deemed to be canceled right after any of the reasons occur.

Chapter XIII
Corporate income tax
Article 96. Taxpayer
1. The following shall be profit tax payers:
a) a resident enterprise;
b) a non-resident enterprise that carries out activity in Georgia through a permanent
establishment and/or receives income from a source in Georgia;
2. A partnership and other similar establishment shall pay profit tax by taking account of Article 143 of
this Code;
3. If a non-resident person is not a natural person l, carries out economic activity in Georgia, and does
not justify its joint possession in accordance with Article 143 of this Code, it shall be taxed similar to a
permanent establishment of a non-resident enterprise.

Article 97. Taxable object
1. Taxable profit shall be a taxable object of a resident enterprise. It shall be determined as a difference
between the gross income of a taxpayer and the amounts of deductions stipulated under this Code;
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2. A non-resident enterprise (with the exception of the one performing international carriage of
passengers on air transport and international shipping of cargo) that carries out activity in Georgia
through a permanent establishment shall be a taxpayer of corporate income tax with regard to gross
income received from a source in Georgia related to a permanent establishment that shall be reduced by
the amounts of deductions envisaged under this Code;
3. Taxable profit of a non-resident enterprise performing international carriage of passengers on air
transport and international shipment of cargo that carries out activity in Georgia through a permanent
establishment shall be determined according to the income received from a source in Georgia during a
calendar year, that shall be divided by the total (gross) income received thereof in Georgia and outside
Georgia during a tax year and is multiplied
by taxable profit received thereof;
4. Gross income of a non-resident enterprise that is not related to permanent establishment thereof shall
be subject to withholding tax in accordance with Article 134 of this Code without deductions, with the
exception of the cases envisaged under Paragraphs 5 and 6 of this Article;
5. A non-resident enterprise that receives income envisaged under Paragraph 6 of this Article from the
sale of property that is not related to its permanent establishment in Georgia shall be a taxpayer of
corporate income tax on the gross income received from a source in Georgia during the calendar year that
shall be reduced by the amounts of deductions related to receipt of such income for this period;
6. The following shall belong to the income received from the sale of property envisaged under Paragraph
5 of this Article:
a) surplus derived from the sale of a resident legal person’s ordinary shares or shares of a partner;
b) surplus income received through the assets referred to in Paragraph 21 of Article 8 of this Code;
c) surplus received from the sale of property envisaged under Sub-paragraph (k) or (l) of paragraph 1 of
article 104;
d) surplus received from the sale of other property.

Article 98. Tax rate
1. Taxable profit of an enterprise shall be taxed at the rate of 15 percent, with the exception of the case
envisaged under Paragraph 2 of this Article.
2. Profit from the performance of oil and gas transactions received as a result of the implementation of
“Existing agreements” set forth in the Law of Georgia on Oil and Gas shall be taxed at 10 percent, if such
agreements had been concluded prior to January 1, 1998.
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Article 99. Exemption from tax (15.12.2010 N4061 shall become effective from December 31, 2010)
1. The following shall be exempted from corporate income tax:
a) profit of budgetary, international, and/or charitable organizations, with the exemption of profit
received from economic activity;
b) grants, membership contributions, and charity contributions received by an organization;
c) profit of the National Bank of Georgia;
d) profit received by the Patriarchate of Georgia from the sale of the crosses, candles, icons, books, and
calendars used for religious purpose;
e) profit received from primary supply of agricultural products prior to the industrial processing (prior
changing of a commodity code) produced in Georgia by an individual employed in agricultural
production until January 1, 2014, provided gross income received by such person from the mentioned
supply during the calendar year does not exceed 200,000 Lari;
f) the portion of profit received from agricultural activity, that is reinvested in the frame of such
activities during 3 years from the end of corresponding tax year.;
g) profit gained by an international financial company from financial transactions and/or financial
services rendered and/or profit received from the sale of securities emitted by a non-resident of Georgia;
h) profit received from the sale of emitted securities by an international financial company;
i) profit received from the sale of free-float securities;
j) income received by a non-resident from a source in Georgia, on the basis of the insurance and
reinsurance of risk by an enterprise, organization, and/or entrepreneur natural person;
k) income, received by a non-resident from leasing out of property, that does not attributable to a
permanent establishment of a non-resident in Georgia;
l) profit received from the sale of government or the National Bank of Georgia debt securities and
interest profit from the above-mentioned securities and profit received from interest accrued on the
funds deposited in the accounts at the National Bank;
m) has been removed;
n) profit received by an international enterprise from the activities allowable in a free industrial zone;
o) profit received by an investment fund from the supply of a financial instrument and/or that received
from financial operations and/or financial services if he investment fund is an international financial
company;
p) value of the property transferred to or the value of services rendered without charge by the national
government and/or local self-government authorities to non-profitable (non-commercial) legal entities
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that carry out highest educational activities and are established by the legal entities of public law and
the State;
q) the portion of the profit received by a medical institution (regardless of their organizational and legal
form) from medical activity which will be used for reinvesting (rehabilitation of an institution,
maintenance of physical infrastructures etc.);during the 3 years after the end of corresponding tax year.
r) profit received through the supply of information technologies outside Georgia created by a virtual
zone legal person;
s) profit received from rendering hotel services by an entrepreneur entity of a tourism zone until January
1, 2026;
t) value of a land plot (plots) received by a tourism zone business subject;
u) profit received by persons running gambling business (slot machines saloon, totalizator) – in part of
this activity with the exception of activities carried out within the gambling activities arranged in
system-electronic form;
v) profit received by the special trade company within the activities allowed for conduction, with the
exception of profit received as the result of supply of fixed assets used by Special Trade Companies for up
to 2 years in economic activities;
w) profit received from carrying out educational activities by legal entities of public law - public schools,
authorized according to rules stipulated by the Minister of Education and Science of Georgia;
x) compensation receivable in the result of providing surety services envisaged under Article 249 of this
code and Civil Law of Georgia and easement services free of charge, also benefit received by the person
provided with the gratuitous services;
y) benefit received by the touristic companies from goods and services delivered free of charge by the
State;
z) benefit received by the owner of the hotel room in the result of providing hotel services free of charge
for no more than 60 days period by touristic companies or by person/persons invited by thereof for hotel
operating purposes on the contract bases;
z1) income received by the person, declared bankrupt, after commencement insolvency proceedings
against thereof in accordance with the law on ``Insolvency Proceedings``;
2. For the purposes of this Article, the Government of Georgia shall determine the types of hotel services
(with the exception of hotel services envisaged under Article 8, Paragraph 33, Sub-paragraph (d.d) of this
Code).
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Chapter XIV Gross
income
Article 100. Gross income
1. Gross income of a resident shall be comprised of income received from a source in Georgia and
outside Georgia.
2. Gross income of a non-resident shall be comprised of the income received from sources in Georgia.
3. Income received in any form and/or activity shall fall under gross income, particularly:
a) employment income ;
b) income received from economic activity that is not related to employment;
c) other income that is not connected with employment and economic activity;
4. The following shall not be subject to the inclusion in gross income:
a) withdrawal of assets from the capital of an enterprise for state and/or local self -government
in which state and/or local self-government owns more than 50 percent of shares;
b) transfer of goods and/or rendering services without charge to state and/or local selfgovernment;
c) the transfer of goods by the legal entities of public law implementing the projects (including
preparatory stage) stipulated under international agreements ratified by the Parliament of
Georgia with which the Ministry of Finance of Georgia has concluded the agreement with
regard to the authority to implement a project, under these projects to other persons;
d) salary paid by an entrepreneur natural person with a small business status to an employee
taking into consideration Article 94, Paragraph 4, Sub-paragraph (a) of this Code;
e) return of the fixed assets to the lessor in the case stipulated under article 115, paragraph 4,
subparagraph b
f) The benefit taken from the reduction of taxes and/or sanctions on the basis of tax agreement as
well as from writing off the tax debts.
Article 101. employment Income
1. Employment income shall be any consideration or benefit received by an individual as a result of
hired work (employment), including income received as pension or otherwise from a previous
workplace or income from a future workplace.
2. For the purposes of Paragraph 1 of this Article the amount indicated below shall be considered to be
the value of benefit that shall be reduced by the amount paid to an employer by an employee at the time
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of receiving this benefit:
a) when receiving any type of a motor vehicle for private use – 0.1 percent of book value of a
motor car as of the beginning of the relevant tax year for each day a motor vehicle is used for
private use by an employee;
b) when an employer issues to an employee a loan at an interest rate lower than the interest rate
determined by the Minister of Finance of Georgia – relevant amount of payable interest at the
interest rate determined by the Minister of Finance of Georgia;
c) when an employer supplies goods/services to an employee or transfers thereof without
consideration–market value of such goods /services;
d) when an employer transfers a residence to an employee into use – annual market value of a
rental charge (pro rata with a relevant period)
e) when an employer provides assistance to an employee or his/her dependent individual with
getting education (excluding the training program related directly to the performance of an
employee obligations) – amount of assistance provided by an employer for receiving education;
f) when an employer compensate expenses to an employee – the amount of compensation;
g) when an employer waives debt or liability to an employee -- the amount of debt or liability;
h) when an employer pays to an employee insurance premium or another amount in case of life
and health insurance or according to a pension insurance agreement – volume of the insurance
premium or another amount paid by an employer;
i) in another case – market value of benefit according to Article 18 of this Code.
3. The following shall not be counted in employment income:
a) compensation of business-related travel expenses within the norms prescribed by the Ministry
of Finance of Georgia;
b) compensation of representational expenses.
4. The amount determined under Paragraph 2 of this Article shall be comprised of an excise, a value
added tax, and other taxes that must be paid by an employee.
5. For the purposes of Paragraph 2, Sub-paragraph (b) of this Article, the Minister of Finance of Georgia
shall be obliged to on a quarterly basis, prior to the beginning of a quarter to determine an interest rate
on the basis of the information published by the National Bank of Georgia.
Article 102. Income received from economic activity
1. The following shall fall under the income received from economic activity:
a) income received from the supply/rendering of goods/services;
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b) surplus income received from the realization of assets;
c) income received as a result of the restriction of economic activity and/or closure of an
enterprise;
d) amounts received from the realization of fixed assets and in case of supply of fixed assets
without charge , the market value shall be included in income according to Article 111,
Paragraph 7 of this Code;
e) compensated deductions according to Article 146 of this Code;
f) interest income, with the exception of interest income from the placement of funds on the
deposits and term deposits or savings by an individual at banks and at other credit institutions;
g) dividend;
h) royalty;
i) benefit received from writing off debt for a person;
j) income received from the property issued under lease , usufruct, rent, or other such form;
k) income received from other economic activity.
2. When providing goods/services without charge, market value of such goods/services shall be
included in gross income. This shall not concern free of charge distribution of those advertisement
goods, including through a retail seller, that do not have independent consumer characteristics and are
an integral part of the supply of main goods/services.

Article 103. Income that is not related to employment and economic activity
1. Any income or benefit shall fall under income not related to employment and economic activity with
the exception of:
a) partners’ contributions that increase net assets of the enterprise, partners of which are the
persons making the contributions
b) according to an insurance agreement:
b.a) insurance compensation paid by an insurer to an insured individual at the emergence of an
insurance case on the basis of health insurance agreement;
b.b) insurance compensation paid by an insurer to an insured individual on the basis of
insurance agreement at the emergence of an insurance case amount of which does not exceed
the volume of the occurred damage;
c) value of goods and services purchased under test purchase purposes in accordance with this
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Code and the legislation of Georgia, as well as income or benefit received secretly by a person
that secretly provides assistance to criminal investigating bodies.
2. In case of receiving of property or benefit by a person from another person, the value of property or
benefit subject to including in gross income shall be determined according to the rule prescribed under
Article 101, Paragraph 2 of this Code.

Article 104. Income received from a source in Georgia
1. For the purposes of this book, the following shall fall under income received from a source in Georgia;
a) income received from employment in Georgia;
b) income or benefit received from the supply of goods in the territory of Georgia;
c) income received from the supply of services in Georgia. For this purpose, unless envisaged
otherwise under this Article the services shall be deemed supplied in Georgia, if:
c.a) services are actually provided in the territory of Georgia;
c.b) services are related directly to immovable property that is located in Georgia; c.c) services
are directly related to movable property that is located in Georgia; c.d) the services are related to
the securities issued by a resident of Georgia;
c.e) the place of actual rendering of services is Georgia and the services are provided in the fields
of culture, arts, education, tourism, recreation, physical culture, and sports;
c.f) the rendering of services is related to the transportation of cargo or the carriage of passengers
and Georgia is the place of departure and destination.
c.g) service provider and service recipient are in different states and the service provider is a
Georgian resident with the exception of the case when service provider renders services in
another state through its permanent establishment that confirms that the service provider has
rendered the services in another state (other than Georgia);
c.h) service provider and service recipient are in different states and the service provider renders
services in Georgia through its permanent establishment, hired employee or otherwise
(herewith, costs related to the provision of services by a service provider are incurred in Georgia,
regardless of actual place of payment thereof) that evidences that the service provider has
rendered services in Georgia;
d) income from economic activity received by a permanent establishment of a non- resident in
Georgia, including income that comprises the proceeds by such non- resident in Georgia from
the realization of identical (similar) goods; as well as the income from the services rendered in
Georgia that are identical or similar to the services rendered by a permanent establishment;
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e) income received from the annulment of the liabilities as a result of the write-off of bad debts
related to economic activities performed in Georgia and income received from the realization of
fixed assets according to Article 111, Paragraph 7 of this Code or income received as a result of
compensation in accordance with Article 146 of this Code;
f) dividend received from a resident legal person, income received from the realization of shares
of a resident legal person and/or a partner’s share in a legal person;
g) interest, if provided, interest payer is a resident of Georgia. Further, irrespective of whether
interest payer is a Georgian resident:
g.a) interest shall be considered to be the income received from a source in Georgia if a nonresident person has a permanent establishment in Georgia to which the debt obligation of a nonresident is related, and interest expenses connected with such debt obligation are attributed to
the expenses of a permanent establishment, regardless of whether such expenditures have been
incurred by such permanent establishment;
g.b) interest shall not be considered to be income received from a source in Georgia
if a resident person proves that it has a permanent establishment in a foreign state to which debt
obligation of a resident person is connected with and interest expense related to such debt
obligation is attributed to the expenditures of a permanent establishment, regardless of whether
or not this expense was incurred by such permanent establishment;
h) pension or scholarship paid by a resident; (17.12.2010. N4114)
i) royalty, if royalty payer is a resident of Georgia. Further, regardless of whether or not a
royalty payer is a resident of Georgia:
i.a) royalty shall be considered to be the income received from a source in Georgia if a nonresident has a permanent establishment in Georgia in relation to which the obligation to pay
royalty has emerged, regardless of whether or not such costs have been incurred by such
permanent establishment;
i.b) royalty shall not be considered to be the income received from a source in Georgia if a
resident proves that it has a permanent establishment in a foreign state in relation to which the
obligation to pay royalty has emerged, regardless of whether such expenses were incurred by
such permanent establishment;
j) income received from the realization or transfer of the rights existing or used in
Georgia determined under Article 8, Paragraph 21 of this Code;
k) income received from the transfer of movable property used in Georgia under lease and/or
under other contractual right of use;
l) income received from immovable property that is located in Georgia and is used for economic
activity, including income received from the realization of a partner’s share in such property;
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m) income received from the supply of shares or a partner’s share in an enterprise
50 percent of the value of assets of which is derived directly or indirectly from the value of
immovable property located in Georgia;
n) income received from a resident enterprise or a permanent establishment of a non-resident in
Georgia for management, as well as for financial and/or insurance services (including
reinsurance services);
o) income received as insurance contributions on the basis of an agreement on the insurance or
reinsurance of risk emerged in Georgia;
p) income received from transportation services in international transportation between Georgia
and foreign states or income received from telecommunication services in international
communication;
q) other income received from activities in Georgia;
2. The place of receiving income amount shall not be taken into account when determining the source
of income envisaged under Paragraph 1 of this Article.
3. Income received from financial transactions and/or financial services between international financial
companies shall not fall under income received from a source in Georgia.

Chapter XV Deductions and
loss
Article 105. Expenses related to receipt of income
1. All costs related to receipt of gross income shall be deducted thereof, with the exception of the
expenses that, pursuant to this Code, are not subject to deduction.
2. Unless envisaged otherwise under this Code, all expenses shall be proved in a documentary way.
3. The costs of acquisition, installation of fixed assets, and other costs subject to capitalization shall be
deducted gradually, as depreciation expenses, with the exception of the case when a taxpayer uses
the right to fully deduct depreciation cost.
4. A taxpayer shall have a right to deduct from gross income:
a)

the benefit derived as a result of the supply of goods/services (including supply without charge)
considering the limitations
envisaged under this Code, in the reporting year when such goods or services will be used in
economic activity.
b) The output VAT amount on goods with independent consumer characteristics, distributed
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without charge with the purpose of advertisement, if no VAT invoice is written on this
operation.
5. The Minister of Finance shall be entitled to determine:
a) specific cases when it is not necessary to prove expenditures in a documentary way;
b) a listing of documents that shall be treated as the documentary proofs of
expenditure without regard to the requirements of this Code.
6. Expenses related to the income received in Georgia and outside Georgia from the supply of
produced information technologies by virtual zone person shall be deducted from gross income based
on pro rata with the portion of the income received from the supply in Georgia.
7. In case of conclusion of tax agreement on incomplete tax period in accordance with article 292,
paragraph 1, subparagraph “e” , while calculating tax on remaining calendar year (tax period) the
person shall be entitled to deduct expenditures, that is calculated according to calendar year, based on
pro rata with this incomplete calendar year.

Article 106. Expenses that shall not be subject to deduction
The following shall not be deducted from gross income:
a) the costs that are not related to economic activities, with the exception of the case envisaged
under Article 117 of this Code;
b) entertainment costs, with the exception of the case when a taxpayer performs entertainment
economic activity and the costs have been incurred in the scope of such activity;
c) expenses incurred by a natural person for personal consumption, costs related to the winnings
received from lotteries, casinos (gambling houses), gaming, or other winning or gambling games or
expenses related to the receiving of income as salary;
d) costs related to receiving income exempted from profit or personal income taxes;
e) expenses incurred on those goods/services which for the purposes of profit tax are not treated as
supply, with the exception of the case envisaged under Article 100, Paragraph 4, Sub-paragraph (b) of this
Code;
f) the expenses incurred on purchase of goods/services from a natural person having status
Micro Business

of

g) The expense incurred as an amount paid as a result of transactions related to the rights
determined under Article 11, paragraph 1 subparagraphs (f) – (i) and (k) of Georgian law on “Public
Registry” , provided the title to an item is not registered to an owner.
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h) The expenses incurred on purchased of good/services from a person with a status of fixed tax
payers within the scope of activity subject to fixed tax;
i) non-separated expenses between activity subject to fixed tax and additional activities incurred by
a person having status of fixed tax payer;

Article 107. Limit to deduct interest (17.12.2010.) N4114)
1. Considering Paragraph 2 of this Article, interests paid and/or payable (according to the method of
accrual used) for a credit (loan) shall be deducted within the bounds not higher than the annual interest
determined by the Minister of Finance of Georgia, proportionately with the relevant period;
2. The amount of deductible interest envisaged under Paragraph 1 of this Article in case of an enterprise
more than 20 percent of which shares is directly or indirectly owned by legal persons exempted from
profit tax shall not be higher than 50 percent of the sum of any interest income gained by a taxpayer and
the gross income amounts reduced by allowed deductions (with the exception of deduction of interest).

Article 108. Deduction of bad debts
1. A taxpayer shall be authorized to deduct bad debts related to realized goods and services, according to
which receivable incomes were included in gross income gained from economic activity in previous
reporting periods;
2. The deduction of bad debts shall be allowed only in case the arrears have been written off and
reflected in a taxpayer’s accounting reports.

Article 109. Deduction of transfers into reserve funds
1. A legal person that carries out licensed insurance activity shall be entitled to deduct from gross income
of a reporting year “insurance/incurred losses, net” of the same reporting period calculated according to
the rule determined by the National Bank of Georgia, with the exception of the income from regression
and survived property. (17.12.2010. N4114);
2. Banks and credit unions shall deduct the reserves for possible losses on loans according to the rule of
the Creation and Use of the Classification of Assets and Possible Reserves for Losses by Commercial
Banks prescribed by the National Bank of Georgia.
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Article 110. Deduction of expenses scientific research, design, and testing-construction
The expenditures on scientific research, design, and testing-construction related to receipt of gross
income shall be subject to deduction, with the exception of the costs of acquisition, installation of fixed
assets and other costs subject to capitalization.
Article 111. Depreciation expenses and deductions according to fixed assets
1. Depreciation expenses of fixed assets used in economic activities shall be deducted according to the
conditions envisaged under this Article.
2. Depreciation shall not be charged to land, works of art, museum exhibits, objects of historical
importance (other than buildings and constructions), and other non-depreciable assets. Further,
depreciation shall not be charged to fixed assets with value under 1,000 Lari and biological assets. Fixed
assets with value under 1,000 Lari shall be deducted from gross income in full in the reporting year when
it was put in exploitation, and the costs incurred on biological assets shall be deducted in the reporting
year when they were actually incurred.
3. Fixed assets that are subject to depreciation shall be grouped according to the following norms of
depreciation:

Group number: 1
Fixed assets: Motor cars; motor and tractor equipment for the use on roads; office furniture, movable
parts of motor transport; trucks, buses, special motor vehicles, and trailers; machinery and equipment for,
all sectors of industry and the foundry industry; black smith and pressing equipment; construction
equipment; agricultural vehicles, and equipment.
Depreciation rate (%): 20

Group number: 2
Fixed assets: Special tools, stock and equipment; computers, peripheral devices and equipment for data
processing and electronic devices.
Depreciation rate (%): 20
Group number: 3
Fixed assets: Railway, maritime, and river transport vehicles; power vehicles and equipment; thermotechnical equipment, turbine-powered equipment; electric engines and diesel generators; electricity
transmission and communication facilities and pipelines.
Depreciation rate (%): 8
Group number: 4
Fixed assets: Buildings, constructions.
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Depreciation rate (%): 5
Group number: 5
Fixed assets: Assets subject to depreciation not included in other groups.
Depreciation rate (%): 15
4. The amount of depreciation expenses of each group shall be computed from the value balance of the
group at the end of a tax year, in accordance with depreciation rates indicated in Paragraph 3 of this
Article.
5. Depreciation shall be charged on the buildings and constructions (herein after “construction”)
separately on each construction. Respectively, each construction shall be treated as a separate group.
6. At the end of a tax year, the balance value of a group shall be the amount determined according to the
following rule – value balance of a group at the end of the tax year prior to the reporting year:
a) is reduced:
a.a) by the amount of the depreciation charged in the tax year prior to reporting year;
a.b) by the amount of deductions effected in accordance with Paragraphs 8 and 9 of this Article;
a.c) by the amount of the realization of fixed assets of a group during the reporting tax year and by
market value in case of gratuitous supply of fixed assets;
b) is increased:
b.a) by the value of fixed assets (with the exception of fixed assets that are not subject to depreciation)
determined in accordance with Article 148 of this Code that were added to the group during the
reporting tax year;
b.b) by the amount above the marginal level of repair costs incurred on fixed assets during the reporting
tax year, in accordance with Article 115, Paragraph 2 of this Code.
7. If the proceeds from the sale of fixed assets of a group during the tax year and market value thereof in
case of gratuitous supply of fixed assets is higher than the value balance of the group at the end of the
year, the surplus amount shall be included in gross income and the group value balance shall be reduced
to zero.
8. If by the end of a year the value balance amount of a group is less than 1,000 Lari, the value balance
amount of the group shall be subject to deduction.
9. If all fixed assets of a group have been sold or liquidated at the end of the year, the value balance of the
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group shall be subject to deduction from gross income.
10. A taxpayer shall be entitled to apply an accelerated depreciation rate for second and third groups, not
to be higher than double the rate envisaged under Paragraph 3 of this Article.
11. A non-entrepreneur natural person shall not be authorized to deduct depreciation expenses from
fixed assets used for economic activity.
12. Each fixed asset issued under the terms of the lease shall be recorded in the separate groups by the
issuer. Depreciation expenses are subject to deduction at the amount equal to the discounted value of the
leasing payables, which is determined based on terms of lease and value balance of a fixed asset group.
13. In case if fixed assets issued under the terms of the lease do return to the issuer when the lease expires
or it terminates before its expiration date, fixed assets do remain in the same group and no depreciation is
charged on them unless they are reissued under the terms of the lease.
14. In case if tax agreement stipulated by the Article 292, Paragraph 1, Sub-paragraph (e) of this code is
concluded for a not full tax period, person, when calculating due tax for the rest of the tax period shall
deduct depreciation expenses in proportion to thereof.

Article 112. Full Deduction of depreciation expenses according to fixed assets
1. A taxpayer shall be entitled to fully deduct the cost of the assets in a tax year when fixed assets were
put in exploitation, with the exception of those contributed to the enterprise capital.
2. In case of use the right to fully deduct the cost of the fixed assets taxpayer shall be obliged to use the
same method in relation to all fixed assets acquired (produced) later;
3. In case of full deduction of the value of fixed assets:
a) the mentioned fixed assets will not be entered in the value balance of a group envisaged under Article
111 of this Code;
b) amounts received and/or receivable when supplying such assets later, and if not applicable, market
value without value added tax shall be subject to inclusion in gross income.
4. In case of full deduction of the cost of fixed assets a taxpayer shall not be entitled to change the
selected deduction norm during five years. Further, such a norm of deduction shall be selected in the tax
year when fixed assets were put in exploitation.
5. The right to full deduction of the cost of fixed assets shall not be applicable to fixed assets issued under
leasing and/or fixed assets that are not subject to depreciation.
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Article 113. Deduction of amortization expenses on intangible assets
1. The costs of intangible assets shall be deducted as amortization expenses during the useful life,
proportionally with the reporting period. Further, a taxpayer shall be entitled to fully deduct from gross
income an intangible asset with value up to 1,000 Lari the same reporting year when relevant costs were
incurred.
2. If it is not possible to determine a useful life of intangible assets, amortization rate shall be 15 percent.
3. Intangible assets shall be recorded as a separate group.
4. The costs of acquisition or production shall not be included in the value of intangible assets subject to
amortization in case they have already been deducted by a taxpayer when calculating taxable profit
(income).
5. If the amount of the value balance of the intangible assets group does not exceed 1000 by the end of the
year, the amount of the value balance shall be deducted.
Article 114. has been removed
Article 115. Deduction of fixed assets repair expenses
1. Fixed assets repair costs included in each group envisaged under Article 111, paragraph 3 of this Code
are allowed to be deducted annually, in the amount of up to 5 percent of the value balance of a group as
of the end of a tax year prior to the reporting year.
2. The amount that is higher than the threshold prescribed under Paragraph 1 of this Article shall
increase the value balance of a relevant group.
3. When using the right to fully deduct depreciation expenses envisaged under Article 112 of this Code,
the repair costs shall be deducted fully, regardless the limitation prescribed under this Article.
4. The costs of repair of rented fixed assets, if performing thereof is not envisaged in accordance with an
agreement at by means of reducing rental payments shall be subject to capitalization with the recipient of
fixed assets and at the end of a reporting period forms a separate group during which:
a) incurred expenses will be deducted from gross income according to the depreciation rates determined
in relation to fixed assets under this Code, in the amount of 15 percent; and
b) in case of the expiration of an agreement or early termination thereof, if fixed assets are returned to a
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lessor, the value balance of the mentioned group shall be reduced to zero and the remaining amount will
not be deducted from gross income. Further, the return of fixed assets to a less or shall not be treated as
supply.
5.In case if tax agreement stipulated by the Article 292, Paragraph 1, Sub-paragraph (e) of this code is
concluded for a not full tax period, person, when calculating due tax for the rest of the tax period shall
deduct repair costs in proportion to thereof.
Article 116. Limitation on the deductibility of representative expenses
A person performing economic activity shall be entitled to deduct representative expenses, amount of
which shall not be higher than 1 percent of gross income gained during a tax year.

Article 117. Deduction of amount paid to charitable organizations
The amount paid by an enterprise/entrepreneur natural person l to charitable organization shall be
deducted from gross income, but not more than 10 percent of the amount remaining after the
deductions from gross income, envisaged under this Code (without the deduction envisaged under this
Article).
Article 118. Deduction of insurance contribution expenses
Insurance contributions related to economic activity paid and/or payable (according to the method of
accrual used) by an insurer and/or insured persons on the basis of an insurance agreement shall be
subject to deduction with the exception of insurance contributions paid by an insured person according
to a pension insurance agreement.

Article 119. Expenses related to geological research and preparatory services for extraction of natural
resources
1. The expenses related to geological research and preparatory services for extraction of natural
resources shall be deducted from gross income as depreciation expenses, according to the depreciation
rate determined under Article 111 of this Code, in the amount of 20 percent, according to a balance
value of a group and shall be recorded as a separate group.
2. This Article:
a) shall be applicable to the costs of those intangible assets as well that have been incurred by a
taxpayer in relation to the acquisition of the right to perform geological survey, processing, or
exploitation of natural resources;
b) shall not be applicable to those intangible assets the useful life of which can be determined
and the deduction can take place proportionately with the reporting period.
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3. In accordance with the Law of Georgia “On the Oil and Gas” the expenses on geological surveys,
preparatory services for the extraction of natural resources, and drilling performed according to a
Production-Sharing Agreement shall be deducted in accordance with the norms envisaged under the
agreement.

Article 120. Taxes and penalties that shall not be subject to deduction
The following shall not be subject to deduction:
a) corporate income tax and income tax that has been paid or is payable in Georgia or in
another state, with the exception of income tax paid by an natural person in relation to the
receiving of benefit (with the exception of that received from hired work and economic
activity). In such case, the amount of income tax payable in accordance with the income
received from the realization of property shall be reduced by the amount of income tax paid
(including in the previous tax periods) according to this property;
b) sanction/penalty amounts prescribed under the legislation of Georgia and paid or payable by
a taxpayer into the budget.

Article 121. Loss carry forward
1. The losses incurred by an entrepreneurial natural person from the realization of assets (with
exception of assets used in economic activities) shall be compensated by the surplus value generated
from the realization of the same type of asset. If it is impossible to compensate for losses in the same
year the losses shall not be carried forward for a following year.
2. The losses incurred by natural person (other than an entrepreneur natural person) as a result of the
realization of an asset during a tax year shall be compensated by the surplus received from the sale of
the same type of asset. Further, if it is impossible to compensate for losses in the same year, the losses
shall not be carried forward to the following year.
3. The excess of deductions in relation to an entrepreneurial natural person over the gross income
received from economic activity thereof that is not related to hired work shall not be deducted
against the salary received by such person. It shall be carried forward for up to five years and be
covered by the excess of gross income not related to hired work over deductions of the future periods.
4. The excess of deductions over gross income in relation to a legal person shall be carried forward for
a period of up to five years and be covered by the excess of gross income over deductions of the future
periods.
5. The excess of the deductions envisaged under this Code over the gross income shall not be subject
to carrying forward if it has been derived:
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a) during the period a financial institution enjoys the status of an international
financial company;
b) by Free Industrial Zone;
c) has been removed;
d) during the period Special Trade Company enjoys the status of Special trade Company.

Article 122. The extensions of deadline for loss carry forward
1. A person shall be entitled to replace the five-year period of loss carrying forward determined under
Article 121 of this Code with a 10-year term of loss carrying forward. With regard to the abovementioned person shall apply to a tax authority before of 5 year deadline set under article 121. In such
case, the time of limitation envisaged under Article 4 of this Code shall be 11 years that should be
counted from the closure of a calendar year in which a person applied to a tax authority. Further, the 11
year time of limitation shall include the entire, 10 year reporting period of loss carry forward.
2. When applying the provision of Paragraph 1 of this Article in case of covering losses a person shall be
entitled to change the ten-year term of the loss carrying forward into a five-year period of loss carrying
forward, for which a person shall notify a tax authority about shifting to a five-year period in any
following tax year from the covering of losses.
3. When applying provisions of Paragraphs 1 and 2 of this Article the time of limitation envisaged under
Article 4 of this Code shall be determined as the period from the closure of a calendar year when an
application about the extension of the period of loss carrying forward is submitted to the closure of a
calendar year when an application about the change of the extension of the period for the loss carrying
forward is submitted, which shall not be less than six years and more than eleven years.
Article 123. Thin capitalization
1. For the purposes of this Code, thin capitalization shall be the ratio of debt taken by a person to the
equity when debt to equity ratio of a person is higher than 3/1 and in case of Leasing Company higher
than 5/1.
2. In case of thin capitalization interests (in case there are different interest rates – according to the
highest interest rate) paid and/or payable by a person on debt shall not be deducted from gross income
thereof. Further, the abovementioned does not limit the right of a person to deduct interests paid on
debt prior to thin capitalization (below the ratio) from gross income.
3. This Article shall not be applicable:
a) in relation to financial institutions;
b) if gross income of an enterprise does not exceed 200,000 Lari;
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c) if interest expenses are not higher than 20 percent of the amount remaining after deductions
(without the deduction of interest expenses) from gross income envisaged under this Code;
d) in relation to an entrepreneur natural person unless a tax authority proves that its debt is
three times higher than the market value of assets owned thereof.
4. For the purposes of this Article, the debt shall mean debt obligations in any form, for which the
payment of interest is performed, with the exception of the loans taken from government and
international financial institutions. The list of international financial institutions shall be determined
under the decree of the Government of Georgia.
5. For the purposes of this Article equity shall be:
a) for a Georgian enterprise: the difference between assets and liabilities thereof, minus the
liabilities of the founders to such enterprise that are the assets of the enterprise;
b) for a foreign enterprise or a permanent establishment of a non-resident: the difference
between assets and liabilities thereof.
6. Thin capitalization shall be determined according to average annual ratio which rule shall be
determined by the Minister of Finance of Georgia;
7. Has been removed.

Chapter XVI
International taxation and countering tax avoidance

Article 124. Obtaining a tax credit for a tax paid abroad
1. The amounts of profit tax paid outside Georgia for income that has not been received from a source
in Georgia shall be credited against the tax on this profit paid in Georgia for the relevant tax year.
2. The volume of amounts credited according to Paragraph 1 of this Article shall not be higher than
the volume of those amounts of taxes that would have been levied on such income according to the
rule and at the rates applicable in Georgia.

Article 125. Using tax benefits by a non-resident in accordance with international treaties on the
avoidance of double taxation
1. The rule of granting tax benefits and of reimbursement of taxes paid in Georgia by non-residents
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determined under international treaties about avoidance of double taxation shall be determined
under the order of the Minister of Finance of Georgia.
Chapter XVII Transfer
pricing for
international
controlled operation

Article 126. Definition of terms for the purposes of this Chapter
1. Two parties are related if:
a) One person is involved directly or indirectly in management ,control or capital of the second person;
b) The same persons are involved directly or indirectly in management, control or capital of the two
persons.
2. A person is involved directly or indirectly in management, control or capital if:
a) It holds directly or indirectly more than 50 percent of enterprise;
b) It practically takes control over business decisions;
3. The parties shall be unrelated if they are not related;
4. Any transaction between related parties shall be controlled;
5. Any transaction between unrelated parties shall be independent;
6. A margin is the rate that is calculated as the ratio of such indicators as acquisitions, sales, expenditures
and assets;
7. Operation term means the corresponding indicator while using transfer pricing method for evaluation
of international controlled transactions.

Article 127. General principles of application of transfer pricing for international controlled operations
1. For the purposes of this Code if an enterprise carries out a financial or commercial operation with a
related enterprise, each such enterprise shall determine its taxable profit amount according to the arm’s
length principle;
2. Enterprise that carries out one or more financial or commercial international controlled operation
with related enterprise, the amount of taxable profit shall be in accordance with arm’s length principle,
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if the terms of operation do not differ from the terms of comparable operations, in comparable situation
between independent parties;
3. If the conditions of a transaction determined under Paragraph 1 of this Article are not in conformity
with the arm’s length principle, any amount of profit that any enterprise would derive in case of the
conformity of transaction terms with the arm’s length principle, but did not arise due to the nonconformity thereof can be included in the profit of such enterprise and be taxed respectively;
4. Independent operation is comparable with controlled operation if:
a) There is no significant difference between them, that would make significant influence on financial
indicator, the examination of which is conducted through corresponding method of transfer pricing;
b) an accurate adjustment was made to financial indicator of an independent operation for the purpose
of elimination of a difference envisaged under sub-paragraph (a) between controlled and
independent operations.
5. Provisions of Paragraph 3 of this Article shall be applicable to such cases, when Georgian enterprise
does carry out one or more financial or commercial operations with resident in tax haven country,
regardless whether they are associated companies or not. Further, operation one of the parties of which is
resident in tax haven country shall be considered controlled operation;
6. Criterions that shall be satisfied in order to deem value of operation subject to examination as market
value for the purpose of this chapter shall be determined by the Finance Minister;
7. Provisions of Paragraph 3 of this Article shall be applicable to such cases, when Georgian enterprise
does carry out one or more financial or commercial operations with its permanent establishment.
Article 128. Methods of transfer pricing
1. for the purpose of conformity of taxable amount to arm’s length principle the following are accepted
as methods of transfer pricing:
a) method of comparable uncontrolled price: under the above-mentioned method, the prices of
the goods and services supplied under international controlled operation are compared with the
prices of goods and services supplied under independent operation;
b) resale price method: under the mentioned method, cost effectiveness ratio of goods purchased
under the controlled transaction at the time of the resale of goods under a transaction between
unrelated parties is compared with cost effectiveness ratio of goods acquired under a transaction
between unrelated parties at the time of the resale under a transaction between unrelated
parties;
c) cost-plus method: under the mentioned method, a mark-up that has been added to direct or
indirect expenses incurred at the time of the supply of goods or services in case of international
controlled transaction is compared with the mark-up that has been added to direct or indirect
expenses incurred at the time of the supply of goods or services in case of a comparable
independent operations;
d) net profit margin method: according to the above-mentioned method, net profit margin
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derived by an enterprise in the frame of a controlled transaction in relation to a relevant
indicator (purchases, sales, expenditures, assets, etc.) is compared with the net profit margin
derived in the frame of independent transaction in relation to the same indicator;
e) profit split method: under the mentioned method each enterprise participating in a controlled
transaction is ascribed the share of profit/loss derived from such transaction, which an unrelated
enterprise would probably receive in the frame of independent transaction.
2. The arm’s length price of international controlled operation shall be determined according to the
most suitable method of transfer pricing.

Article 129. Special provisions for transfer pricing
1. Taxpayer is obliged to file explanation note to the Tax authority on what basis are earned profits
calculated according to the market principles envisaged under Article 127, Paragraph 1, if such
explanation note is required. Further, taxpayer is authorized to provide additional information and
analyses to support their explanation note and also for the purposes to check whether operations
conducted with associated entities correspond with provisions of the Article 127, Paragraph 1;
2. When a tax authority of another country has made an adjustment in a transaction concluded
between an enterprise that is taxed in Georgia and its related enterprise as a result of which in this
country the share of profit was taxed that had already been taxed in Georgia, and with such country
Georgia has concluded an agreement about avoidance of double taxation, then Georgia’s taxation
authority on the basis of the demand from a Georgian taxpayer enterprise shall check whether or
not the entered adjustment corresponds to the market principle. If a tax authority concludes that the
above mentioned adjustment corresponds to the arm’s length principle, it shall enter a relevant
adjustment and perform the correction of the tax amount of a taxpayer enterprise of Georgia;
3. The methods of transfer pricing and their application, the assessment of comparability of
independent operation, the rule of making correction, the information that shall be submitted to the
tax authorities by the parties of operation, listing of documentation, the sources of information
about arm’s length prices, the rule of using price range, the timeframes used for the purpose of this
chapter and others procedural issues shall be determined under order of Minister of Finance;
4. the monitoring of international controlled operation shall be carried out in accordance with
provision set in this chapter, the decision about it is made by a head of Revenue Service.

Article 1291. advance agreement with regard to international controlled operations
1. On the basis of application of a taxpayer a head of the Revenue Service shall be entitled to
conclude advance agreement with the taxpayer for the purpose of this chapter. Advance
agreement shall be concluded before the operation for a certain period and within its scope shall
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be set criteria according which the prices shall be established. Such criteria are, for example,
method, comparable operations and their corresponding adjustments, important assumptions
about future operations and etc.
2. Advance e agreement shall be applicable only on a person, with regard of which it was concluded.
Further in the advance agreement shall be indicated norm of Georgian legislation in accordance with
the agreement was concluded.
3. If a person acts in accordance with advance agreement, it is unacceptable from controlling body to
make a decision controverting advance agreement and to impose tax and or sanction.
4. Advance agreement shall not be applicable if:
a) The facts and circumstances specified in agreement. that would have influenced on conclusion
of advance agreement differs from actual facts and circumstances
b) The norm of Georgina legislation in accordance with the advance agreement was concluded was
amended or cancelled.
5. The norm of Georgian legislation that lies additional burden on taxpayer and to which was given
retroactive effect, shall not influence on operation carried out in accordance of advance agreement
concluded before entry into the force of this norm.
6. The information submitted by a taxpayer for the purpose of conclusion tax agreement shall be tax
secrecy.
7. If the price used by taxpayer is arm’s length price, the liability shall not be imposed on the taxpayer
only because the taxpayer breaches the advance agreement determined under paragraph 1 of this
article.

Chapter XVIII
Taxation of income at the source of payment
Article 130. Taxation of dividends at the source of payment
1. The dividends paid by a resident enterprise to a noncommercial legal entity or a non-resident
enterprise shall be taxed at the source of payment at the rate of 5%;
2. The dividends received by the persons (other than a natural person-entrepreneur) determined under
Article 2, Paragraph 1 of the Law of Georgia on Entrepreneurs shall not be taxed at the source of
payment and shall not be included in gross income of an enterprise receiving the dividends;
3. Dividends received by a resident natural person that have been taxed at source of payment shall not
be included in gross income of such person and shall not be subject to further taxation;
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31. Dividends received by noncommercial legal entity and taxed at the source of payment, shall not be
included in gross income thereof and shall not be subject to taxation;
4. The dividends received from shares/interest of an international financial company shall not be taxed
at the source of payment and shall not be included in gross income by the person receiving thereof;
5. The dividends received from free-float securities shall not be taxed at the source of payment and shall
not be included in the gross income by the person receiving thereof;
6. The dividends paid by a resident enterprise to the government shall not be taxed at the source of
payment;
7.Dividends received in a free industrial zone from an international enterprise shall not be taxed at
the source of payment and shall not be included in gross income by the person receiving thereof.
Article 131. Taxation of interests at the source of payment
1. Interest paid by a permanent establishment of a non-resident or a resident or on their behalf shall be
taxed at the source of payment at the rate of 5 percent;
2. Interest on credit (loans) paid to resident banks shall not be taxed at the source of payment;
3. Interests received by a natural person and taxed at the source of payment, shall not be included in gross
income of such person and shall not be subject to further taxation;
4. Corporate income tax payer resident legal person or a permanent establishment of thereof (other than a
natural person) that received the interest taxed at the source of payment in Georgia shall be entitled to
tax credit for the tax paid at the source of payment into the budget;
5. Interest received from a licensed financial institution in accordance with the legislation of Georgia
shall not be taxed at the source of payment. Further, the above-mentioned interests shall not be included
by a recipient in gross income unless thereof is a licensed financial institution as well;
6. Interest received from free-float securities shall not be taxed at the source of payment and shall not be
included in gross income by the person receiving thereof;
7. Interest paid by a resident enterprise to the government shall not be taxed at the source of payment;
8. Interest received from a debt security emitted by a Georgian enterprise and admitted to listing at a
recognized stock exchange of a foreign state shall not be taxed at the source of payment and shall not be
included in gross income by the person receiving thereof;
9. Interest received from an international enterprise in a free industrial zone shall not be taxed at the
source of payment and shall not be included in gross income by the person receiving thereof.
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Article 132. Taxation of royalty at the source of payment
1. The royalty paid by a non-resident’s permanent establishment or by a resident or on their behalf
to resident individuals (with the exception of VAT payers) shall be taxed at the source of payment
at the rate of 15 percent;
2. Royalty received by a natural person (with the exception of case envisaged under Paragraph 3 of
this Article) that was taxed at the source of payment shall not be included in gross income of such
person and shall not be subject to further taxation;
3. Entrepreneurial natural person who received royalty taxed at the source of payment in Georgia
shall be entitled to tax credit for the amount of tax paid at the source of payment into the budget.

4. The royalty paid to the government shall not be taxed at the source of payment.
Article 133. has been removed

Article 1331. Taxation of income received by the tenant of trade facilities or/and trade spaces located on
the territory of Special Trade Zone
1. Income received/receivable by the tenant of trade facility or/and trade space, located on the territory
of Special Trade Zone (with the exception of case envisaged under Article 26, Paragraph 6 of this
Code), as the result of goods sale, shall be taxed at the rate of 3% by the entity with Special Trade
Zone status;
2. Has been removed;
3. Income derived on the territory of Special Trade Zone, which has been taxed according to this
Article, shall not be included in gross income of recipient and shall not be subject to further taxation;
4. Rules of payment of taxes by the Special Trade Zone status holder shall be determined by Georgia
Government Resolution.

Article 134. Taxation of a non-resident’s income at the source of payment
1. Income received by a non-resident from a source in Georgia that does not belong to a Georgian
permanent establishment of a non-resident without being registered in Georgia shall be taxed at the
source of payment without deduction, at the following rates:
a) dividends – according to Article 130 of this Code;
b) interests – according to Article 131 of this Code;
c) amounts paid by an enterprise, organization and/or an Entrepreneurial natural person for
international communication telecommunication services and for the international shipment
transportation services – at the rate of 10 percent;
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d) income received by non-resident subcontractors in case of implementation of the oil and gas
transactions determined under the Law of Georgia on Oil and Gas – at the rate of 4 percent;
d1) rental service fee paid to natural person (at the rate envisaged under Article 81 of this Code);
e) other amounts paid, that according to this Code are considered as the income received from
Georgia source – at the rate of 10 percent;
f) income received as salary – at the rate determined under Article 81 of this Code.
11. Income received by the entity registered in tax haven country shall be taxed at the source of payment
without deductions at the rate of 15% in the cases envisaged under Paragraph 1, Sub-paragraphs (b) and
(e) of this Code;
2. For the purposes of this article, tax payments paid in Georgia by a permanent establishment of a nonresident or on behalf thereof shall be deemed as paid by a resident enterprise;
3. A non-resident who receives income determined under paragraph 1, Subparagraphs (c)- (e) of this
article and is taxed at the source of payment shall be entitled to file tax return before April 1 of the year
following the reporting year demanding the recalculation of withheld tax and refunding thereof;
4. In case the right envisaged under paragraph 3 of this Article is used:
a) the income of a non-resident shall be taxed according to the rule similar to those applicable
to income received by taxpayer’s permanent in Georgia;
b) expenses related to the income of a non-resident shall be deducted according to the rule
established for a permanent establishment;
c) tax paid by a non-resident must not be higher than the amount taxed at the source of
payment determined under paragraph 1 of this article.
5. The listing of tax haven countries shall be determined by the Government of Georgia.

Chapter XIX
Rules of tax accounting
Article 135.Tax year
A calendar year shall be considered to be a tax year.

Article 136. Principles of income and expenditure accounting
1. A taxpayer shall be obliged to account income sand expenditures accurately and timely on the basis of
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documented information, by applying the methods envisaged in this chapter and attribute those to the
accounting period when they were received and incurred.
2.Unless envisaged otherwise by this chapter for accounting of income sand expenditures, a taxpayer shall
use cash or accrual basis method, according to the method used thereof for accounting.
3.A taxpayer shall be obliged to completely account all transactions related to its activity, in order to
guarantee control over their commencement, implementation, and completion.
4. In case of goods transportation within the country for entrepreneurial activity or customer’s demand
when supplying goods (with the exception of the supply effected according to special value added tax
invoices, which comprise the details envisaged under the way bill), way bill shall be issued according to
the form and the rule determined by the Minister of Finance of Georgia. Further, in case of the issuing
way bill at the time of the supply of goods, it shall be prohibited to store goods, without a way bill.
41. The Finance Minister is authorized to determine circumstances under which no way bill shall be
issued.
5. Taxable income (profit) must be determined according to the same method that a taxpayer uses for
accounting purposes. Further, the adjustment of income (profit) shall be performed only in accordance
with the provisions of this Code. If accounting data of a taxpayer according to the deductions envisaged
under the same Code and the norms determined under the Code are different, for determining the taxable
object, it must use the norms prescribed under this Code.
6.Considering provisions of this article, a taxpayer must perform accounting for tax purposes using a cash
or accrual basis method on the condition that during the tax year it will use a single method.
7. Natural person shall be authorized to account for income and expenditures using the cash basis
method.
8.Person registered as a value added taxpayer shall be obliged to use the accrual basis method of
accounting.
9. If taxpayer modifies any aspect of the method of accounting, the adjustment of taxable income (profit)
must take place in the year of such modification, considering that not a single element related to
determining taxable income (profit) will be omitted or included twice.
10. If taxpayer receives non-cash income or incurs non-cash expenses, the moment of receiving such
income or incurring such expenses shall be determined according to the rule that is used to determine the
moment of receiving incomes or incurring expenses in cash.
11.For a taxpayer performing certain types of activities, in case different terms of taxation are envisaged
for such activity under this Code, the Minister of Finance of Georgia may establish the obligation to
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account for incomes and expenses related to certain types of activities separately. Further, incomes and
expenses related to certain types of activities must be supported by accounting documentation.
12.Taxpayer shall be authorized to record incomes and expenses electronically, according to the rule
determined by the Minister of Finance of Georgia.
13. Fees and charges envisaged under the agreement shall be accounted using a cash basis method.

Article 137. Accounting for income and expense using a cash basis method
When using a cash method of accounting, taxpayer:
a) must record income at the moment of receiving thereof or obtaining the right to use and dispose
thereof;
b) must deduct expenses upon payment (the mentioned does not relate to the fixed assets subject to
depreciation envisaged under Article 111 of this Code).

Article 138.The moment of receiving income under the cash basis method
1. The following shall be considered to be the moment of receiving income when using the cash basis
method of accounting:
a)in case of cash settlement–the moment of receiving cash;
b)in case of non-cash settlement–the transfer of funds in a bank to a taxpayer’s current account or
another account, the right to dispose which or receive funds from which has a taxpayer.
2. In case of cancellation or liquidation of financial liabilities of a taxpayer, namely, in case of offsetting
debts, the moment of cancellation or liquidation of such liabilities shall be considered to be the moment
of receiving income.

Article 139.The moment of incurring expenses under the cash basis method
1.When applying the cash basis method of accounting, the moment when a taxpayer has actually
incurred expenses shall be considered to be the moment of incurring the expenses, with the exception of
the cases envisaged under paragraphs 3 and 4 of this article;
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2.When using the cash method of accounting the following shall be considered to be the moment of
incurring of expenses by a taxpayer:
a)in case of cash settlement–the moment of the payment of cash;
b)in case of non-cash settlement–the moment of writing off amounts by a bank from a taxpayer’s bank or
another account.
3. In case of cancellation or liquidation of financial liabilities before a taxpayer, namely, in case of
offsetting debts, the moment of cancellation or liquidation of such liabilities shall be treated as the
moment of incurring expenses;
4. In relation to a payment related to a debt liability or the renting of property, provided debt liability or
rent agreement period covers several reporting periods, the amount of interest (rent) actually paid that
will be deducted during the tax year shall be the amount of the interest (rent) that is calculated according
to the amount charged or chargeable in each reporting period.

Article 140.The accounting for income and expense using the accrual basis method
When using the accrual basis method, taxpayer must account for income and expense according to the
acquisition of the right to receive income and according to the moment of the recognition of expenses,
regardless the moment of actually receiving income and actually incurring expenses, with the exception
of the case envisaged under Article 142, paragraph 4 of this Code.

Article 141.The moment of receiving income using the accrual basis method
1.A taxpayer’s right to receive income (including penalties) shall be deemed obtained in
case:
a)relevant amount is subject to payment to a taxpayer;
b)taxpayer has fulfilled all obligations envisaged under the transaction (agreement);
2. If taxpayer is providing services, the right referred to in paragraph 1of this Article shall be deemed
obtained thereof at the instance of the completion of rendering the services envisaged under transaction
(agreement).
3. If taxpayer receives or it is entitled to receive income as interest or through the transfer of property
under rent, the income shall be deemed received at the moment of the expiration of debt liability or rent
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agreement. Further, if the term of debt liability or rent agreement comprises several reporting periods, the
income among the reporting periods shall be distributed according to the amount accrued or subject to
accrual in each reporting period.
4.Banks shall recognize the interests and penalties accrued/charged on loans as income according to the
rule determined by the National Bank of Georgia.

Article 142.The moment of incurring expenses under the accrual basis method
1.Unless envisaged otherwise under this article when using the accrual basis method, the moment when
all of the below-listed conditions have been fulfilled shall be considered to be the moment of incurring
expenses related to the transaction (agreement):
a)it is possible to unambiguously deem the taking on of the financial liability by a taxpayer;
b) the volume of financial liability may be assessed with sufficient accuracy;
c)each party to a transaction (agreement) has actually fulfilled liabilities according to such transaction
(agreement) and it is obligatory to pay relevant reimbursement.
2.Financial obligation implies the commitment made as a result of a transaction (agreement) toward the
fulfillment of which another party to such transaction (agreement) shall be required to indicate relevant
income in cash or other form.
3.When paying interest on debt liability or making the payment from rented property the moment of the
expiration of a debt liability or a rent agreement shall be considered to be the moment of incurring
expenses. If the term of debt liability or rent agreement comprises several reporting periods, the expenses
shall be allocated among the reporting periods according to accrual thereof.
4.Notwithstanding paragraphs 1-3 of this article, if the person other than a licensed financial institution
uses accrual basis method, the moment of payment of the amount shall be considered to be the moment
of incurring expenses, when:
a)payment is related to a natural person;
b) the payment for services received is related to a non-resident enterprise that does not belong to a
permanent establishment of a non- resident in Georgia.
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Article 143. Joint ownership
1. In case of joint ownership of property of more than one person without founding a legal person and/or
of a partnership or other similar formation on the basis of joint activity, taxable profit (income) shall be
attributed to their possessors (members) according to the interest and shall be included in their gross
income.
2.A partnership shall be obliged to determine taxable profit or loss thereof for each specific tax year
according to the rule prescribed under this Code and by taking account of the provisions of this article.
3. Irrespective of whether partnership distributes the taxable profit of a tax year the possessor of the
interest of a partnership shall be obligated to include the taxable profit ascribed thereof in accordance
with paragraph 1 of this article in the gross income thereof of the tax year in which the partnership
derived the mentioned profit.
4. If taxable profit is distributed and the shareholder of relevant taxable profit is not a taxpayer registered
at a tax body, the partnership shall be obliged to withhold tax at source in accordance with Article 154 of
this Code.
5.When taxing the gross income received during the year, a member of a partnership shall been titled to
credit the tax withheld at source against payable taxes in accordance with Paragraph 4 of this Article.
6. Losses of a partnership shall be ascribed to shareholders according to their shares. Herewith, the losses
shall not be distributed to shareholders and shall not be deducted from gross income of thereof.
7.Shareholder’s share of losses in a partnership may be deducted only against the share of taxable profit
(of following year/years) of thereof in such partnership. Losses shall be carried forward according to the
rule prescribed under Article 121, Paragraph 4 of this Code.
8. Losses of a partnership that is ascribed to its shareholder shall not be deducted against the profit of such
shareholder at another partnership.
9. Taking out of property by a partner from a partnership (accepting property into individual ownership)
and/or receiving of services shall be treated as the supply of property and/or the render of services by a
partnership at market value.
10.Partnership shall be obliged to file a tax return to a tax authority according to the place of tax
registration within the time frame prescribed under Article 153, Paragraph 1 of this Code, which shall
contain information about the amount of taxable profit (losses) and distribution thereof among its
members, according to the rule determined by the Minister of Finance of Georgia.
Article 144. Incomes and deductions according to long-term contracts
1. If taxpayer uses the accrual basis method of accounting, the incomes and deductions according to long107
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term contracts must be taken into account, proportionately during a tax year, according to their actual
implementation.
2. The volume of actual implementation according to a long-term contract shall be determined by
comparing the expenses incurred under the contract through the end of the tax year to the total
expenditures envisaged under the contract.

Article 145.The rule of accounting for inventory items
1.Taxpayer shall be obliged to enter in the inventory items processed or semi-processed goods owned
thereof, regardless of location thereof, namely, raw materials and/or materials (other than costs subject to
capitalization) which have been acquired for subsequent sale or the production of goods/rendering of
services.
2.When determining taxable income (profit) the value of inventory items as of the opening of the
reporting period shall be subtracted, and the value of inventory items at the close of a reporting period
shall be added to gross income.
3.When accounting for the inventory items, a taxpayer shall be obliged to include in the book keeping
the cost of produced or purchased good sat the value of the costs incurred on the production (other than
depreciation expenses) or acquisition of such goods. Further, a taxpayer shall enter storage and
transportation costs of the goods in the price of goods.
4.At the time of selling of the goods a taxpayer shall be entitled to use the following methods for
accounting for the inventory items:
a)individual accounting method;
b)weighted-average method;
c) the first-in, first-out (FIFO) method assumes that first items to be sold during a reporting period are
those that were part of the inventory items at the opening as of the beginning of the reporting period, and
that those sold later are those that have been produced (acquired) during the reporting year, according to
the production (acquisition) time thereof.
5.When accounting for inventory items, taxpayer shall been titled to valued effective or old and out dated
goods, which cannot be sold at the price higher than the costs incurred on production or acquisition
thereof, at the probable selling price of such goods.
6.When writing off the inventory items that have expired or are unfit for use or further supply, a
taxpayer shall be obliged to notify tax authority about the write-off of inventory items (by indicating the
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type of inventory items, quantity, and value ) and perform the write-off only in case of relevant
confirmation from a tax authority.
7. If a case envisaged under Paragraph 6 of this Article occurs, within 10 business days after receiving
taxpayer’s application, tax authority shall be obliged to approve the write-off of inventory items or
perform the physical check thereof by visiting a site and approve a taxpayer’s write-off document.
8. The rule of participation of tax authorities in the course of the write-off of inventory items shall be
prescribed by the Minister of Finance of Georgia.
9.A taxpayer shall be authorized to account inventory items electronically, according to the rule
established by the Minister of Finance of Georgia.

Article 146. Compensated deductions and the reduction of reserves
1.Amount derived from the reimbursement for previously deducted costs, losses, and bad debts shall be
treated as income of the year when it was reimbursed.
2. In case previously deducted reserves are reduced, the reduced amount shall be included in the gross
income of a current year.

Article 147. Profit and loss at the time of supplying the assets
1. Profit derived from supply of assets shall be a positive balance between the income received from the
supply thereof and the cost of such assets that shall be determined in accordance with Article 148 of this
Code.
2.Losses suffered from supply of assets shall be a negative balance between the income received from
supply thereof and the cost of such assets.
3.When assets are supplied gratuitously or at the price lower than prime cost, profit of a supplier shall be
determined as the positive balance between market price of supplied assets and the cost of the assets
determined according to Article 148 of this Code.
4. Provisions of Paragraphs 1-3 of this Article shall not be applicable to assets subject to depreciation
under the group method and inventory items.
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Article 148. Value of assets
1. The value of assets shall include the costs (expenditures) of acquisition, production, construction,
assembly, and installation, as well as other costs (expenditures) that increase value thereof, with the
exception of the costs (expenditures) which a taxpayer is entitled to deduct directly, and in case of
receiving such as sets gratuitously– market value of such assets.
2. In case of the supply or transfer of only a portion of assets, the value of the assets as of the moment of
supply or transfer shall be allocated among the remaining and supplied or transferred portions.
3. In case when fixed assets primarily leased under the lease agreement are used for the purpose other
than those prescribed by the agreement the value of assets are determined as value balance of a group to
which it was assigned before.

Article 149. Non-recognition of profit or loss
1.When determining taxable income, no profit or loss shall be taken into account if the following is
taking place:
a) the transfer of an asset between spouses;
b) transfer of assets among ex-spouses in the course of a divorce;
c)in voluntary destruction/forfeiture of an asset and before the close of the two years following the year of
destruction/forfeiture:
c.a)amount received as compensation in the result of destruction/forfeiture is reinvested in an asset having
a similar type and specifications;
c.b)the destroyed/forfeited asset is replaced by an asset of a similar type and specifications received as a
result of compensation.
2. The value of substitute asset referred to in Paragraph1, Sub-paragraph (c) of this Article shall be
determined as a book value of a replaced asset as of the moment of the destruction/forfeiture.
3. In the case stipulated under Paragraph 1, Sub-paragraphs (a) or (b) of this Article, the value of a
transferred asset to a transmitter shall be considered to be the value of the asset as of the moment of the
transaction.
4. The provisions of this Article shall not be applicable to the assets that according to Chapter XV of this
Code are subject to depreciation under the group method, with the exception of the case when pursuant
to Paragraph 1, Sub-paragraph (a) or (b) of this Article all the assets of a group are transferred
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simultaneously.
Article 150. Liquidation of a legal entity
1. If a legal entity is liquidated and a partner legal entity is transferred the assets proportionately
(relevant) to its share and at the same time a partner legal entity possessed 50 percent or more in such
legal entity prior to liquidation, then:
a)such transfer shall not be considered as realization (supply) of assets by a liquidated legal entity;
b) the value of assets transferred to a partner proportionately (relatively) to its share is the same as the
value of these assets prior to the transfer to a liquidated legal entity;
c) the distribution of assets is not a dividend;
d)profit and loss shall not be taken into account in case of the cancellation of an interest of a partner in a
liquidated legal entity.
2. The provisions of this Article shall not be applicable to the assets that are subject to depreciation using
the group method according to Chapter XV of this Code with the exception of the case when all of the
assets that are grouped according to a single rate of depreciation are transferred simultaneously.
3. In case of the transfer of all of the assets that are grouped according to a single rate of depreciation
referred to in Paragraph 2 of this Article the group balance value as of the moment of the transfer shall be
considered to be the value of assets for the recipient.
4.Paragraph1 of this Article shall not be applicable if:
a) tax authority proves that the objective of liquidation is the evasion of taxes;
b)a partner legal entity in liquidation is a non-resident, with the exception of the case stipulated under
Paragraph 5 of this Article.
5. It is possible to apply Paragraph 1 of this Article in case there is a non-resident legal entity partner in
liquidation provided that tax authority on the basis of the information submitted by such person
concludes that tax evasion does not take place, and issues relevant approval with regard to the abovementioned.

Article 151. Contribution of assets to a legal entity in exchange for the interest (shares)
1. The transfer by a person (persons) to a legal entity of assets (with or without arrears) in exchange for
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the 50 percent or more interest (shares) thereof shall not be the supply of assets.
2. In case stipulated under Paragraph 1of this Article the value of assets for a recipient party shall be the
same as the value thereof for the supplier at the moment of transfer.
3. The value of the interest of a partner received as a result of the exchange referred to in Paragraph 1of
this Article shall be equal to the cost of the transferred assets, minus transferred (relevant) arrears.
4. The provisions of this Article shall not be applicable to the assets that are subject to depreciation under
the group method in accordance with Chapter XV of this Code, with the exception of the cases when all
assets that are grouped according to a single rate of depreciation are transferred simultaneously.
5. In case of the transfer of all assets that are grouped according to a single rate of depreciation referred to
in Paragraph 4 of this Article the value balance of a group as of the moment of transfer thereof shall be
treated as the value of assets for the recipient.
6. The provisions of this Article shall not be applicable to an entity transferring the assets
that have a defect of right, if provided arrears are higher than the value of transferred assets.

Article 152. Reorganization of a legal entity
1. The value of property and interest (shares) possessed by a legal entity or legal entities that are parties to
reorganization shall be equal to the value of such property and interest (shares) before reorganization.
2. The transfer of the property or interest (shares) among legal entities that are parties to reorganization
shall not be considered to be the realization of property.
3.Any barter of interest (shares) in a resident legal entity that is a party to reorganization for interest
(shares) in another legal entity that is also a party to this reorganization shall not be treated as the
realization of interest (shares).
4. The value of interest (shares) with exchange taking place according to Paragraph 3 of this Article shall
be equal to the original value of interest (shares).
5. The distribution of interest in a legal entity as a party to the reorganization that gives rise to a similar
entitlement in another legal entity that is also a party of the same reorganization shall not be a dividend.
6. The value of the original interest (shares) referred to in Paragraph 5 of this Article shall be ascribed to
the interest (shares) subject to distribution using the rate that shall be determined as the ratio between
the market value of distributed and original interest (shares) as of the instance of distribution and the
original value of the interest following the distribution.
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7.Unless a tax authority proves that the purpose of a merger, acquisition, joining, or division transaction is
the evasion of taxes, the reorganization comprises:
a) the merger of two or more resident legal entities;
b)acquisition of 50 percent of voting shares or more and acquisition of 50 percent or a higher value of the
total volume of the interest of a resident legal entity partner or joining with similar rights of partner
parties only in the acquisition or joining transaction in exchange for the interest (shares);
c)acquisition of 50 percent and more of the assets of a resident legal entity by another resident legal entity
in exchange for the voting interest (shares) without the privileged right for dividends;
d)division of a resident legal entity into two or more resident legal entities.
8.Any resident legal entity shall be considered the party to reorganization:
a) that is directly involved in reorganization;
b) that directly possesses a resident legal entity involved in the reorganization;
c) that is possessed by a resident legal entity involved in reorganization.
9.For the purposes of Paragraph 8 of this Article the possession of a legal entity means the possession of 50
percent or more of voting interest (shares) in such legal entity and possession of 50 percent or more of the
value of all remaining interest (shares).
10. The provisions of this Article shall not be applicable to the assets that are subject to depreciation
under the group method in accordance with Chapter XV of this Code with the exception of the case when
all assets that are grouped according to a single rate of depreciation are transferred simultaneously.
11. In case all assets that are grouped according to a single rate of depreciation mentioned in Paragraph 10
of this Article, the balance value of a group for their recipient shall be considered to be the value of assets
as at the moment of transfer.
Chapter XX
Rules of tax administration
Article 153. Filing a tax return

1. The following shall submit income and profit tax returns to the tax authority according to a tax
registration location before April 1 of the year following the reporting year:
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a)resident natural persons whose incomes are not subject to taxation at the Georgian source of payment;
b) Georgian enterprises;
c)non-resident natural persons and non-resident enterprises that receive income from a Georgia source
and are not taxed at the source of payment.
2. Entrepreneurial natural person shall report his/her gross incomes and deductions within 30 business
days after termination of economic activities. Further, taxpayer shall not be obliged to file a tax return for
upcoming periods, until the resumption of economic activity.
3.
A liquidation commission or a taxpayer shall immediately notify a tax authority in writing about
liquidation of a legal entity. Liquidation commission shall be obliged to file a tax return within 15 days
after decision about legal entity liquidation has been adopted.
31. Natural person (with the exception of natural person conducting economic activity), who does not
make deductions from the gross annual incomes, is liable to file annual income tax return. In such case,
factually paid amount of annual income tax shall be considered as filed income tax liability.
4.Natural person which is not obliged to file a tax return may file thereof for tax recalculation and
refunding purposes.
41. Employee is entitled to file tax return about non-taxable minimum deduction after 3 months
following the end of the calendar year for the purposes of recalculating and refunding income tax
withheld at source of payment.
5.Personis liable to report on paid salaries and withheld taxes for each accounting period, by not later
than 15th day of the month following the accounting period according to the rule and in the form
prescribed by the Minister of Finance of
Georgia. Accounting period shall be determined as:
a) quarter – for those taxpayers who according to Paragraph 7, Article 309 of this Code step-by-step
switch to quarter based tax return filing and tax paying approach;
b) calendar month –for those taxpayers who according to Paragraph 7, Article 309 of this Code will not
switch to quarter based tax return filing and tax paying approach.
51. Within 15 days after courts statement on bankruptcy enters into the force according to the rules
stipulated by the law on ``Insolvency Proceedings``, taxpayer is liable to submit to Tax authority:
a) non filed tax returns before the start of bankruptcy proceedings, in accordance with
complete/incomplete tax periods. Further, taxpayer is not liable to file income/profit tax returns for an
appropriate complete/incomplete tax periods after the start of bankruptcy proceedings;
b) non filed tax returns envisaged under Paragraph 5 of this Article before the start of bankruptcy
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proceedings in accordance with complete/incomplete tax periods. Further, taxpayer is not liable to report
about paid salaries and withheld taxes for an appropriate complete/incomplete tax periods after the start
of bankruptcy proceedings.
6.Until the registration of the title of a future owner, a registering authority shall be obliged to notify a
natural person about its obligation of tax reporting and tax payment, as well as about responsibility
envisaged under this Code in case of non-compliance:
a) in case of realization of assets owned by a natural person;
c) in case a natural person receives property as a gift (with the exception of property gifted to 1st and
2nd level legatees and property at the value of 150,000 Lari gifted and/or inherited to 3rd and 4th level
legatees);
d) in case of receiving property at the value of 150,00 Lari or higher as a gift and/or in heritance by 3rd
and 4th level legatees during a tax year.
7. In case 3rd and 4th level legatees receive property at the value of 150,000 Lari or higher as a gift and/or
as inheritance during a tax year, income tax shall be payable during two calendar years, in which case
terms of filing and payment are determined by the Minister of Finance of Georgia.
8. The Minister of Finance of Georgia shall set forth the rule of taxation of the reimbursements paid to
Georgian citizens by the international organizations with a diplomatic mission status in Georgia.
9. The rule of taxation of the salary paid by a free industrial zone enterprise to an employee shall be
determined by the Government of Georgia.

Article 154. Rule of withholding tax at source of payment
1. Tax agent which is legal person, company/enterprise or entrepreneurial natural person is obliged to
withhold tax at source of payment, namely:
a) a person, who is paying salary to an employee, with the exception of:
a.a) salary paid by a free industrial zone enterprise to an employee resident of Georgia;
a.b) salary paid by a non-resident to an employee, when such costs do not belong to the expenditures of a
permanent establishment of a non-resident;
b)a person who pays pension to a person, with the exception of the pension that is paid within the state
social insurance system;
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c)a person who pays duties determined under Article 134, Paragraph 1 of this
Code;
d)an enterprise/organization or an entrepreneurial natural person who reimburses the value of rendered
services to a natural person who does not have a taxpayer’s certificate;
e)a person who is engaged in gambling business and pays winning to an individual;
f) a person who pays scholarship to a person with the exception of state scholarship;
g) a resident enterprise that pays dividends to a person;
h)a person who pays interest to a person;
i)a person who pays royalty to an individual;
j) has been removed;
k) a person who pays a natural person the amount of rent service;
l)a brokerage company envisaged under Article 2, Paragraph 26, Subparagraph (e) of the Law of Georgia
on Securities Market in case of the realization of the securities of a person not registered as a taxpayer, at
the time of the payment of the surplus income received from such sale;
m) a person who gratuitously transfers property to an individual who does not have a taxpayer’s
certificate, with the exception of gratuitously transfer of the property at the value up to 1000 Lari by a
person to the same person during the year;
n) legal person with the Special Trade Zone status – in the cases envisaged under the Article 1331 of this
Code.
2.When withholding tax at source of payment:
a) the payer of income shall be responsible for withholding tax and payment thereof into the budget;
b)in case of failure to withhold the tax amount, the payer of income shall be obliged to pay to the budget
the amount of tax not withheld according to the reimbursement actually paid and related sanctions
thereof;
c)a recipient of income can pay the amount of tax and sanctions on behalf of a taxpayer.
3.A person who in accordance with Paragraph 1 of this Article withholds tax at the source of payment
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shall be obliged:
a) to transfer tax into the budget upon the payment of the amount to a person, and in case of making nonmonetary payments–on the last day of a relevant month;
b)when paying salary, issue a certificate to a natural person receiving income upon request thereof
indicating the last name and name of a natural person, income amount and type, as well as the withheld
tax (if applicable) amount;
c)a certificate indicating the registration number, last name and name of a person receiving the income,
residential address, total amount of income for the reporting year, and the total amount of withheld tax:
c.a)shall be submitted to the tax authority by no later than 15thday of the month following the month of
tax withholding;
c.b)give to a recipient of income in case of request thereof.
31.The Finance Minister is entitled to set forth an individual terms for submitting information which are
different from those prescribed by the Paragraph 3, Sub-paragraph (c.a) of this Code.
4.Tax agent referred to in Paragraph 1of this Article shall be obliged to submit to a tax authority a return
with regard to the taxation of effected payments, by not later than 15th day of the month following each
accounting period, according to the form and rule prescribed by the Minister of Finance of Georgia.
5. In order to fulfill tax liability against the salary stipulated under Paragraph 1, Sub- paragraph (a.b) of
this article, an employee shall be authorized to, according to the rule prescribed by the Minister of
Finance of Georgia, perform the obligations of calculation, declaration and payment of taxes into the
budget itself. In such case, non-resident employer shall be relieved of the obligation to withhold tax at
the source of payment.

Article 155. Current tax payments
1.Enterprises and entrepreneurial natural person who carry out economic activity shall be obliged to pay
current tax payment to the budget according to annual tax for a previous tax year, in the following
amounts:
a)by no later than May 15–25 percent;
b)by no later than July15–25 percent;
c)by no later than September 15–25 percent;
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d)by no later than December 15–25 percent;
2.A taxpayer who did not have taxable income (profit) during the previous tax year or the one who’s
status of micro business or fixed taxpayer has been abolished and in pervious year he/she had a taxable
income, shall not pay current tax payments.
3. If a taxpayer’s estimated taxable income (profit) for a current tax year, including tax benefits, is reduced
by at least 50 percent compared to the taxable income (profit) of the previous tax year and it notifies a
relevant tax authority about the above mentioned prior to the date current tax payment is due, a taxpayer
shall been titled to reduce current tax payments or not to pay thereof.
4.In case a taxpayer applies Paragraph 3of this Article, if according to the presented actual annual results
the reduction of expected taxable income (profit) by at least 50 percent is not confirmed and taxpayer has
not paid current tax payments in full amount during a reporting year, taxpayer shall pay penalty interest
in accordance with this Code, in the time period from the deadlines for the payment of current tax
payments to the deadline for filing of a tax return.
5.If tax rate is modified compared to a previous tax period, taxpayer shall be entitled to pay current tax
payments from the amount calculated based on taxable income (profit) of a previous tax year and the rate
effective in current tax year.
51. In case if tax agreement envisaged under Article 292, Paragraph 1, Sub-paragraph (e) has been
concluded for the part of tax period, current tax payments for the following calendar year will be
calculated based on total amount of taxes payable according to the current tax agreement and taxes due
for the remaining part of the tax period. Further, in current calendar year, current tax payments are
subject to payment according to the general rule.
6. The current tax payments amounts transferred into the budget shall be considered as a tax assessed
according to the tax year results.
7. In case of non-fulfillment of the obligation to settle current tax payments, the enforced collection
measures envisaged under Article 238 of this Code shall be used.
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Book VI
The Value Added Tax
Chapter XXI
General Provisions

Article 156. A taxpayer
The following persons shall be treated as Value Added Tax (hereinafter - VAT) payers:
a) a person registered as a VAT payer;
b) a person obliged to get registered as a VAT payer;
c) a person who carries out import or temporary admission of goods into Georgia, only with respect to
such import or temporary admission, without an obligation to get registered;
d) non-resident (other than an individual who is a citizen of Georgia) rendering services in Georgia
without a VAT registration and a permanent establishment solely with respect to such service and is
subject to reverse charge VAT;
e) person, who within the measures to ensure fulfillment of contract terms does transfer ownership
right on object to tax (good) to the creditor solely with respect to this transaction and is subject to
reverse charge VAT, without an obligation to get registered;
f) person, whose goods are realized within the enforced collection measures or any other enforced
measures aimed to collect debt other than tax debts through auction, direct sale or other methods
solely with respect to this transaction, without an obligation to get registered;
g) person, whose trusted property has been realized according to rules set by the law on ``Insolvency
proceedings`` solely with respect to this transaction, without an obligation to get registered.

Article 157. Mandatory Registration
1. Person who carries out economic activity and the total amount of taxable transactions carried out
thereof for any continuous period of 12 calendar months exceeds 100,000 Lari (with the exception of case
envisaged under Paragraph 11 of this Article):
a) shall be obliged to apply to a tax agency for the registration as a VAT payer within no later than two
days after the total amount of taxable transactions exceeds 100,000 Lari;
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b) shall be considered a VAT payer from the instance of performing a taxable transaction (including such
transaction) according to which the total amount of taxable transaction is going to exceed 100,000 Lari;
11. For person (with the exception of person envisaged under Article 26, Paragraph 6) who does provide
goods solely on the territory of Special Trade Zone obligation to mandatory registration as VAT payer
does not emerge in case set by Paragraph 1 of this Article;
2. A person who produces excisable goods in Georgia shall be obliged to apply to a tax agency for
registration as a VAT payer prior to the supply of excisable goods;
3. A person who carries out the importation of excisable goods to Georgia shall be obliged to apply to a
tax agency of Georgia for the registration as a VAT payer prior to the supply of excisable goods to
Georgia, with the exception of a case when the importation of excisable goods to Georgia is exempted
from the VAT;
4. has been removed
5. A person established as a result of reorganization provided one of the parties of reorganization is a VAT
payer shall be obliged to apply to a tax agency for registration as a VAT payer prior to undertaking a
taxable transaction but no later than 10 days following the completion of reorganization;
6. In case of the receipt of goods/services from a VAT payer partner/member as a contribution, the
company/partnership shall be obliged to apply to the tax agency for registration as a VAT payer prior to
effecting a taxable transaction, but by no later than 10 calendar days after the contribution is effected;
7. If person subject to mandatory registration as a VAT payer is revealed by a tax agency unregistered, the
latter shall register such person as a VAT payer. Further, the person shall be considered a VAT payer
from the instance of emergence of the obligation to registration;
8. The following shall not be taken into account when determining mandatory registration obligation:
a) taxable transactions exempted from VAT without credit;
b) taxable transactions exempted from VAT with credit.
9. With the purpose of mandatory registration of a non-resident as a VAT payer when determining a total
amount of his or her taxable transactions, only the supply of goods and the rendering of services carried
out through a permanent establishment in Georgia shall be taken into account.
Article 158. Voluntary Registration
A Person may get registered as a VAT payer voluntarily. He or she shall be considered a VAT payer from
the instance of applying to a tax agency, but by no later than the timeframe established for mandatory
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registration.

Article 159. Deregistration
1. The VAT registration of a VAT payer, including VAT registration of a permanent establishment of a
non-resident in Georgia, shall be cancelled in case of:
a) the liquidation of a company/organization;
b) the decease of an individual;
c) written appeal of a taxpayer or taxpayers consent in case tax agency applies to taxpayer;
d) commencement a bankruptcy case according to the law on ``Insolvency Proceedings``.
2. If the total amount of taxable transactions (with exception of transactions subject to VAT exemption
with and without credit) without VAT carried out by a taxpayer during the past 12 calendar months does
not exceed 100,000 Lari and one year has passed from the date of his or her last registration as a VAT
payer:
a) a taxpayer may apply to a relevant tax agency to request the cancellation of the VAT payer registration;
b) a tax agency shall be entitled to address a VAT payer concerning the cancellation of a VAT payer
registration in writing and cancel registration in case of consent thereof.
3. Registration shall be cancelled:
a) in case envisaged under Paragraph 1, Sub-paragraph (a) of this Article – starting from the date of
deregistration in public/entrepreneurial registry;
b) in case envisaged under Paragraph 1, Sub-paragraph (b) of this Article – starting from the date of
taxpayers decease;
e) in case envisaged under Paragraph 1, Sub-paragraph (c) of this Article – starting from the first day of
the month following the month of taxpayers written appeal/consent;
f) in case envisaged under Paragraph 1, Sub-paragraph (d) of this Article – starting from the date when
courts statement on bankruptcy enters into the force.
4. The Minister of Finance of Georgia shall set forth the rule of a VAT payer registration and
deregistration.
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Chapter XXII
Taxable object, determining the amount of a taxable transaction, time, and location thereof
Article 160. A taxable object
The following shall be taxable with VAT objects:
a) a taxable transaction;
b) import;
c) export;
d) temporary admission.

Article 161. Taxable transaction, transaction amount, and time
1. The following shall be taxable transactions:
a) supply of goods and/or the rendering of services carried out on the territory of Georgia during which:
a.a) the amount of the taxable transaction is determined according to the amount of compensation
received or receivable by a VAT payer (including taxes, duties, and other charges) excluding VAT and/or
penalty interest, with the exception of the case stipulated under Paragraph 2 of this Article;
a.b) the instance of the supply of goods or the rendering of services shall be regarded as the time of
performing a taxable transaction, but:
a.b.a) no later than the instance of the submission of a payment request (invoice) for the supply of goods
or the rendering of services effected by a supplier and/or of the obligation of the payment of amount;
a.b.b) no later than the last day of each reporting period provided the goods (guaranteed capacity, electric
or thermal energy, gas or water) are supplied on a regular basis or continuously. Further, in case a person
records the supply on different days of a reporting period according to the amount of goods supplied
during a certain period (cycle), not a calendar month, which may comprise the reporting period, as well
as the period preceding the reporting period, the volume of goods recorded according to different days of
the reporting period (recorded according to the amount of goods supplied during a certain period (cycle))
shall be regarded supplied during the reporting period, regardless of the volume actually supplied during
the reporting period; (17.12.2010. N4114)
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a.b.c) no later than the last day of each reporting period provided goods are supplied on regular bases or
continuously;
b) the use of goods/services purchased with VAT for non-economic activity, provided a taxpayer has
received a VAT credit for such goods/services, during which:
b.a) the amount of a taxable transaction is determined at the market value of goods/services (including
taxes, duties, and other charges) without VAT;
b.b) the instance of the commencement of the use of goods/services is regarded as the time of effecting a
taxable transaction;
c) in case of cancellation of a VAT payer registration (with the exception of case envisaged under Article
159, Paragraph 1, Sub-paragraph (d)), the balance of goods for which the taxpayer has obtained credit,
during which:
c.a) the amount of a taxable transaction shall be determined at the book value of the goods as of the
deregistration date, for which the taxpayer had obtained VAT credit;
c.b) the day preceding the day of entry of the deregistration into force shall be regarded as the time of
effecting a taxable transaction;
d) the use of buildings and structures of own production as fixed assets during which:
d.a) the amount of a taxable transaction shall be determined at the value of the assets set forth under
Article 148 of this Code;
d.b) the instance of the entry of a fixed asset item into operation shall be treated as the time of effecting a
taxable transaction;
e) acquisition of services or goods into individual ownership in exchange for the share in an enterprise
and/or partnership (in this case taking out and/or registration of property shall be treated as the supply of
property by a partnership) during which:
e.a) the amount of a taxable transaction shall be determined at market value of goods/services (including
taxes, duties, and other charges) without VAT;
e.b) the instance of the acceptance of services or goods into individual ownership shall be treated as the
time of effecting a taxable transaction;
f) in cases stipulated in Article 115 Paragraph 4 of this Code, the return of fixed assets to a lessor in case of
the expiration or early termination of a rental agreement during which:
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f.a) the amount of a taxable transaction is equal to the amount deductible from balance group value of the
repair costs incurred with respect to the mentioned assets that causes the mentioned group to be zeroed
out:
f.b) the instance of expiration or early termination of a rental agreement;
g) the instance of abolishment of the status shall be treated as the time of expiration validity of touristic
companies status or early termination thereof, wherewith the amount of taxable transaction shall be
difference between the amount of compensation for the supply of Hotel assets or part thereof and the
amount taxable in the result of operation of the Hotel;
2. The amount of a taxable transaction shall be determined at market value of goods/services (including
taxes, duties, and other charges) without VAT:
a) if a VAT payer receives or is entitled to receive the goods/services in exchange for a taxable
transaction;
b) in case stipulated under Article 18 Paragraph 11 of this code;
c) in case of the supply of goods/services to employees;
d) in case of supply of goods/services without compensation.
3. When supplying goods that involve reloading, the instance of the reloading of goods shall be treated as
the supply of goods;
4. In case of international telephone communication services, the amount received or receivable from the
services rendered to a non-resident company shall not be included in the amount of a taxable transaction;
5. The value of the returnable (intended for multiuse) tare shall not be included in a taxable amount with
the exception of retail trade where taxable turnover shall be reduced by the amount that the vendor pays
to a customer upon returning a tare. If the above-mentioned tare is not returned within 90 calendar days
from the supply of goods, it shall be considered sold and be taxed according to the rule set forth in this
Code;
6. In case of a long-term contract if the condition stipulated in Paragraph 1 of this Article does not occur:
a) the amount of a taxable transaction for the calendar year shall be established according to the actual
volume of performance, which shall be calculated by contrasting incurred costs against total costs
stipulated under the contract. For the purpose of this Article, the instance of costs incurring shall be
determined without envisaging restrictions stipulated under Article 142 Paragraph 4;
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b) December of each year shall be considered the instance of a taxable transaction. Further, VAT invoice
shall be issued and restrictions envisaged under Article 174 Paragraph 3 Sub-paragraphs (d) and (e) shall
become valid from the instance the reporting period of the term envisaged under Paragraph 1 of this
Article becomes effective;
7. For each part of goods/services exchange (barter) transaction:
a) taxable amount shall be determined according to Article 2 Paragraph (a);
b) time of performing taxable transaction shall be determined according to Paragraph (a.b) of
this Article;
8. Time of performing taxable transaction when realizing immovable property shall be determined as date
of developing certificate of ownership on property subject to file in registering agency, and in case if
registration of property demands fulfillment of particular liabilities by the owner of property - the
date of fulfillment such liabilities.

Article 162. Import, import amount, and time
1. In case of import:
a) Import value shall be the sum of:
a.a) a customs value;
a.b) duties payable at the time of import, without crediting a VAT payable in Georgia;
a.c) the value of services, without VAT that, in accordance with Article 177 Paragraph 4 of this Code
shall be considered part of the import of goods;
b) the import of goods takes place when goods are taxed in accordance with the tax legislation of Georgia,
or they would be taxed by an import tax if they were not exempted;
2. A person whose VAT amount declared according to taxable transactions during a prior 12 continuous
calendar months and paid into the budget exceeds 200,000 Lari shall be authorized to move to a special
rule of VAT taxation of import;
21. by the decision of Director General of Revenue Service, taxpayers weather they fulfill or not terms
stipulated under Paragraph 2 of this Article, may be allowed to move to special rule of taxation with VAT
of import, provided that taxpayers will import goods with no less than 5,0 mln customs value during the
12 contentious months following the date they have been allowed to move to special rule of taxation;
3. In case stipulated in Paragraphs 2 and 21 of this Article, the import of goods shall not be regarded as an
object of taxation for a person. Further, it shall be regarded that according to the reporting period of the
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import of goods, a person has obtained credit for the goods determined according to the taxable import;
4. Unless a person applies in writing to a tax agency with regard to the lack of willingness to move to a
special rule of VAT taxation of import (with the exception of case envisaged under Paragraph 21 of this
Article), it shall be deemed to have been moved to a special rule of VAT taxation of import effective the
first month following a relevant reporting period;
5. A special rule of VAT taxation of import shall not be applicable automatically to a company established
as a result of reorganization;
6. The Minister of Finance of Georgia shall set forth a special rule of VAT taxation of import;
7. In case of import of goods supplied to customs warehouse, if:
a) supply and import of goods are not VAT exempt, importer will pay import VAT in accordance
with import value, and positive difference between buy price of foreign goods at customs
warehouse and import value of goods shall be subject to reverse charge VAT;
b) import of goods is VAT exempt and supply of goods is subject to VAT, buy price of foreign goods
purchased at customs warehouse shall be subject to reverse charge VAT;
c) import of goods is subject to VAT and supply of goods is Vat exempted, importer will pay import
VAT in accordance with import value of imported goods;
8. In case of supply of goods entered into the Free Industrial Zone by Free Industrial Zone enterprise
without changing commodity code thereof to other entity (with the exception of Free Industrial Zone
enterprise) the difference between buy price of goods and customs value thereof shall be added to import
value of goods, according which importer will pay import VAT along with import duty in accordance
with rule set forth by Finance Minister.

Article 163. Export, export amount, and time
In case of export/re-export:
a) export amount shall be the customs value;
b) the export/re-export of goods takes place when declaration is conducted with respect to the placement
of goods under the export regime.

Article 164. Temporary admission of goods, amount of duties, and time of temporary admission
Temporary admission of goods shall be defined in accordance with this Code, wherewith:
a) the amount of duties on temporary admitted goods shall be equal to the amount of import duties set
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forth under Article 162 Paragraph 1 Subparagraph (a) of this Code in case such goods are placed under
the import regime on the day of the registration of customs declaration on temporary admission;
b) temporary admission of goods shall take place when goods are taxed in accordance with the legislation
of Georgia or would be taxed by an import tax if they were not exempted.

Article 165. Place of supply of goods
1. If the condition of the supply of goods includes transportation, then the location of goods at the time of
the commencement of transportation shall be regarded as the place of the supply of goods. Otherwise the
place of delivery of goods shall be counted as the place of supply of goods;
2. The place of receipt of goods shall be treated as the place of supply of goods in case of the electric or
thermal energy, gas, or water. Georgia shall be regarded as the place of supply of such goods in case of
export thereof from Georgia.
Article 166. Place of rendering of services
1. For the purposes of this Book the following shall be regarded as the place of rendering of services:
a) a place where immovable property is located if the services are related to the immovable property,
including:
a.a) services of property agents and experts;
a.b) services related to the preparation and coordination of construction business;
a.c) the services of oversight over architecture and construction activity;
b) actual place of rendering of services, provided:
b.a) the services are related to movable property, including the assessment of movable property;
b.b) services are rendered in the areas of culture, arts, education, tourism, recreation, physical culture,
and sports;
b.c) additional transport services are provided, such as loading and unloading;
c) the location of the transportation of cargo or the transfer of passengers at the commencement of
transportation if the services are related to such transfers;
d) if service recipient and provider persons are located in different countries, then the place of
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registration of the recipient of services or the place of management or the location of a permanent
establishment of the recipient of services, if the services are directly related to such permanent
establishment. The provisions of this subparagraph shall be applicable in relation to the following
services:
d.a) the transfer of patents, licenses, trademarks, copyrights, or other similar intangible assets;
d.b) rendering consulting, legal, accounting, engineering and other similar services, as well as processing
and supply of data and information;
d.c) supply of personnel;
d.d) rent of movable property, other than the rent of means of transport;
d.e) advertising services;
d.f) the obligation to abstain from business activity or exercising the right described in this subparagraph;
d.g) financial and insurance transactions, including reinsurance;
d.h) telecommunication, radio, and television broadcasting services;
d.i) services provided electronically;
d.j) rendering of services through an intermediary that acts at the instruction of another person and takes
part in rendering of services specified in this subparagraph;
e) the place of performance of economic activity of a person who renders services.
2. If the place of rendering of services is specified in more than one subparagraph of Paragraph 1 of this
Article, the place of rendering of services shall be determined according to first subparagraph in
succession describing services;
3. For the purposes of this Article, the following shall fall under the services rendered electronically:
a) supply of a Webpage, webhosting, distant technical support of software, and hardware;
b) software and relevant updates;
c) the supply of images, texts, and information with the purpose to ensure access to the database;
d) supply of music, films and games (including gambling games), broadcasting and coverage of political,
cultural, arts, sports, scientific, and entertainment programs;
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e) supply of distant learning.
4. The Minister of Finance of Georgia shall be authorized to determine the criteria for ascribing certain
activities to the types of activities stipulated in Paragraph 3 of this Article.

Chapter XXIII
Rules regulating exemption from VAT
and tax exemption

Article 167. Tax exemption and the rule of application thereof
1. There shall be VAT exemption: with an input VAT right and without input VAT right thereof;
2. The exemption of a transaction with the input VAT right envisages that a transaction is not subject to
VAT (is not taxed) and an input VAT right is applied;
3. The exemption of a transaction without the input VAT right envisages that a transaction is not subject
to a VAT (is not taxed) and an input VAT right is not used;
4. A taxpayer shall be authorized to not use the VAT exemption without the input VAT right with
respect to taxable transactions that implies that a taxable transaction is subject to VAT and the credit is
obtained;
5. A taxpayer may enjoy the right referred to in Paragraph 4 of this Article:
a) effective the first day of the reporting period following applying to a tax agency;
b) within 12 months from the day of the use of such right, in relation to all taxable transactions.
6. In case of using the right referred to in Paragraph 4 of this Article:
a) a tax agency shall be obligated to register a taxpayer;
b) a taxpayer shall be obligated to tax-exempted transactions and for the purposes of this Book such
transactions shall no longer be treated as transaction exempted without the input VAT right.
7. The rule of application of a VAT exemption shall be determined by the order of the Minister of Finance
of Georgia.

129

Unofficial translation

Article 168. Exemption from Tax
1. The supply, import, or temporary admission of the following goods shall be exempted from VAT
without the input VAT right:
a) supply and/or import of national and/or foreign currency (other than those designed for use for
numismatic or collection purposes), securities;
b) the import of gold and golden bars transferrable to the National Bank of Georgia;
c) the supply and/or import of treasures, movable assets received by inheritance to the government, the
revenue derived from the sale of which shall be transferrable into the budget;
c1) the supply and/or import of immovable assets received by inheritance to the government, also transfer
of goods under the leasing contract according to the law on ``State Property``.
d) the supply of state property according to the privatization program;
e) import of goods in accordance with Subparagraphs (d) and (n) of Article 199 of this Code, other than
the import of goods from a free industrial zone or a free warehouse;
f) the supply of a cross, a candle, an icon, a book, a calendar, and other religious items by the Patriarchate
of Georgia that are used exclusively for religious purposes;
g) the supply of goods (notebooks) specified under code 4820 20 000 00 of Foreign
Economic Activity National Commodity Nomenclature;
h) import of goods indicated in codes 4801, 4802 55, and 4810 22 of Foreign
Economic Activity National Commodity Nomenclature;
i) the supply and/or import of liquorices roots envisaged under the 1211 90 980 00 commodity sub item,
natural untreated shellac envisaged under 1211 20 000 00, 1301 20 000 00 and 1301 90 000 00 commodity
sub items, goods indicated in codes 1504 20, 1515 30, 1520 00 000 00, 1702 11 000 00, 3912 12 000 00,
3912 31 000 00, 7010 10 000 00, 7010 90 790 00, and 9602 00 000 00 (gelatin capsules) of Foreign
Economic Activity National Commodity Nomenclature;
j) supply and/or import of raw materials and substances envisaged under the groups 28 and 29 of the
Foreign Economic Activity National Commodity Nomenclature, pharmaceutical products (other than
chewing gum), including vaccines envisaged under group 30 thereof intended for the treatment
(pharmaceutical) according to a list set forth under the joint order of the Minister of Labor, Health and
Social Protection and the Minister of Finance of Georgia;
k) supply and/ or import of medical or veterinary goods specified under the codes 8419 20 000 00, 9001
30 000 00, 9001 40, 9001 50, 9018–9022 (except for 9019 10 900 00), 9025 11 200 00, and 9402 90 000 00,
of wheelchairs, x-ray films, insulin syringes, medical diagnostic testing systems, glucometers (that are
registered by the Ministry of Labor, Health and Social Protection of Georgia), and of the test systems
thereof specified under 8713 and 8714 20 000 00 codes of the Foreign Economic Activity National
Commodity Nomenclature;
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l) supply and/or import of the goods specified under the codes 0102 21, 0103 10 000 00, 0104 10 100 00,
0104 20 100 00, 0105 11, 0511 10 000 00, 0602 10, 2503 00, 2803 00, 3101 00 000, 3103–3105, 3808 91,
3808 92 (other than 3808 92 100 00), and 3808 93 of the Foreign Economic Activity National Commodity
Nomenclature;
m) the supply and/or import of a motor car specified under the Code 8703 of the Foreign Economic
Activity National Commodity Nomenclature;
n) the supply (including electronically) and/or import of goods (books, newspapers and magazines,
musical scores) specified in the codes 4901, 4902, 4903 00 000 00 and 4904 00 000 00 of Foreign Economic
Activity National Commodity Nomenclature, as well as the supply of lecture courses through electronic
media (discs) that are of an educational nature and may also be published in a book format;
o) the import or temporary admission of personal consumption and household items intended for
personal consumption of foreign citizens (including family members residing thereof) employed in the oil
and gas exploration and extraction works;
p) the initial supply prior to manufacturing and processing thereof (the change of the commodity code) of
agricultural products by an individual employed in agricultural production (with the exception of the
goods (eggs) stipulated in the codes 0407 00 190 00 and 0407 00 300 00 and goods (domestic hen)
stipulated in the code 0207 11of Foreign Economic Activity National Commodity Nomenclature);
q) supply and/or import of infant food products and/or children hygiene products that are marked as such
at the time of the supply according to a listing established under the joint order of the Minister of Labor,
Health and Social Protection and the Minister of Finance of Georgia;
r) supply and/or import of diabetic bread that is marked as such at the time of the supply;
s) import of chassis, body, parts, and appliances stipulated in the codes 8706 00 190 00, 8706 00 990 00,
8707 90 100 00, 8707 90 900 00, 8708 10 900 00, 8708 29 100 00 – 8708 40 900 00, 8708 50 900 00 – 8708
70 100 00, 8708 80, 8708 91, 8708 92, 8708 93, 8708 94, and 8708 99 of Foreign Economic Activity
National Commodity Nomenclature intended for the tractors stipulated under the codes 8701 90 110 00 –
8701 90 500 00 of Foreign Economic Activity National Commodity Nomenclature, as well as the goods
stipulated under the codes 8432 90 000 00 and 8433 90 000 00 of Foreign Economic Activity National
Commodity Nomenclature;
t) import of natural gas for the production of electricity (thermal electric stations);
u) import of goods stipulated under 8802 11 100 00, 8802 12 100 00, 8802 20 100 00, 8802 30 100 00, and
8802 40 100 00 relevant codes of Foreign Economic Activity National Commodity Nomenclature and/or
of the goods intended thereof (for civil aviation) under the Foreign Economic Activity National
Commodity Nomenclature;
u1) import or supply of goods stipulated in the code 8903 of Foreign Economic Activity National
Commodity Nomenclature.
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v) supply of a land plot;
w) supply of a stake in a partnership (title to preliminary registration for property) provided property is
not assigned/personified to this stake (title), save the case when property is received into individual
ownership in exchange for a stake (title);
x) the supply (allocation) of property by a partnership to its member (co-owner) in case the members of
the partnership are only individuals, the composition of the members of the partnership has not changed
from the founding of the partnership until the instance of the transfer (allocation) of property and the
partnership is not a VAT taxpayer as of the instance of allocation. For the purposes of this Sub- paragraph,
the transfer of a stake in a partnership to a heir in the case of death of a member of a partnership or the
sale of a share of a member of a partnership under the rule prescribed by the Law of Georgia on
Enforcement Proceedings shall not be regarded as the change of the composition of the members of a
partnership;
y) the supply of goods among the free industrial zone companies;
z) supply and/or import of the excise marks by the Ministry of Finance or the authorized person;
z.a) has been removed;
z.b) the import of agricultural pesticides and agrichemicals, agricultural cultures, seeding, and planting
materials according to the list approved by the Government of Georgia;
z.c) import of goods that are subject to mandatory affixing with excise stamps by the authorized person;
2. The rendering of the following types of services shall be exempted from VAT without the input VAT
right:
a) carrying out financial transactions and/or the rendering of financial services;
b) construction, restoration, and painting of cathedrals and churches at the order of the Patriarchate of
Georgia;
c) implementation of restoration, rehabilitation, design, and research works on the monuments of
cultural heritage entered in the global heritage listing, of national importance, and/or cultic and religious
purpose by a person in agreement with the Ministry of Culture and Monument Protection of Georgia;
d) provision of ritual (including motor vehicle) services related to burial;
e) provision of medical services;
f) provision of child care at educational and/or pre-school institutions and/or the provision of care
services for the sick, persons with disabilities (including children), and the persons aged 60 and above;
g) provision of services under lotteries, casinos (gaming house), games of chance, and other lottery games,
with the exception of case envisaged under Article 4, Sub-paragraph (s);
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h) leasing out of the goods exempted without the input VAT right under this Article;
i) provision of services among the free industrial zone companies;
j) provision of services of sale of goods stipulated under the codes 4901, 4902, 4903 00 000 00, and 4904 00
000 00 (books, magazines, and newspapers, music scores etc.) of Foreign Economic Activity National
Commodity Nomenclature, printing services and/or the provision of advertising services by newspapers
and magazines;
k) provision of arts and sports education to an individual aged under 18 years;
l) provision of services under state-regulated prices and tariffs for routes within districts through
passenger transport (other than taxi) and provision of cleaning and waste management services;
m) educational services provided by educational institutions;
n) servitude service provision free of charge;
o) provision of the service of mandatory affixing of excisable-no excisable goods by the person selected
according to the Georgian Legislation.
3. Transactions performed for a targeted purpose pursuant to the following laws, agreements, and treaties
shall be exempted from VAT without the input VAT right:
a) import, supply of appliances and equipment, means of transport, spare parts and materials intended for
the implementation of oil and gas operations according to the Law of Georgia “On Oil and Gas,” as well as
the importation, supply for the investors and operating companies of the goods for the implementation of
the agreements set forth under the above-mentioned law and/or the implementation of oil and gas
operations in accordance with the issued licenses, and/or the provision of services thereof;
b) import of goods funded under preferential credit extended by foreign states and/or international
organizations under international agreements ratified by the Parliament of Georgia and/or the provision
of construction and installation, repair, restoration, experimental constructor, and/or geologicalexploratory services for the rehabilitation of electric energy sector;
c) temporary admission of goods to Georgia to facilitate the fulfillment of obligations stipulated under
international agreements of Georgia, namely, the construction of the Baku-Tbilisi-Jeyhan and BakuTbilisi-Erzurum pipelines;
d) temporary admission of fully exempted goods envisaged under this Code;
e) import of goods returned in accordance with the provisions of this Code;
f) import of goods by an issuer or a recipient of grants stipulated in a grant agreement;
g) the provision of services under agreements funded by a foreign organization with the purpose to
liquidate natural disaster, incident, and a catastrophe for humanitarian assistance purposes where one of
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the parties thereof is a relevant body of the Executive Government of Georgia;
h) the import of goods subject to transferring to Georgia’s government and/or civil society organizations
for the liquidation of natural disaster, incident, and a catastrophe with the humanitarian assistance
purpose;
i) the import or temporary admission of the goods intended for the official use of foreign diplomatic and
equalized representations thereof, for personal consumption of diplomatic and administrative-technical
staff of such agencies (including the family members residing thereof), in the form whereby such
exemption is stipulated under relevant international agreements which party Georgia is;
j) import of the property of Georgia’s diplomatic missions abroad.
4. The following shall be exempted from VAT with the input VAT right:
a) export or re-export of goods for only the reporting period in which the declaring has been made
concerning the release of the goods into exportation or re-exportation;
b) supply of goods and/or the rendering of services intended for official consumption of foreign
diplomatic and equalized missions thereof, or personal consumption of the members of such
representations and diplomatic missions (including family members residing thereof) and which
application rule shall be prescribed by the Minister of Finance of Georgia;
c) the transportation of the goods placed under export, re-export, external processing or transit regime
and the rendering of services directly related to such transportation. Moreover, the following falls under
the services directly related to such transportation:
c.a) services related to the dispatch/receipt of goods and/or a means of transport and shipment, as well as
the services provided by airports, ports, railway, and bus stations;
c.b) aerial or marine navigation, controllers, and/or information services;
c.c) freight-forwarding services;
c.d) services of preparation of cargo documents, inspection, examination, transport handling (including
loading and unloading), packing for shipment, and storage thereof;
c.e) provision of agent services at ports;
c1 ) transportation of goods among points allocated on the territory of Georgia before them being placed
under import, warehouse, temporary admission, internal processing regime or free industrial zone and
provision of the service related to transportation thereof envisaged under Sub-paragraph (c) of this
Paragraph, with the exception of goods storing services;
c2) transportation of goods placed under import, warehouse, temporary admission, internal processing
regime or free industrial zone from customs clearance zone to the final destination and provision of the
service related to transportation thereof envisaged under Sub-paragraph (c) of this Paragraph, with the
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exception of goods storing services;
d) the provision of passenger and luggage transportation and the services directly related to such
transportation on the condition that the place of dispatch or destination is located outside Georgia and a
unified transport document has been formalized for such shipment. Further, the following belong to the
services directly related to such transportation:
d.a) services related to the dispatch/receipt of a passenger and/or means or transport, as well as the
services provided by airports, ports, railway, and bus stations;
d.b) aerial or marine navigation, controlling, and/or information services;
d.c) services of inspection, examination, transport handling (including loading and unloading), packaging,
and storage for transportation;
d.d) services of sale of passenger tickets for international transportation of passengers;
d.e) provision of services to passengers within the control zones of airports and ports, which cost is
included in the price of passenger ticket of international transportation;
d.f) provision of agency services at ports;
e) import and/or supply of goods intended for the supply on board for performing international air and
international marine trips;
f) transportation, loading, storage, unloading, services provided for the purpose of dispatch of empty
means of transport (including containers and wagons) used in international shipment outside Georgia;
g) the supply of natural gas for thermal power stations;
h) removal of assets for state and/or local self-government from the capital of the company more than 50
percent of which shares is owned by the state and/or local self-government;
i) gratuitous transfer of goods and/or gratuitous rendering of services to state and/or local selfgovernment;
j) the transfer of goods by legal entities of public law that carry out projects (including preparatory stage)
determined under international agreements ratified by the Parliament of Georgia, with whom the
Ministry of Finance has concluded an agreement on the authority to carry out the project, to other
persons under these projects;
k) the provision of Georgian goods to a duty-free outlet for sale and the sale of goods and/or the rendering
of food services at a duty free outlet;
l) the supply of all assets of a company or of an independently operating unit of such company by a VAT
taxpayer under a single transaction to another VAT payer provided the supplier and the recipient parties
notify a tax agency in writing about such supply within 15 calendar days from the supply. The complex
of functionally related fixed assets and accompanying infrastructure which operate independently (other
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than leased, rented buildings) and which independent functioning is not dependent on the change of an
owner shall be treated as an independently operating unit;
m) the supply of assets in the case of reorganization of a company;
n) the supply of assets as contribution into company capital or a partnership. Herewith, it shall be deemed
that according to the reporting period of the supply of assets a recipient of assets obtained credit for
relevant goods;
o) the supply of gold to the National Bank of Georgia;
p) organized entry of foreign tourists by tour operators to touristic sites of Georgia and the supply of
tourist service package thereof in Georgia.
q) services provided to the ships when bringing goods at the customs territory of Georgia (in particular,
services provided by ports, pilotage service’s and LEPL Georgia state hydrographical service);
r) supply of foreign goods in custom warehouse, with exception of case determined under paragraph 7 of
article 162
s) provision of services by lotteries, gambling, gainful games by the lottery organizer, determined in
accordance with Georgian law on “ organization of lotteries, gambling, gainful games” , owner more than
50 percent shares of which is the State.
t) The transfer of property (other than money) to the ownership of State, autonomous Republic or selfgovernment bodies, including the transfer of property as a security/guarantee for tax debts, as well as
realization/transfer of property connected to payment of imposed criminal and administrative sanctions.
u) the supply of agricultural product produced in Georgia other than the supply agricultural of the goods
(eggs) stipulated in the codes 0407 00 190 00 and 0407 00 300 00 and goods (domestic hen) stipulated in
the code 0207 11of Foreign Economic Activity National Commodity Nomenclature); except the case
determined under subparagraph (p)of this article
v) supply of goods envisaged under codes 0201, 02 03 11-0203 19, 0204 10 000 00 – 02 04 23 000 00, 0204
50 110 00 – 0204 50 390 00 of Foreign Economic Activity National Commodity Nomenclature, which are
produced from goods produced on the territory of Georgia, also provision of chees produced from
products derived from animals residing on the territory of Georgia, with the exception of cases stipulated
by Paragraph 1, Sub-paragraph (p) of this Article.
w) supply of assets/part of assets of hotel by tourist enterprise with the purpose to receive the hotel under
the lease. If tourist enterprise receives the assets under the lease within 2 years from the supply the
operation shall be exempted with input vat right and the the enterprise shell be entitled to file corrected
return.
x) The supply of the hotel service free of charge for the period note exceeding 60 days by tourist
enterprise or by a person that on the basis of contract is invited to operate and function the hotel
5. The supply of VAT-exempted goods and/or rendering of services and/or the importation of goods with
the input VAT right provided the above-mentioned takes place under international agreements ratified
by the Parliament of Georgia and in force thereof and in accordance with such agreements the supply of
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such goods and/or rendering of services and/or import of goods shall be exempted from VAT.

Chapter XXIV
The rule of calculation, declaring, and payment of the tax

Article 169. VAT rates
1. VAT rate shall be as follows:
a) 18 percent of the taxable turnover or the import value of goods;
b) 0.54 percent of customs value of goods envisaged under Article 164 Paragraph (a) in case of temporary
admission of goods, for each complete and incomplete calendar month during the period such goods are
kept at Georgia’s customs territory not to be higher than 18 per cent of the customs value of goods at the
time of temporary admission thereof;
c) 18 per cent of a taxable transaction amount subject to taxation under the reverse charge VAT rule;
2. Taxable turnover shall be the sum of taxable transactions carried out during the reporting period and of
the value of export and re-export of goods.

Article 170. VAT payable to the budget
VAT payable to the budget shall be comprised of:
a) VAT amount from taxable turnover payable to the budget shall be determined as a difference between
the VAT amount charged on the taxable turnover and the creditable VAT amount;
b) VAT amount payable to the budget at the time of import of goods;
c) VAT amount payable to the budget at the time of temporary admission of goods;
d) VAT amount payable to the budget from a transaction taxable under a reverse charge VAT rule;

Article 171. Return filing and VAT payment
1. A person registered as a VAT payer shall be obliged to file with a relevant tax agency a VAT return for
each reporting period within no later than the 15th day of the month following such period and pay the
VAT within the same period;
11. Person registered as a VAT payer is obliged to file all unfiled VAT returns for each

complete/incomplete tax period (periods) within 15 days following the day of court’s decision on
bankruptcy enters into the force according to the law on ``Insolvency Proceedings``. Further, tax payer
shall not file tax returns for upcoming complete/incomplete tax period (periods) after the insolvency
proceeding are commenced;
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2. VAT amount charged at the time of temporary admission of goods must be paid within no later than
the 15th day of the month following each month, while the final payment must be effected on the day
when the transaction of temporary admission of goods is completed. A declarant shall be entitled to pay
the whole payable amount in full;
3. When importing goods VAT shall be paid according to rule prescribed for import duties;
4. In case of reverse charge VAT, a tax agent shall be obliged to pay the charged VAT amount according
to the rule set forth by the Minister of Finance of Georgia, by no later than the 15th day of the month
following the reporting period.

Article 172. VAT reporting period (17.12.2010. N4114)
1. VAT reporting period shall be a quarter for those taxpayers who, in accordance with Article 309
Paragraph 7 of this Code, will gradually move to quarterly filing of returns and the payment of tax.
2. VAT reporting period shall be a calendar month for those taxpayers, who in accordance with Article
309 paragraph 7 of this Code, will not move to quarterly filing of returns and payment of taxes.

Chapter XXV
Tax invoice and VAT crediting
Article 173. VAT crediting
1. VAT crediting is a right of a registered VAT payer to reduce the amount of payable VAT on the basis
of received VAT credit-related documents;
2. The following represent VAT credit-related documents:
a) a tax invoice;
b) customs declaration;
c) a document certifying the payment of a VAT amount into the budget in case of reverse charge
VAT;
d) a document certifying the payment of a VAT amount into the budget at the time of temporary
admission;
e) a document certifying the payment of the value of rendered services by legal entities of public
law set forth under the Government of Georgia decree, the rates of the supplied goods, and/or
those of services rendered thereof have been set inclusive of VAT, under the law or a
Government of Georgia decree (17.12.2010. N4114);
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f) has been removed;
g) in cases envisage under Article 1761 of this Code – a document certifying the purchase of the
goods, where the price of the purchase (including VAT amount) shall be indicated.
Article 174. Creditable amount of VAT
1. The following shall be a creditable amount of VAT:
a) amount of VAT that has been paid or is payable according to tax credit related documents at
the time of purchasing of goods, acquisition of services, import, and/or temporary admission of
goods, including against the balance of the inventory items in place as of the admission of the
VAT registration into force;
b) in case of the use of buildings and structures of own production as fixed assets - the VAT
amount charged on this transaction and recorded in the VAT return, which at the same time
shall be the basis for receiving a tax credit;
c) in case of trading goods/services between persons registered as VAT payers – VAT amount
paid or/and payable for goods supplied and services rendered. Further, VAT shall be credited in
instance of receiving goods/services in exchange, taking into account restrictions (with the
exception of restrictions envisaged under Paragraph3 Sub-paragraphs (d) and (e) of this Article)
set against received goods/services according to this Article.
2. VAT crediting shall be effected only in case:
a) goods and/or services are used or will be used:
a.a) in taxable transactions, with the exception of taxable transactions exempt from VAT without
credit;
a.b) in transactions of re-export or/and export of goods;
a.c) in transactions of rendering services outside Georgia;
b) goods and/or services are used for the production of goods and/or the rendering of services
specified in sub-paragraph (a) of this Paragraph.
3. VAT crediting shall not take place:
a) for VAT amounts paid on the expenses incurred by a person for social purposes, entertainment
activities, or representative expenses, with the exception of the supply of goods/services by a
person as part of such activities when goods and/or services procured in the frame of such
expenses are taxed with VAT;
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b) considering Paragraphs 4-11 of this Article, VAT amounts paid on the expenses incurred for
the production of goods/services used and/or usable in taxable transactions exempt from VAT
without credit;
c) according to those tax invoices that do not enable to identify the seller of goods/services;
d) according to those tax invoices that have not been recorded by a taxpayer (purchaser/VAT
credit recipient) having the VAT reporting period determined in accordance with Article 172
Paragraph 1 of this Code in any of the following VAT returns filed within the prescribed due
date:
d.a) VAT return filed within no later than the reporting period from the close of the reporting
period of a taxable transaction (including through providing returns adjusted in the same period);
d.b) VAT return filed within no later than fourth quarter of the reporting year of a calendar year of
a taxable transaction from the close of the reporting period of a taxable transaction (including through
providing returns adjusted in the same period).
e) according to those tax invoices that have not been recorded by a taxpayer (purchaser/VAT
credit recipient) having the VAT reporting period determined in accordance with Article 172 Paragraph 2
of this Code in any of the following VAT returns filed within the prescribed due date:
e.a) VAT returns filed within no later than three reporting periods from the close of the
reporting period of a taxable transaction (including through providing returns adjusted in the same
period);
e.b) VAT returns filed within no later than reporting period for December of a calendar year of a
taxable transaction from the close of the reporting period of a taxable transaction (including through
providing returns adjusted in the same period);

f) by invoices written out according to bogus (involving supply of no goods) or fictitious
transactions. Further, the obtained VAT credit for the buyer shall be cancelled (17.12.2010. N4114);
g) in case of trading goods and services – if one of parties of a trading transaction is not
registered as a VAT payer. In this case, the value of goods or services received by the person registered as
a VAT payer in exchange shall be equal to the value of those supplied by the other party of transaction
including paid or payable VAT;
h) has been removed;
31. Restriction envisaged under Paragraph 3 Sub-paragraphs (d) and (e) of this Article are not
applicable to cases stipulated by Paragraph 7 Sub-paragraph (c.b) of this Article and also
when issuing an electronic invoices;
4. Considering Paragraphs 5-11 of this Article if goods/services according to which a VAT payer has
obtained a VAT credit was used in such transactions during which a VAT payer is not entitled to a VAT
credit, the credited VAT amount shall be cancelled in the reporting period when it was used for such
transactions;
5. If goods/services according to which a VAT payer received a VAT credit were used:
a) only in such transaction in case of which a VAT payer is entitled to VAT credit, the credited
VAT amount shall not be subject to cancellation;
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b) only in transaction in case of which a VAT taxpayer is not entitled to VAT credit, the credited
VAT amount shall be subject to cancellation in full.
6. If goods or services are simultaneously used for transaction with and without VAT credit right and it
is impossible to separate them, then:
a) the creditable VAT amount shall be calculated according to the share of the amount of taxable
transactions exempted without VAT credit in the total turnover amount in the reporting period;
b) considering Sub-paragraph (a) of this Paragraph, the adjustment of the creditable VAT
amount shall be effected according to the share of the amount of taxable transactions exempt
from VAT without the VAT credit in the total annual turnover amount in a return of the last
reporting period of the current tax year.
7. According to fixed assets, if such assets were used and/or will be used:
a) only in a transaction in case of which a VAT payer is eligible to VAT credit, a person shall be
entitled to obtain tax credit in full for fixed assets in the very first reporting period and the
credited VAT amount shall not be cancelled;
b) only in a transaction in case of which a VAT payer is not eligible to VAT credit, a person shall
not be entitled to obtain tax credit for fixed assets;
c) in the transactions that are simultaneously used for the transaction with and without VAT
credit right and it is impossible to separate them, then:
c.a) if the amount of transactions taxable by a VAT payer without VAT credit according to the
previous tax year is less than 20% of the total turnover, person shall be entitled to obtain a VAT
credit for fixed assets in full in the very first reporting period; further, it shall be entitled to
determine the VAT amount subject to cancellation at the end of each calendar year
proportionately with the share of the volume of taxable transactions without VAT credit in the
total turnover amount of the calendar year;
c.b) a VAT payer, other than that referred to in Sub-paragraph (c.a) of this Paragraph shall be
entitled to obtain tax credit for fixed assets only proportionately with the share of taxable
transaction with VAT credit in the overall turnover during a year only in the tax return of a final
reporting period of each calendar year.
8. For the purposes of Paragraph 7 Sub-paragraph (c) of this Article, the amount of VAT subject to
cancellation (in case of Sub-paragraph (c.a)) or VAT crediting (in case of Sub-paragraph (c.b)) shall be
calculated annually:
a) on buildings and structures – for 10 calendar years after the admission into exploitation, in the
amount of one-tenth of the VAT amount;
b) on other fixed assets – for five calendar years after the admission into exploitation, in the
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amount of one-fifth of the VAT amount.
9. A newly registered VAT payer shall conduct the crediting of VAT amounts according to fixed assets in
terms of Paragraph 7 Sub-paragraph (a), (b), and (c.a) of this Article;
91. When supplying fixed assets for which no VAT credit has been obtained or VAT credit has been
canceled in accordance with Paragraphs 7-9 of this Article, person is entitled to reduce the amount of
VAT imposed on taxable transaction in the amount of VAT credit obtained or/and canceled for this fixed
assets, provided that no appropriate documents or grounds thereof does not exist;
10. It shall not be mandatory to recalculate and/or cancel the creditable VAT amount determined under
this Article if the amount of taxable transactions without VAT credit during the calendar year is less than
5 per cent of the total turnover;
101. In case envisaged under Article 168 Paragraph 4 Sub-paragraph (l), if after exchanging written notes
between parties and effecting tax report, in the result of tax examination it is established that supply is
not effected by enterprise or unit operating independently from the enterprise, buyer becomes entitled to
VAT credit without envisaging restrictions stipulated under Paragraph 3 Sub-paragraphs (e) and (f) of this
Article, and no sanction envisaged under Article 275 of this code will be imposed on a supplier;
11. VAT credit amount shall not be subject to cancellation:
a) in case of write-off of an inventory item according to the rule prescribed by this Code;
b) if there is waste of goods.
12. For the purposes of this Article, total turnover shall be the sum of the amounts of the supply of goods
and the rendering of services carried out by an entity during a reporting period. Herewith, in case of a
permanent establishment of a non-resident only, the supply of goods and the rendering of services
carried out by the permanent establishment shall be taken into account;
13. The rule of obtaining VAT credit shall be prescribed under the Order of the Minister of Finance of
Georgia.

Article 175. Tax Invoice
1. A tax invoice is a strict accounting document of the format set forth by the Minister of Finance of
Georgia, save the exceptions set forth under this Article, the issuance and filing rule of which shall be
prescribed by the Minister of Finance of Georgia;
11. Under cases prescribed by the Finance Minister tax invoices may be issued and filed
(electronic tax invoice) which shall not be treated as a strict accounting document;

electronically

2. A registered VAT payer shall be entitled to write out a tax invoice and present it to the recipient of
goods/services only in case of performance of a taxable transaction. Herewith, if a person records the
supply of goods (guaranteed capacity, electric or thermal energy, gas, or water) through periodic accruals,
when the settlement with the customer is performed according to the amount of goods supplied during a
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certain period (cycle), not a calendar month, which may comprise the reporting period, as well as the period
preceding reporting period, a tax invoice may be written out according to such period (cycle), regardless of
the fact that in such case time of effecting transaction taxable under Article 161 Paragraph 1 Sub-paragraph
(a.b.b) shall be no later than last day of each reporting;
3. A registered VAT payer shall be obliged (with the exception of transaction of trading goods/services)
to within no later than 30 calendar days from the request of a recipient of goods/services write out a tax
invoice and present it to the recipient of goods/services in compliance with the provisions of Paragraph 2
of this Article. Further, no liability shall emerge for those persons, who are not registered as a VAT
payer with the exception of case envisaged under Finance Minister Decree;
31. No tax invoice shall be issued for trade transactions. In this case grounds for being eligible to VAT
credit shall be reflection of VAT payable on VAT return filed to tax authority;
4. The Minister of Finance of Georgia shall be authorized to:
a) introduce a special tax invoice of a different format and determine the rule of its issuance,
registration, and use thereof for specific goods/services, as well as for the buyers of certain
categories;
c) introduce a computer-based printed out tax invoice and set forth the rule of issuing,
registration, and use thereof for certain VAT payers.
Article 1751. Tax Invoice
1. Minister of Finance of Georgia is authorized to introduce tax invoice which shall include details
envisaged both in commodity waybills and tax invoices (including special tax invoice) and determine the
rule of issuance and filing thereof;
2. Invoice shall be issued:
a) by person authorized to issue both commodity waybills and tax invoices (including special tax
invoice);
b) in case of liability to issue commodity waybills and tax invoices (including special tax invoices).
3. In case of issuance of tax invoice:
a) tax invoice issuer shall get relief from liability to issue commodity waybills and tax invoices
(special tax invoices);
b) recipient shall use thereof as a document of transportation and document entitling to VAT credit.
4. Invoice may substitute both commodity waybills and tax invoices (including special tax invoices) in
legal relations and in case of its issuance/non-issuance the same legal consequences emerge as in case
of commodity waybills and tax invoices;
5. Sanctions prescribed under the Law of Georgia for violating rules of issuance and filing tax invoices
shall be applicable when violating rules of issuance and filing invoices (including special tax invoices).
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Chapter XXVI
Special rules
Article 176. Reverse charge VAT
1. The following shall be subject to reverse charge VAT:
a) services rendered by a non-resident natural person (other than a citizen of Georgia) or a nonresident enterprise to a tax agent in the territory of Georgia;
b) transfer ownership right on object to tax (good) to the creditor within the measures to ensure
fulfillment of contract terms;
c) render of goods and services (technical documentations, projects, etc.) to tax agents beyond the
territory of Georgia via internet or other means of communication, provided that it does not cross
Georgia customs border through integrates scheme or other form data carrier;
d) foreign goods purchased at customs warehouse under circumstances envisaged by Article 162,
Paragraph 7 of this Code, which are placed under import regime;

2. The following shall be tax agent:
a) for the purpose of Paragraph 1, Sub-articles ``a`` and ``c`` of this Article - any resident of Georgia
(with the exception of Natural person– non-entrepreneur and free industrial zone enterprise) and
permanent establishment of non-resident;
b) for the purpose of Paragraph 1, Sub-articles ``b`` of this Article – person (creditor), which within
the measures to ensure fulfillment of contract terms accepting ownership of object to tax (goods);
c) for the purpose of Paragraph 1, Sub-articles ``b`` of this Article – person who places goods under
import regime.
3. In cases stipulated under Paragraph 1 of this Article tax agent shall assess VAT:
a) in cases stipulated under Paragraph 1, Sub-paragraphs ``a`` and ``c`` - on service fees;
b) in cases stipulated under Paragraph 1, Sub-paragraphs ``b`` - on market price of object to tax
(goods) accepted into ownership, without VAT;
c) in cases stipulated under Paragraph 1, Sub-paragraph ``d``:
c.a) if import of goods and supply thereof is not VAT exempted - on positive balance between buying
price of foreign goods at customs warehouse and import value thereof;
c.b) if import of goods is VAT exempted and supply thereof is taxed with VAT – on buying price of
foreign goods at customs warehouse.
4. The Minister of Finance shall set forth the rule for the submission of reporting by a tax agent to the
tax agency and the rule for the payment of charged tax into the budget;
5. Person registered as a VAT payer is no liable to assess VAT on market price of good in case stipulated
under Paragraph 3, Sub-paragraph ``b`` of this Article. Further, it shall be deemed, that person got a
VAT credit for this good;
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6. The following shall not be subject to reverse charge VAT:
a) supply of goods and service rendering, which is exempted from VAT according to this book;
b) in case stipulated under Paragraph 1, Sub-paragraph ``b`` of this Article – transfer of apartment
and land plot attached thereof into ownership of another person.
Article 1761. Taxation with VAT under specific circumstances

1.within the enforced collection measures or other measures assuring payment of financial liabilities
(with the exception of sanctions imposed according to criminal and administrative law) selling of
goods through auction, direct sale or other methods shall be taxed with VAT according to this Article,
and payment of taxes imposed on this transaction into the budget shall be made by an authorized
person responsible for selling thereof on behalf of goods owner. Further, in this case the following
shall not be taxed with VAT:
a) selling of apartment house;
b) selling of land plot;
c) selling of passenger vehicle envisaged under customs code 8703 of the commodity nomenclature of
foreign economic activities;
d) selling of property owned by natural person (with the exception of natural person-entrepreneur).
2. Selling of custodial property through auction, direct sale or other methods according to rules
stipulated by the Law of Georgia on Insolvency proceedings shall be taxed with VAT in accordance
with this Article, and payment of taxes imposed on this transaction into the budget shall be made by
an authorized person responsible for selling thereof on behalf of goods owner. Further, with the
exception of in this case the following shall not be taxed with VAT:
a) selling of apartment house owned by a natural person-entrepreneur;
b) selling of land plot;
c) selling of vehicle;
d) selling of agricultural machinery.
3. In cases envisaged under Paragraphs 1-2 of this Article:
a) selling price (price paid by buyer) does include VAT amount;
b) provisions of Article 168 shall not apply when assessing VAT on sales transaction.
4. Service rendered in connection with import transaction shall be deemed as part thereof;
5. Selling of land plot and constructions attached thereof shall be treated as selling of constructions.
Article 177. Combined transaction
1. A transaction that comprises a combined supply of goods and services shall be considered a combined
transaction;
2. The supply of goods/services that are of an ancillary nature in relation to the supply of principal
goods/services shall be treated as being part of such goods/services;
3. The supply of goods and/or rendering of services subject to taxation and exempted jointly shall be
treated as separate taxable and exempted transactions of the supply of goods and/or the rendering of
services;
4. The provision of services that is of an ancillary character in relation to the importation of goods shall
be treated as being part of the import of such goods;
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5. In case of supplying land and the attached buildings and structures thereof, such transaction shall be
treated as the supply of buildings and structure.

Article 178. A transaction carried out by a representative
1. The supply of goods/rendering of services by a representative shall be considered a customer’s
transaction, with the exception of the services rendered by a representative to a customer;
2. Paragraph 1 of this Article shall not apply to the supply of goods by a non-resident in Georgia through
a resident representative, when such non-resident is not a registered VAT payer in Georgia. In such a
case for the purposes of VAT, the supply shall be regarded as implemented by a representative.

Article 179. Adjusting the amount of a taxable transaction
1. The amount of a taxable transaction shall be adjusted in case of the occurrence of the following
circumstances:
a) a taxable transaction has been cancelled, including during a repeated VAT registration for the
balance of goods treated as supply at the time of a previous VAT deregistration;
b) the type of a taxable transaction has been modified;
c) due to the reduction of prices or another reason, the previously agreed-upon compensation
amount for the transaction has been modified, with the exception of the changes resulting from
currency rate fluctuation;
d) goods/services are fully or partially returned to a VAT payer.
2. The amount of a taxable transaction shall be adjusted in case of the occurrence of one of the
circumstances referred to in Paragraph 1 of this Article if the taxpayer:
a) has filed with a tax agency and/or recorded in a VAT return a VAT invoice, in which the
amount of a VAT is stated incorrectly;
b) VAT amount is misreported in a VAT return;
c) VAT amount is misreported in a VAT invoice.
3. An adjustment tax invoice shall be a document form established by the Minister of Finance of
Georgia, wherewith the adjustment of the taxable transaction is confirmed. The Minister of Finance of
Georgia shall set forth the rule of issuance and the filing of an adjustment tax invoice;
4. When adjusting a taxable transaction amount, if the occurrence of the circumstances causes the
amount of taxable transaction to change, relevant adjustment shall take place in the reporting period
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when the circumstance causing adjustment takes place;
5. Electric energy companies (Qualified companies stipulated in the Law of Georgia on Electric Energy
and Natural Gas) when the previously agreed-upon compensation amount for a transaction has been
modified due to the reduction of prices or another reason shall be entitled to effect the adjustment of a
taxable transaction amount by no later than the end of a current tax year if the modification of a taxable
transaction amount has been caused by the change of the guaranteed capacity value (compensation
amount) and/or the variation in the quantities of electricity produced by qualified companies, imported,
consumed (purchased), and/or exported, regardless of whether or not as a result of the afore-mentioned,
the modification of selling and/or purchase of the tariff (price) of electricity takes place.
(17.12.2010. N4114)
Article 180. Crediting or refunding VAT on goods/services purchased under a grant and in case the
creditable input VAT amount exceeds the output VAT amount
1. Crediting or refunding VAT in relation to the goods/services purchased under a grant shall be effected
in accordance with the rule prescribed under Article 63 of this Code;
2. The excess of the creditable input VAT amount in the reporting period over the charged output VAT
amount shall be refunded to the VAT taxpayer in accordance with the rule prescribed by Article 63 of
this Code.

Article 181. Refunding the VAT amount paid by aliens for the goods purchased in Georgia
1. Aliens shall be authorized to obtain a refund of the VAT amount paid for the goods purchased in
Georgia at the time of removing such goods from Georgia;
2. The refund of the VAT amount shall be effected on the basis of a special receipt written out by an
authorized vendor, which is a strict registration document set forth by the Minister of Finance of
Georgia;
3. The VAT amount shall be refunded only in case the goods are removed from Georgia within 3 months
after purchasing thereof and the value of purchased goods according to a single receipt is higher than
200 Lari (without VAT);
4. The rule of VAT refund, criteria that an authorized seller of goods must meet, as well as a listing of
goods to which this Article is applicable shall be established by the Minister of Finance of Georgia.
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Book VII
Excise
Chapter XXVII
Excise

Article 182. Excise taxpayer
1. The following persons shall be excise taxpayers:
a) a person that produces excisable goods in Georgia;
b) a person that imports excisable goods to Georgia;
c) a person that exports excisable goods;
d) a person that supplies natural gas condensate and/or natural gas for motor vehicles;
e) a person that provides mobile communication services.
2. The producer of goods shall be considered to be excise taxpayer for the goods produced in Georgia
using the customer’s raw materials;
3. In cases determined under Paragraph 1 Sub-paragraphs (a)-(d) of this Article, a person shall be treated
as excise taxpayer only for the mentioned transactions purposes;
4. Recipient and/or buyer of excisable goods shall be treated as excise taxpayer when excisable goods are
realized through auction, direct sale or other method within the enforced collection measures or for the
collection of unpaid financial obligations purposes, also when ownership right on the excisable goods are
transferred to the creditor within the framework of enforced measures aimed at fulfillment of terms of
reference, provided that transaction is subject to excise tax according to Article 1901 of this Code.

Article 183.Taxable object
The following shall be a taxable object:
a)a taxable transaction;
b)import of excisable goods;
c)export of excisable goods.
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Article 184.Taxable transaction, time of the performance of a taxable transaction
1.Excisable transactions and the instance of performing of taxable transactions shall be as follows:
a) the instance of supply and/or the removal from the enterprise ware house for realization of excisable
goods produced in Georgia by a producer;
b) the instance a producer transfers to customer excisable goods produced in Georgia using the raw
materials of a customer;
c) the instance of commencement of the use of excisable goods of own production for the production of
non-excisable goods;
d) the instance of the supply of natural gas condensate and/or natural gas to motor vehicles;
e) the rendering of mobile communication services during which the instance of the provision of services
is considered to be the instance of effecting a taxable transaction.
2. has been removed.

Article 185. Determining the value of a taxable transaction, value of importation and exportation of
excisable goods
1. The value of excisable transaction, value of importation and exportation of excisable goods, shall be
determined:
a) has been removed;
b) as the volume of an alcoholic beverage –for alcoholic beverages;
c) as the quantity or weight of tobacco products- for tobacco products;
d) as the weight (volume)of oil products–for oil products;
e)as the age and the volume of the engine of a passenger car–for a passenger car;
f) as the volume of gas –for natural gas condensate and/or natural gas;
g) according to the amount of compensation received or receivable (including taxes, fees, and other
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charges) without excise, VAT and/or penalty interest—incase of the provision of mobile communication
services.
2. In case of international mobile communication services, the amount received from such services
rendered to a non-resident enterprise shall not be considered in the amount of a taxable transaction.

Article 186. Importation of excisable goods and the time of importation
1. The import of excisable goods shall be determined according to this Code.
2. The import of excisable goods takes place when goods are taxed according to this Code or would be
taxed with an import tax if they were not exempted.

Article 187. Exportation and time of exportation of excisable goods
1. The export of excisable goods shall be determined according to this Code.
2. The export of excisable goods takes place when according to this Code declaring about the placement of
goods under export regime.

Article 188. Rates of excise
1.Excise goods specified in this Paragraph shall be taxed with the following excise rates:

N

Description of goods

Commodity
Measurement unit Excise rate
nomenclature code
(Lari)
(HS)
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1

Other vinified drinks(apple 220600
cider, pear cider, honey drink),
mixture of vinified drinks, and
the mixture of vinified drinks
and non- alcoholic drinks that
are not specified elsewhere in
this table

1 Liter

2.5

2

Ethyl alcohol

2207

1 Liter

2.6

N

Description of goods

Commodity
Measurement unit Excise rate
nomenclature code
(Lari)
(HS)

3

Spirits that are derived as a 220820
result of distillation of grape
wine or grappa

1

4.6

4

Whiskey

220830

1 Liter

5

5

Rum and tafia

220840

1Liter

5

6

Gin and juniper liqueur

220850

1 Liter

5

7

Vodka

220860

1 Liter

3

8

Liqueur and sweet liqueur

220870

1 Liter

4.6

9

Other spirits

220890

1Liter

5

10

Beer

220300

1 Liter

0.4

11

Tobacco products (other than
tobacco raw materials)

1 piece

0.9

Cigars with cut ends, containing 24021000001
tobacco
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-cigarillos
(thin
containing tobacco

20pieces

1

containing 240220

20pieces

0.6

–all other non-filter cigarettes 240220
and mouth piece cigarette

20pieces

0.15

–filter cigarettes
tobacco

cigars), 24021000002

–Other manufactured tobacco 2403 (with
and
manufactured
tobacco exception of
substitutes, tobacco extracts, and
essences
24031090000;
24039990000;

N

Description of goods

12

Passenger cars (according to the 8703
difference between the year of
effecting a taxable transaction
and the year of the production
of a passenger car, and in case of
import–according
to
the
difference between the year of
registration of a customs
declaration and the year of the
production of a passenger car:

the 1kg

20

Commodity
Measurement unit Excise rate
nomenclature code
(Lari)
(HS)
24039100000)
1cubic centimeter
of the volume of
engine

a)upto1 year

1.5

b)1 year

1.5

c)2 years

1.4
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N

d)3 years

1.3

e)4 years

1.2

f) 5 years

1.0

g) 6 years

0.7

h)7 years

0.5

i)8 years

0.5

j) 9 years

0.5

k)10 years

0.5

l)11years

0.5

Description of goods

Commodity
Measurement unit Excise rate
nomenclature code
(Lari)
(HS)

m) 12years

0.5

n)13 years

0.6

o)14 years

0.7

p)over 14 years

0.8

13

Natural gas condensate and 27090010000;
natural gas other than pipeline 27111100000;
27112100000

14

Oil distillates:
Light

271011
153

1000 m3

80

1 ton

250
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Medium

27101911000

1 ton

220

1 ton

150

the 1 ton

350

–271019290
00
Heavy

27101931000
–271019490
00

15

N

16

Oils and other products distilled 2707 (with
from
coaltaron
high exception of
temperature; similar
27071010000
products in which the mass of–270750900
the fragrant ingredients is
00;270791000
higher than the mass of
00;270799800
non fragrantones (with the 00;270799910
exception of creosotic oils
00)
indicated in the secodes that
are used for impregnating
wooden
sleepers
(commoditycode440610
000 00) and obtaining carbon
(commodity code
280300)

Description of goods

Mineral oil
hydrocarbons

gases

Commodity
nomenclature
(HS)
and

gaseous 271112; 2711
13;271114000
00;271119000
00
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17

Mineral oil and oil products derived 2710 (other than
from bituminous rocks, other than raw; 27101111000
products that are not specified or
included elsewhere, with 70%or higher –271019490
content of oil or oil products derived 00;
from bituminous rocks, further such oil
is the main ingredient of the products 27101951000;

1 ton

400

–271019690
00;
18

Liquid product of pyrolysis

27109900000)
391190

1 ton

400

19

Admixture, solvent, antidetonant

27071010000

1 ton

400

–270750900
00 (except for
270740000
00);
27079980000;
271220;
29021110000
–290230900
00;290511000
00
–290516800
00;
–290516800
00;381111100
00
N

Description of goods

–381190000
Commodity
Measurement unit Excise rate
00;381400100
nomenclature code
(Lari)
00;
(HS)
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–381400900
00
20

Lubricant material sand agents 3403 1100000;
34031910000;
34031991000;
34031999000;
34039100000;

1 ton

400

Used oil products -- oil- 27109900000
contaminated water, washed
water of a tank (reservoirs of oil
products)

1 ton

50

Other used oil products

001 ton

400

34039910000;
34039990000
21

271099000

2. Has been removed;
3. The rate for mobile communication services is 10 percent of the amount of a taxable transaction.
Further, the Government of Georgia shall be entitled to submit to the Parliament of Georgia within the
time frame determined in accordance with Article 38, Paragraph 1 of the Budget Code of Georgia for each
following calendar year for approval a different excise rate within the range from 0 percent to up to 10
percent together with the draft state budget; the above-mentioned rate shall be approved by the
Parliament of Georgia under a relevant decree.
4. Taxable turn over for a person rendering mobile communication services shall be the sum of the
amounts of mobile communication services rendered during the reporting period.

Article 189. Crediting excise tax
1.Unless envisaged otherwise under this Article, a person that performs a taxable transaction or exports
excise goods shall be entitled to a tax credit in the amount of paid or payable excise for other excise goods
(raw materials) used for the production of supplied (including transferred, removed from ware house for
sale, or exported) excise goods or get a refund of excise according to the rule established for the refunding
of the overpayments not to be higher than the excise calculated for excise goods produced thereof.
2. The rule of crediting or refunding the excise referred to in Paragraph 1 of this Article shall be used in
relation to other excise goods (raw materials) imported by a producer for the production of excise goods.
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3.Crediting or refunding excise according to Paragraphs 1 and 2 of this Article shall be performed in case
a producer files an invoice and/or customs declaration that proves the payment of excise thereof to the
producer of excise goods (raw materials) and/or at the time of import of excise goods (raw materials).
4. If other excise and non-excise goods are produced simultaneously from excise goods (raw materials),
the crediting shall be effected prorate with the quantity of the produced excise goods, not to be higher
than the excise calculated for such excise goods.
5. In case of import or acquisition of excise goods subject to ripening, person shall be entitled to obtain a
credit for these excise goods (raw materials) in the amount of paid or payable excise or get a refund for the
excise according to the rule prescribed for refunding the overpaid amount.
6. Getting an excise credit for a person providing mobile communication services shall be the right to
reduce the assessed excise amount that shall be performed by way of deduction of the excise amount paid
on services from the assessed excise amount.
7. The creditable excise amount envisaged under Paragraph 6 of this Article shall be the excise amount
that has been paid or is payable according to tax invoices only in case of receiving of mobile
communication services, when the recipient of services is not an end user.
8. Importer of the passenger vehicle envisaged under customs code 8703 of the commodity nomenclature of
foreign economic activities after its placement under import customs procedure, only if vehicle within
the 15 calendar days will be placed under export customs procedure and leave the territory of Georgia, is
entitled to claim back paid excise tax at the amount not exceeding 50% of the paid excise tax amount.
Article 190.The excise tax payment rule
1. The reporting period for the excise tax shall be:
a) quarter- for those taxpayers that according to Article 309, Paragraph 7 of this Code will step-by-step
move to quarterly filing and tax paying approach;
b) calendar month – for those taxpayers that according to Article 309, Paragraph 7 of this Code will not
move to quarterly filing and tax paying approach;
2. The excise shall be payable by no later than the 15th day of the month following the reporting period
when the taxable transaction is performed, with the exception the cases envisaged under Paragraphs 3
and 4 of this Article.
3. In case of import of goods excise shall be payable in accordance with the rule established for an import
duty.
4. Has been removed.
157

Unofficial translation

Article 1901. Taxation with excise tax in specified cases
1. Realization of excisable goods through auction, direct sale or other method within the enforced
collection measures or for the collection of unpaid financial obligations purposes, also transfer of
ownership right on the excisable goods to the creditor within the framework of enforced measures aimed
at fulfillment of terms of reference is subject to excise tax;
2. The provisions of this article are not applicable for:
a) realized/transferred excisable goods, if they are not produced by the owner;
b) goods marked with excise stamps, if excise tax is paid when purchasing excise stamps;
c) excisable good received to the ownership, if they are not meant for further deliver and/or use for other
goods production.
3. In cases envisaged under this Article taxpayers is liable to file excise tax return when:
a) delivering excisable goods envisaged under Paragraph 1 of this Article – by no later than 15th day of the
month following the month of delivery;
b) using excisable goods envisaged under Paragraph 1 of this Article for non-excisable goods production by
no later than 15th day of the month following the month of using thereof for non-excisable goods
production;
c) using excisable goods envisaged under Paragraph 1 of this Article for production of other excisable goods
by no later than 15th day of the month following the month of using thereof for other excisable goods
production.
4. In the cases envisaged under this Article excise taxpayer shall pay excise tax into the budget within the
time frame determined by Paragraph 3 of this Article.

Article 191. Filing a tax return
1. Excise tax returns, with taxable transactions indication, are subject to be filed for each reporting period
by no later than 15th day of the month following the reporting period:
a) excisable goods producer;
b) payer of the excise tax determined under Article 182, Paragraph 1, Sub-paragraph (d) and (e);
c) payer of the excise tax envisaged under Article 192, Paragraph 6 and 7, when the liability of taxation
with excise tax arises.
11. Excise taxpayer, in order to make use of tax benefits envisaged under Article 194, Paragraph 5,
Sub-paragraph (g), is liable to file excise tax return according to each reporting period, by no later than
15th day of the month following the reporting period.
2. The rule for filing an excise return and the form of are turn shall be determined by the
Minister of Finance of Georgia.
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Article 192. Excise stamps
1.Prior to carrying out of a taxable transaction and/or the import of excisable goods, the following shall be
subject to mandatory affixing with excise stamps:
a) excisable alcoholic beverages (including beer), alcohol content of which is higher than 1,15 degrees;
b) tobacco products.
2. The following, with the exception of cases determined by the Finance Minister, shall be exempted
from mandatory marking with excise stamp:
a)locally produced goods intended for export;
b) goods intended for the supply to a duty-free outlet;
c) goods placed under importation designated for official use by foreign diplomatic and equal
representations, personal consumption of diplomatic and administrative- technical personnel of these
representations (including the family members residing thereof);
d) goods placed under importation designated for personal consumption of foreign citizens (including
family members residing thereof) employed for supporting the performance of the commitments
envisaged under Georgia’s international agreements (Baku-Tbilisi-Jeyhan and Baku-Tbilisi Erzurum
pipeline construction);
e) goods returned in accordance with the provisions of Article 223 of this Code, subject to mandatory
marking with excise stamp;
f) alcoholic beverage bottled in a container having the volume of 50 gram or less and with that more
than10 liters;
g) up to 4 liters of alcoholic beverage imported into the country (including those delivered by post);
h) smoking (pipe) tobacco;
i) 400 pieces of cigarettes or 50 cigars, or 50 cigarillo or 250 grams of other tobacco products or the
combination of the products specified in this Sub-paragraph of tobacco imported by an individual within
these limits with the total weight of not more than 250 grams.
3. The following shall be prohibited:
a)carrying out a taxable transaction and/or import of the goods subject to marking with excise stamp
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(other than those envisaged under Paragraph 2) without excise stamp;
b)distribute in to a retail supply chain of excisable alcoholic beverage (other than beer) that is draught
and/or is bottled in a container with the volume of 10 liters and more.
31. Excise stamps could be tangible or intangible. In the cases determined by the Finance Minister, service
of mandatory affixation of excisable goods with excise stamps shall be provided by the person selected
according to rule determined by the Georgian legislation.
4. Producer sand importers of goods subject to mandatory affixing with excise stamp on the territory of
Georgia shall pay nominal value of the stamp. The nominal value, rules of payment and affixing are
determined by Finance Minister Decree;
5. Tax authorities shall seize the goods that have been entered without excise stamps, in violation of the
rules or of the goods subject to mandatory affixing with excise stamp that have been accepted for sale
according to the established rule. From the instance of seizing, the goods shall be treated as state property
and realization or destruction thereof shall be effected according to the rule prescribed by the Minister of
Finance of Georgia.
6.For the purposes of this Book the shortage of excise stamps in any form (losing, destruction, or other
cases, with the exception of force majeure cases) shall be treated as the import and supply of the relevant
amount of goods by an importer, and on the part of a local producer –supply of goods thereof, and shall be
taxed at the highest rate determined for 1 peace/liter of produced/imported excisable good.
7. In case the importers fail to perform the import of goods within six months from receiving excise
stamps, excise stamps shall be subject to returning. The failure to return excise stamps, on the next day
after the expiration of a six-month period, for the purposes of this Book shall be considered to be the
supply of the goods subject to mandatory affixing with excise stamp within the country and shall
respectively be taxed with excise; and in the following period at the time of the import of the goods
affixed with non-returned excise stamps, excise assessed for payment shall be recalculated prorate with
the amount of import actually performed.
8. It shall be in admissible to transfer excise stamps to another person, with the exception of the case
when the importer of the goods subject to mandatory affixing with excise stamp transfers excise stamps
for affixing thereof to the goods to a foreign producer of excise goods.

Article 1921. Mandatory affixing of non-excisable goods with the excise stamp
1. The Finance Minister is authorized to establish the list of non-excisable goods and determine terms and
conditions of affixing goods with excise stamp;
2. Service of mandatory affixing of goods with tangible/intangible excise stamps shall be rendered by the
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authorized person selected according to the Georgian legislation;
3. Nominal value of excise stamp is subject to payment for mandatory affixing purposes. The nominal
value, rules of payment and affixing are determined by Finance Minister Decree.
Article 193.Tax invoice
In case of realization of excise goods, an excise taxpayer shall be obliged, if requested, to write out and
provide to the recipient of goods a tax invoice envisaged under Article 175 of this Code.

Article 194. Rules governing the exemption from excise
1.Excisable goods can be exempted with and without credit.
2. The exemption of a transaction with credit means that a transaction is not subject to an excise charge
(is not taxed) and right to tax credit is used.
3. The exemption of a transaction without credit means that a transaction is not subject to an excise
charge (is not taxed) and right to tax credit is not used.
4. The application of the rule of exemption from excise shall be determined under the Finance Minister’s
Decree.
5. The following shall be exempted from excise without credit:
a)alcoholic beverages produced by an individual for own consumption;
b)in case of importing goods by air transport during a single calendar day, and in another case–during 30
calendar days–of 400 pieces of cigarettes or 50 cigars or 50 cigarillos or 250 grams of other tobacco
products or the import of a maximum of total weight of 250 grams of the combination of imported
tobacco products specified in this sub-paragraph within the above limits; as well as the importation of 4
liters of alcoholic beverages;
b1)in case of importing goods by parcel post 400 pieces of cigarettes or 50 cigars or 50 cigarillos or 250
grams of other tobacco products or the import of a maximum of total weight of 250 grams of the
combination of imported tobacco products specified in this sub-paragraph within the above limits; as well
as the importation of 4 liters of alcoholic beverages;
c) fuel in a standard tank of a motor vehicle of a person entering Georgia on a motor vehicle that is
related to the engine feeding system structurally and technologically;
d)import of goods according to the provisions of Article 168 Paragraph1 Sub- paragraph(o) and Article
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168 Paragraph3, Sub-paragraph (i) ;
e)import and/or supply of aviation fuel, lubricant and other auxiliary materials intended for the supply on
board for international air and international marine trips;
f) import and/or supply of oil products for the performance of oil and gas transactions determined under
the Law of Georgia on ``Oil and Gas``;
g)import of goods envisaged under Article 188, Paragraph1, Table, row19th, provided it is not used for
the production of excisable goods.
Comment: Excise shall be payable at the time of import of the mentioned goods, and following the
submission of excise tax return, taxpayer is authorized to refund the paid excise tax amount or credit it
against the future tax liabilities;
h) import to a passenger car in accordance with Article 199 Sub-paragraphs (d.d) and (d.e) of this Code;
i) import of excise goods returned in accordance with the provisions of Article 223 of this Code;
j) import of property of Georgia’s diplomatic representations abroad;
k) means of transport with electric engines envisaged under 8703 commodity code of the Foreign
Economic Activity National Commodity Nomenclature.
Comment: if the number of alcoholic beverages or/and tobacco products imported by parcel post exceeds the
limit number envisaged under Sub-paragraph (b1) of this part, excise tax exemption will apply within the
above limit.
6. The following shall be exempted from excise with credit:
a)export of excise goods only for that reporting period for which taxpayer files with a tax authority the
following documents:
a.a) tax invoice and a document certifying the payment to a supplier of the excise amount specified in the
tax invoice (in case the excise goods (raw materials) produced by another person were used for the
production of exported excise goods);
a.b) customs declaration about the placement of goods under export regime;
b) the supply of Georgian goods for sale at a duty free outlet;
c) transfer of ownership on property (excise goods) seized from a natural person in the favor of state and
local budget through enforced tax collection measures, also transfer/realization of property of the natural
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person for enforced collection purposes of sanctions imposed according to criminal and administrative
codes;
d)Supply of spirits derived as a result of distillation of grape wine envisaged under code 2208 20 of the
Foreign Economic Activity National Nomenclature to the producer of the goods envisaged under the
same code for production purposes;
7.Import or/and supply of goods and services shall be exempted from excise tax if they are effected within
the framework of an International Agreements ratified by the Parliament of Georgia and entered into the
force and according to above agreements import or/and supply of goods and services are excise tax
exempted.

Book VIII
Import tax
Chapter XXVIII
Import tax

Article 195.Taxpayer
Import taxpayer shall be a person who conveys goods across Georgia’s economic border, with the
exception of export.

Article 196.Taxable object
Import taxable object shall be the customs value of goods at the time of the crossing of
Georgia’s economic border, unless prescribed otherwise under this Code.

Article 197. Import tax rates
1. The customs value of the following goods shall be taxed with a 12percent import tax rate:

N

Code

Description of goods

163

Unofficial translation

1

0105

Live poultry, i.e, domestic chicken (Gallus domestic us),ducks, goose,
turkeys, and guinea fowls

2

0201

Horned cattle meat fresh or cooled

3

0202

Horned cattle meat frozen

4

0204

Mutton or goat meat fresh, cooled, or frozen

5

020500

Meat of horses, donkeys, hinnies, or mules, fresh, cooled or frozen

6

0206

Food sub-products from horned cattle, pigs, sheep, goats, horses,
donkeys, hinnies, or mules, fresh, cooled, or frozen

7

0207

Meat and food sub-products from the poultry indicated in 0105
commodity code fresh or frozen

N

Code

Description of goods

8

0208

Other meat and food sub-products from meat fresh, cooled, or frozen

9

0210

Meat and food sub-products from meat, salted, in brine, dried or
smoked; food powder from meat or meat sub-products

10

0401 10 100
00

– – in primary wrapping with net volume not more than 2 l

11

0401 20 110
00

– – – in primary wrapping with net volume not more than 2 l

12

0401 20 910
00

– – – in primary wrapping with net volume not more than 2 l

13

0401 40 100
00

– – – in primary wrapping with net volume not more than 2 l
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14

0401 50 110
00

– – – in primary wrapping with net volume not more than 2 l

15

0401 50 310
00

– – – in primary wrapping with net volume not more than 2 l

16

0402 50 910
00

– – – in primary wrapping with net weight not more than 2 l

17

0402 10 110
00

– – – in primary wrapping with net weight not more than 2.5 kg

18

0402 10910
00

– – – – in primary wrapping with net weight not more than 2.5 kg

19

0402 21 110
00

– – – – in primary wrapping with net weight not more than 2.5 kg

20

0402 21910
00

– – – – in primary wrapping with net weight not more than 2.5 kg

21

0402 29150
00

– – – – – in primary wrapping with net weight not more than 2.5 kg

22

0402 29910
00

– – – – in primary wrapping with net weight not more than 2.5 kg

23

0402 91 110
00

– – – – in primary wrapping with net weight not more than 2.5 kg

24

0402 91 310
00

– – – – in primary wrapping with net weight not more than 2.5 kg

25

0402 91 510
00

– – – – in primary wrapping with net weight not more than 2.5 kg

26

0402 91910
00

– – – – in primary wrapping with net weight not more than 2.5 kg
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27

0402 99 110
00

– – – – in primary wrapping with net weight not more than 2.5 kg

28

0402 99 310
00

– – – – in primary wrapping with net weight not more than 2.5 kg

29

0402 99 910 00

– – – – in primary wrapping with net weight not more than 2.5 kg

30

0403

Butter milk, soured milk and cream, yoghurt, kefir, and other
fermented or clotted milk and cream, thickened or non- thickened,
with added sugar or other sweetener or without thereof, with tastearomatic additives or without thereof, with or without added fruit,
nuts or cocoa

31

0407

Poultry eggs with shell, fresh, canned or boiled

32

0408

Poultry eggs without shell and yolk, fresh, dried, boiled on steam, or
boiling water molded, frozen, or tinned by other
means, with sugar or other sweetener additive or without thereof

33

0409 00 000
00

Natural honey

34

0410 00 000
00

Animal food products, not listed or included else where

35

0701

Potatoes, fresh or cooled

36

0702 00 000
00

Tomatoes, fresh or cooled

37

0703

Onions with a bulb, onion shallot, garlic, leek, and other onion- like
vegetables fresh or cooled

38

0704

Savoy cabbage, cauliflower, kohlrabi, kale, and similar edible cabbages
of Brassica genus fresh or cooled
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39

0706

Carrots, turnip, beetroot, salsify (tragopogon), root celery, radish, and
other similar edible roots fresh or cooled

40

0707 00

Cucumbers and bur gherkins fresh or cooled

41

0708

Pulses, shelled or unshelled, fresh or cooled

42

0709

Vegetables other, fresh or cooled

43

0710

Vegetables (fresh or boiled in water or steam), frozen

44

0711

Canned vegetables, for short-terms storage (for example, with a sulfur
dioxide, brine, sulfurous water, or other temporary canning solution),
not for direct use as food like this

45

0712 20 000
00

– Onion with a bulb

46

0712 31 000
00

– – Mushrooms of the Agaricus genus

47

0712 32 000
00

– – Chanterelle or Auricularia spp.

48

0712 33 000
00

– – Tremella spp.

49

0712 39 000
00

– – Other

50

0713

Leguminous vegetables dry, shelled, with removed seed skin, or
unskinned, smashed, or unsmashed
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51

0714

Manioc, arrowroot, orchis, topinambur, sweet potatoes, and other
similar edible roots and edible bulbs with high content of tarch or
Inula, fresh, cooled, frozen or dry, whole or cut in small pieces, or in
granules; sage palm fruit kernel

52

0802

Nuts other, raw or dry, shelled or unshelled, with a skin or without a
skin

53

0803

Bananas, including plantains, fresh or dried

54

0805

Citruses, fresh or dried

55

0806

Grapes, fresh or dried

56

0807

Melon (including water-melon) and papaya fresh

57

0808

Apples, pears, and quince, fresh

58

0809

Apricots, sour cherry and cherry, peaches (including nectarines),
plums, and bullace fresh

59

0810

Fruit other, fresh

60

0811

Fruits and nuts, thermally processed in water or steam or unprocessed,
frozen, with or without sugar, or other sweetener additives

61

0812

Fruits and nuts, canned for short-term storage (for example, with a
sulfur dioxide, brine, sulfurous water, or other temporary canning
solution), unfit for direct use as food like this
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62

0813

Fruits dried, with the exception of the fruits under 0801-0806
commodity codes; the mixtures of nuts or dry fruits of the given group

63

0902

Tea with or without taste-aromatic additives

64

1101 00

Wheat or wheat/rye flour

65

1102

Flour of other grains, except for wheat or wheat and rye flour

66

1103

Coarse ground grain, coarse ground flour, and pellets of cereals

67

1105

Fine and coarse flour of potatoes, powder, flakes and pellets

68

1106

Fine and coarse ground flour and powder from dried leguminous
vegetables, sage palm fruit kernel from the 0713 commodity group,
edible roots or edible bulbs of the 0714 commodity group or the
products of the 08 group

69

1108

Starch; Inulin

70

1109 00 000
00

Wheat gluten, dry or wet

71

1512 19 900
00

– – – other

72

1601 00

Sausage and similar products from meat, meat sub-products, or blood;
finished food products produced on the basis thereof

73

1602 10 00

– Homogenized finished products

169

Unofficial translation

74

1602 20

–From the liver of any animal

75

1602 31

– – Turkey

76

1602 32

– – Domestic hens (Gallus domesticus)

77

1602 39

– – Other

78

1602 41

– – Drum sticks and their off cut pieces

79

1602 42

– – Shoulder section and its off-cut pieces

80

1602 49

– – Other, including mixtures

81

1602 50

– From horned cattle meat

82

1701 12

– – Beet sugar

83

1701 91 000
00

– – With taste and aromatic additives

84

1701 99

– – Other

85

1702

Other sugar, including chemically pure lactose, maltose, glucose, and
fructose, in solid form; sugar syrups without aromatic or colorant
substances added; artificial honey mixed with natural honey or
without mixing thereof; caramel cooler

86

1703

Molasses derived from drawing or refining of sugar
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87

1704

Sugar confectionery products (including white chocolate) that does
not contain cocoa

88

19

Finished products of cereal grains, flour, starch, or milk; bakery
confectionery products

89

2001

Vegetables, fruits, nuts, and other edible parts of plants, produced or
canned by adding vinegar or vinegar acetic acid

90

2002

Tomatoes, produced or canned without the addition of vinegar or
acetic acid

91

2003

Mushrooms and truffles produced or canned without adding vinegar
or acetic acid

92

2004

Other vegetables produced or canned without adding vinegar or acetic
acid, frozen, with the exception of the products of the
2006 commodity code

93

2005

Other vegetables, produced or canned without adding vinegar or
acetic acid, unfrozen, with the exception of the products under the
2006 commodity code

94

2006 00

Vegetables, fruits, nuts, skin of the fruit or other parts of plants,
canned with sugar (soaked with sugar syrup, frosted, or sugared

95

2007

Jam, fruit jelly, marmalades, fruit, or nut puree, fruit or nut paste,
obtained through thermal processing, including with addition sugar or
other sweetener substance

96

2008 19

– – Other, including mixtures

97

2008 20

– Pineapples

98

2008 30

– Citruses
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99

2008 40

– Pear

100

2008 50

– Apricot

101

2008 60

– Sour cherry and cherry

102

2008 70

– Peaches, including nectarines

103

2008 80

– Strawberry and cultivated strawberry

104

2008 91 000
00

– – Heart of palm

105

2008 93 000 00

Vaccinium macrocarpon, Vaccinium Vitis idea

106

2008 97

– – Mixtures

107

2008 99

– – Other

108

2009

Fruit juices (including boiled grape juice) and vegetable juices
unfermented and with or without added sugar or other sweetening
substances

109

2101

Coffee, tea, or mate (Paraguayan tea) extracts, essences, and
concentrates and finished products produced on their basis or on the
basis of coffee, tea, or mate (Paraguayan tea); fried chicory and other
fried coffee substitutes and extracts thereof, essences, and concentrates

110

2103

Products for preparing sauces and prepared sauces; tasty additives and
mixed garnishes; mustard powder, and prepared mustard
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111

2106 90

– Other

112

2201 10 190
09

– – – – Other

113

2201 10 900
00

– – Other

114

2201 90 000
09

– – – Other

115

2201 90 000
99

– – Other

116

2202

Waters, including mineral and sparkling, with the content of sugar or
other sweetening or taste-aromatic additive substances, and other
non-alcoholic beverages, with the exception of the fruits and
vegetables under the 2009 commodity code

117

2203 00

Barley malt beer

118

2302 10

– Corn

119

2302 30

– Wheat

120

2302 40

– Other cereals

121

24

Tobacco and industrial tobacco substitutes

122

25

Salt; sulfur; ground and stone; plastering materials, limestone, and
cement
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123

3402

Surfactant organic substances (other than soap); surfactant agents,
washing agents (including auxiliary washing substances), and cleaning
substances, with or without soap content (other than the substances of
the 3401 commodity code)

124

3918

Plastic floor covers, self-adhesive or non-self-adhesive, in rolls or in
sheets; plastic covers for walls and ceilings, indicated in Note 9 of the
given group

125

3922

Baths, bathroom showers, drainage basin, sinks, washing basins, toilet
bowls, seats and covers thereof, flushing tanks, and similar plumbing
equipment of plastic

126

3923

Plastic products for transportation and packaging of goods;
plastic stoppers, lids, hoods, and other lid products

127

3924

Dining and kitchen dishes and kitchen accessories, other household
items and hygiene or toilet items, made of plastic

128

3925 20 000
00

– Doors and thresholds thereof, windows and panes thereof

129

3925 30 000
00

– Shutters, draperies (including Venetian jalousies), and other similar
products and parts thereof

130

3925 90

– Other

131

3926 90

– Other

132

4407

Timber materials, sawed or chopped longitudinally, divided in layers
or shallow-ploughed, planed or unplanned, scrubbed or non-scrubbed,
with or without frontal connection, with more than 6-mm thickness
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133

4408

Lining sheets (including those obtained through the division of
laminose wood), for glued plywood or other similar mixed wood, and
other wooden material, sawed longitudinally, cut into pieces or
shallow-ploughed, planed or unplanned, scrubbed or non- scrubbed,
with a frontal connection, with not more than 6-mm thickness

134

4409

Sawed timber (including parquet floor paneling and wooden
overhang, unassembled) as profiled cut fraction (with jutting edges,
crowns, gutters, planed, with cut-off edges, as semi- rounded fold
joint, figured, rounded or similar) along the end surface or flat surface
of any joint, planed or unplanned, scrubbed or non-scrubbed, with or
without frontal connection

135

4413 00 000
00

Wood pressed, as blocks, slabs, beams, or profiled shapes

136

4418

Products of carpentry wood, including construction, cellular wooden
panels, assembled slab parquet, wedge-shingle and the roof shingle

137

4420

138

4421

Wooden products mosaic and incrustant; jewel boxes and boxes for
jewelry or knife-like and similar products, wooden; statuesand other
decorative material, wooden; furniture wooden items, not specified in
Group 94products, other
Wooden

139

6801 00 000
00

Stone block, edging stones, and spreading slabs of natural stone (other
than slate)

140

6802

Stone processed (other than slate) for statues or construction and
products thereof, except for the goods of 6801 commodity code;
mosaic cubes and similar products of natural stone (including slate) on
basis or without basis; natural stone (including slate) pills, crumbs, and
powder, artificially colored
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141

6804

Millstone, whetstones, abrasive ring collars, and similar frameless
products, intended for grating, sharpening, polishing, fitting, or
ornamental carving, stones for hand-sharpening or polishing, and
parts thereof of natural stone, agglomerated from natural or artificial
abrasives or ceramics, with the elements of other materials or without
such elements

142

6805

Natural or artificial abrasive powder or grain, on a cut or stitched up,
or processed under another method to obtain an intended shape, or of
an unprocessed fabric, paper, cardboard, or other basis

143

6806

Slag wool , mineral silicate wool, and similar mineral wools; stratified
vermiculite, inflated clays, frothed slag, and other similar inflated
mineral products; thermal insulation, soundproof or sound-absorbent
mineral material mixtures, and products, with the exception of the
products of 6811 or 6812 commodity code or the products under group
69

144

6807

Products from asphalt or similar materials (for example, from oil
bitumen or coal pitch)

145

6808 00 00000

Panels, slabs, blocks, and similar products with cement, plaster or
other mineral firming substances from agglomerated herbal fibers,
straw, shavings, chips, particles, sawdust, or other waste of timber

146

6809

Products made of plaster or the mixtures prepared on the basis thereof

147

6810

Cement, concrete or artificial stone products; reinforced or
unreinforced

148

6811

Products from asbestos cement, cellulose fiber cement, or similar
materials

149

6812 91 000
00

– Clothes, clothing accessories, shoes, and hats
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150

6812 92 000
00

– Paper, thick cardboard, and coarse wool or felt

151

6812 93 000
00

– – Cohering material of pressed asbestos fiber, in sheets or in rolls

152

6815

Products from stone or other mineral substances (including carbonous
fibers, carbonous fiber products, and peat products), not specified or
included elsewhere

153

6902 10 000
00

– With the content of Mg, Ca, or Cr elements of more than 50 mas.%
separately or in total, by calculation on MgO, CaO, or Cr2O3

154

6902 20 100
00

– – With silica (SiO2) content 93 mas.% or more

155

6902 20 910
00

– – – With clay soil (Al2O3) content more than 7 mas.%, but less than
45 mas.%

156

6902 20 990
00

– – – Other

157

6902 90 000
00

– Other

158

7113

Jewelry pieces and parts thereof made of precious metals or of the
metals coated with precious metals

159

7115 90 100
00

– – Of precious metals

160

7116

Pieces of work of natural or cultivated pearls, precious or semiprecious
stones (natural, artificial, or reconstructed)

161

7117

Imitation jewelry

162

7308 10 000
00

– Bridges and bridge sections
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163

7308 40

– Installations and other equipment for metal construction scaffolding,
moulds, wall supports, or shaft bracing

164

7308 90

– Other

165

7309 00 100
00

– For gases (other than pressed or liquefied gas)

166

7309 00 300
00

– – Through surfacing or heat insulation

167

7309 00 590
00

– – – Not more than 100,000 liters

168

7309 00 900
00

– For solid substances

169

7310

Tankers, wooden barrels, tambourines, canisters, boxes, and other
containers of ferrous metals, for any substance (other than compacted
or liquefied gas), of not more than 300 Liters of capacity, with or
without surfacing or heat insulation, but without mechanical or heat
engineering appliances

170

7311 00

Containers for compacted or liquefied gases, from ferrous metals

171

7314

Metal fabric (including blind bands), wire grills, nets, and fencing
materials made of ferrous metals; screening-drawing sheet from
ferrous metals

172

7315

Chains and parts thereof made of ferrous metals

173

7318

Screws, bolts, nuts, wood screws, wringing hooks, rivets, dowels,
splints, washers (including elastic washers), and similar products made
of ferrous metals

174

7320

Springs, spring plates, and sheets for them made of ferrous metals
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175

7321

Heaters, stoves for heating and boiling and cooking (including central
heating ancillary boiler furnaces), deep-frying machines, braziers,
stove burners, food heaters, and similar household non-electric
appliances and parts thereof made of ferrous metals

176

7323

Tableware, kitchen, or other household products and parts thereof
made of ferrous metals, wool of ferrous metals; wool for cleaning
kitchen dishes, cleaning or polishing pads, gloves and similar products
made of ferrous metals

2. The customs value of the following goods shall be taxed with a 5 percent import tax rate:
N

Code

Description of Goods

1

0203

Pork, fresh, cooled, or frozen

2

0406

Cheese and cottage cheese

3

1806 31 000 00

– – With filling

4

1806 32

– – Without filling

5

1806 90

– Other

6

3305

Hair products

7

3307

Products to be used before shaving, during
shaving, or after shave, individual deodorants,
compositions for taking a bath, hair removal,
and other perfumery, cosmetic, or toilet
products not listed or included elsewhere;
deodorants for rooms, scented or unscented,
with or without disinfection property
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8

3401

Soap; Surfactant organic substances and
products, to be used as soap, in cubes, pieces, or
molded products, with or without soap
content; surfactant organic substances and skin
washing products in the form of liquid or
cream, packed for retail sale, with or without
soap content; paper, cotton, coarse-wool, or felt
and nonwoven materials, soaked in or covered
with soap or a washing product

9

3405

Waxes and shoe polishes, car and furniture
polishes, and liquid polish for furniture, floor,
motor vehicle body, glass or metals, cleaning
pastas and powders and similar products
(including paper, cotton, coarse wool or felt,
unwoven materials, porous plastics or porous
resin, soaked or covered with such products),
with the exception of the wax of 3404
commodity code

10

3916

Plastic mono thread with more than 1-mm
cross-section, rods, axis and patterned profiles,
with processed or unprocessed surface, but
otherwise untreated

11

3917 10

– Artificial envelopes (for sausage products)
solidified from proteins or cellulose materials

12

3917 21 100 00

– – – Without edges and cut into pieces which
length is more than the maximum size of crosssection, with processed or unprocessed surface,
but otherwise unprocessed

13

3917 21 990 09

– – – – Other
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14

3917 22 100 00

– – – Without edges and cut into pieces, which
length is more than the maximum size of crosssection, with processed or unprocessed surface,
but otherwise unprocessed

15

3917 22 990 09

– – – – Other

16

3917 23 100 00

– – – Without edge and cut into pieces, which
length is more than maximum size of crosssection, with processed or unprocessed surface,
but otherwise unprocessed

17

3917 23 990 09

– – – – Other

18

3917 29 120 00

– – – – From chemically modified or
unmodified
condensation
products
or
polymerization products through regrouping

19

3917 29 150 00

– – – – From polymerization products

20

3917 29 190 00

– – – – Other

21

3917 29 900 09

– – – – Other

22

3917 31 900 00

– – – Other

23

3917 32

– – Other, unreinforced or not combined with
other materials, without fittings

24

3917 33 900 00

– – – Other
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25

3917 39 120 00

– – – – From chemically modified or
unmodified
condensation
products
or
polymerization products through regrouping

26

3917 39 150 00

– – – – From polymerization products

27

3917 39 190 00

– – – – Other

28

3917 39 900 09

– – – – Other

29

3917 40 900 00

– – Other

30

3919

Plastic platen bars, sheets, tapes, metal foils,
tapes, bands and other flat shapes, selfadhesive, in rolls or not in rolls

31

3920

Plastic platen bars, sheets, tapes, and bands or
strings, other, non-porous and non- reinforced,
non-stratified, without a base
coat and not connected with other material
under the similar method

32

3921

Plastic platen bars, sheets, tapes, bands or
strings, other

33

3925 10 000 00

– Reservoirs, cisterns, tankers, and similar
containers with volume more than 300 Liters

34

3926 10 000 00

– Stationery or school items
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35

3926 20 000 00

– Clothes and accessories thereof
(including gloves, (hand) mitten and mitt)

36

3926 30 000 00

– Bracing items and accessories for furniture,
for means of transport or similar products

37

3926 40 000 00

– Statues and other decorative products

38

7308 20 000 00

– Stands and trussed poles

39

7308 30 000 00

– Doors, windows, and panes thereof and the
thresholds for doors

40

8544 11

– – Of copper

N

Code

Description of Goods

41

8544 19

– – Other

42

8544 20 000 00

– Coaxial cables and other coaxial electric
conductors

43

8544 30 900 00

– – Other

3.The goods indicated in this Paragraph shall be taxed with the following import tax rates (euro/% vol/HL
means that the payable import tax amount per hector liter (100liters) is import tax rate multiplied by the
percentage indicator of alcohol content in the given product):
N

Code

Goods description

Import tax rate

1

2204 10

– Wines sparkling

1,5 euro/lit
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2

2204 21

– – In a container of 2 liters or less 0,5 euro/lit
than 2 liters volume

3

2204 29

– – Other

0,2 euro/lit

4

2204 30

– Grape juice, other

0,2 euro/lit

5

2205 10

In a container with volume 2 liters 0,5 euro/lit
or less than 2 liters

6

2205 90

– Other

7

2206 00

Other vinified drinks, for example, 0,5 euro/lit
cider, peer cider), honey drink;
mixtures from vinified drinks and
the mixtures of vinified beverages
and non- alcoholic beverages, not
mentioned or listed elsewhere

8

2207

Ethyl alcohol non-denaturized, with 3 euro/lit
spirit concentration 80% vol or 80
vol% more; ethyl alcohol and other
denaturized
spirits
in
any
concentration

9

2208 20

– Spirit liqueurs obtained as a result 1.5 euro/%vol/ HL
of distillation of grape wine or grape
skins and pips

10

2208 30

– Whiskey

0,2 euro/lit

1.5 euro/%vol/ HL
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11

2208 40

– Rum and tafia

1.5 euro/%vol/ HL

12

2208 50

– Gin and juniper liqueur

1.5 euro/%vol/ HL

13

2208 60

– Vodka

1.5 euro/%vol/ HL

14

2208 70

– Liqueurs

euro/%vol/ HL

15

2208 90

– Other

1.5 euro/%vol/ HL

16

2209 00

Vinegar and vinegar substitutes, 0,4 euro/lit
obtained from acetic acids

4. The goods entered temporarily into Georgia’s customs territory starting from the day of registration of
a customs declaration shall be taxed for each complete and in complete calendar month at the rate of 3
percent of the import tax amount that would have been payable on the day of the registration of a
temporary admission customs declaration if such goods were placed under import customs procedure. The
mentioned amount must be paid by not later than 15th day of a month following each month and the last
payment shall be effected on the day of the completion of the temporary admission regime (operation on
goods). A declarant shall be entitled to pay the whole payable amount at once.
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5. The total (without penalty interest) amounts referred to in Paragraph 4 of this Article, subject to
payment must not be higher than the amount of import tax that would have been payable on the day of
registration of a temporary admission customs declaration when placing such goods under importation.
6. Import tax rate in case of the placement of a passenger car referred to in the commodity code 8703 of
the Foreign Economic Activity National Commodity Nomenclature shall be 0.05 Lari for each cubic
centimeter of the volume of the motor vehicle engine, plus 5 percent of import tax amount for each year
of the motor vehicle in operation.

Article 198.The rule of assessment and payment of the tax
1. The import tax shall be assessed according to customs value of goods, with the exception of the cases
envisaged under Article 197 Paragraphs 3 and 6 of this Code.
2. The payment of the assessed import tax shall be effected according to the rules established for import
duty payment.

Article 199. Exemption from tax
The following shall be exempted from import tax:
a) the import of goods for the purpose of liquidation of natural disaster and catastrophe, as well as for
humanitarian assistance purpose;
b) the import of the goods that are envisaged under a grant agreement, according to the rule determined
by the decree of the President of Georgia;
c) the import of the goods that are funded under grants or a preferential credit provided by a foreign
country government body and/or an international organization, at least 25 percent of which is a grant
component. The Ministry of Finance of Georgia shall calculate the grant element according to the decree
of the Parliament of Georgia;
d)by an individual:
d.a) the import of food products (including in case of mail parcel) not intended for economic activity,
belonging to 06, 07, 08, and 19 groups and 0401-0406, 1601,
1702-1704 and 2101-2102 commodity codes of the Foreign Economic Activity
National Commodity Nomenclature with a relevant total amount of up to 500 Lari, weighing up to a total
of 30 kg once in a calendar day;
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d.b) the import of the goods not intended for economic activity with up to500 Lari, up to 30kg
totalweightenvisagedunderGroups28-97oftheForeign Economic Activity National Commodity
Nomenclature once in 30calendardays;
d.c) import of 400 pieces of cigarettes or 50 pieces of cigars or 50 cigarillos or 250 grams of other tobacco
products (other than tobacco raw materials) or the import of a maximum of total weight of 250 grams of
the combination of the tobacco products specified in this sub-paragraph within the above-mentioned
limits in case of entry by an aircraft during one calendar day, and in another case–during 30 calendar
days; as well as the import of 4liters of all types of alcoholic beverages;
d.d) the import of goods not intended for economic activity with the value of 15,000
Lari relevant to Groups 28-97 (with the exception of Group 87 ) of the Foreign Economic Activity
National Commodity Nomenclature by an individual entering Georgia after having stayed abroad for
more than every six months, and for a diplomatic official called off from business assignment at Georgia’s
diplomatic representation or a consulate in a foreign state under rotation–additionally, the import of the
goods designated thereof for personal consumption (one means of transport, refrigerator, computer, and a
TV set per family);
d.e) the import of goods (including furniture, household goods, one means of transport per family) that
are not intended for economic activity when entering Georgia for permanent residence (which can be
proven according to a relevant document issued according to the rule established by the Ministry of
Justice of Georgia);
d.f)in case importing goods by parcel post, the importation of the goods corresponding to 28-97 Groups of
the Foreign Economic Activity National Commodity Nomenclature with up to 300 Lari, upto 30 kg total
weight that are not intended for economic activity, also import of 400 pieces of cigarettes or 50 pieces of
cigars or 50 cigarillos or 250 grams of other tobacco products (other than tobacco raw materials) or the
import of a maximum of total weight of 250 grams of the combination of the tobacco products specified in
this sub-paragraph within the above-mentioned limits; as well as the import of 4 liters of all types of
alcoholic beverages;
d.g) in case of importing goods, not intended for economic activity, corresponding to groups 28-97 of
Foreign Economic Activity National Commodity Nomenclature with up to 3000 Lari, up to 30 kg total
weight by air transport, ;
e) the import of baby food products and diabetic food products that are marked as such for the supply
under whole sale and retail method; x-ray tapes, insulin syringes (syringes), glucometers, and diagnostic
test-systems;
f) import of goods for the supply on board for performing international aviation and international
maritime trips;
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g)the import of appliances and equipment, means of transport, spare parts, and materials designated for
the performance of oil and gas transactions envisaged under the Law of Georgia on Oil and Gas;
h) goods and/or means of transport seized without reimbursement, confiscated, ownerless ones, and those
directed into state ownership that have been transferred into stated disposal or ownership according to
the rule established by the legislation of Georgia;
i)the import of tobacco products and/or raw materials until January1, 2014 and import of tobacco products
until January 1, 2013;
j) import and temporary admission of goods in accordance with the provisions of Article 168 Paragraph 1
Sub-paragraph (o) and Article 168 Paragraph 3 Sub- paragraphs (c), (d), (i), and (j) of this Code;
k) the customs procedure applied in relation to the goods (with the exception of the import and
temporary admission of goods envisaged under this Article) in accordance with the provisions set forth
under this Code, as well as the placement of goods at a duty free outlet;
l) import of the goods from free industrial zone produced at a free industrial zone. The Finance Minister
is authorized to determine criteria for attributing goods to those produced at a free industrial zone;
m) the import of goods returned in accordance with the provisions of Article 223 of this Code;
n) in case of importing goods by parcel post (with the exception of the case envisaged under Subparagraph (d.f) of this Article), the import of the goods corresponding to groups 28-97 of the Foreign
Economic Activity National Commodity Nomenclature with up to 300 Lari, with total overall weight up
to 30 kg, also import of 400 pieces of cigarettes or 50 pieces of cigars or 50 cigarillos or 250 grams of other
tobacco products (other than tobacco raw materials) or the import of a maximum of total weight of 250
grams of the combination of the tobacco products specified in this sub-paragraph within the abovementioned limits; as well as the import of 4 liters of all types of alcoholic beverages;
o) the import of the goods envisaged under 170490510 00, 22071000000, 250100 310 00, 25010051000,
2506, 2507, 2508, 2509, 2511, 2522, 2524, 2525, 2526 (with the exception of 25262000000), 680520000 00,
and 68053080000 codes of the Foreign Economic Activity National Commodity Nomenclature;
p) means of transport with electric engines envisaged under 8703 commodity code of the Foreign
Economic Activity National Commodity Nomenclature;
q) Import of goods, produced on the territory of the country member to international agreement on
``Creations of Free Industrial Zone``, from that country, despite of the goods movement route.
Comment: if the number of alcoholic beverages or/and tobacco products imported by parcel post exceeds the
limit number envisaged under Sub-paragraph (d/f) and (n) of this Article, import tax exemption will apply
within the above limit.
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Book IX
Local tax
Chapter XXIX
Property Tax
Article 200.The meaning of the terms for the purposes of this Book
1.Property—taxable property and land
2.Land–agricultural, non-agricultural, and forestlands (10.12.2010.N3968 shall become effective from
January2, 2011)
3.Agricultural land:
a) tillable land, land covered with perennial plantations, natural and cultivated;
b) hay lands (including natural and cultivated);
c) pastures (including natural and cultivated);
d) a land plot around the house, garden, kitchen garden, and summer-house land plots.
4. Non-agricultural land –land that is not agricultural land.
41. Has been removed;
5. Newly developed Agricultural land:
a) non-agricultural cultivable land, which is transformed into agricultural cultivable land. Among
such lands are:
a.a) barren lands;
a.b) lands to be developed through improvement (irrigation and drying);
a.c) lands to be developed through felling and grubbing covered with bushes;
a.d) slopes to be developed through terracing;
a.e) cultivable lands disturbed during the mining of minerals and construction by way of restoration of
agro-biological productivity;
b)low-intensity agricultural cultivable lands, which are transformed into high-intensity cultivable
agricultural lands (tillable and covered with perennial plantations), boggy and over-salted lands;
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6.Location of taxable property–place where immovable property is actually located, and movable property
is registered according to the rule established by the legislation of Georgia. If the place of the registration
of a movable property does not exist, the place where movable property actually is located shall be
considered to be the location of taxable property.

Article 201. Property taxpayer and taxable object
1. The following shall be property taxpayer:
a)a resident enterprise/organization–on the assets recorded as fixed assets on its balance sheet, un installed
equipment, construction in progress, and intangible assets, as well as the property issued under leasing
thereof;
b)a non-resident enterprise–on the property located in Georgia, determined under Paragraph 1of this
Article (including on the property issued under rental, usufruct, or other such agreement, located in
Georgia);
c)A natural person:
c.a)on immovable property under ownership (including unfinished construction, building, and structure
or parts thereof), yachts (motor boats), helicopters, airplanes;
c.b) on property received from a non-resident under leasing;
c.c) in case of performing economic activity on assets recorded as fixed assets on his/her balance sheet
thereof, un installed equipment, and intangible assets as well as the property issued thereof under leasing.
2.For the purposes of Paragraph 1 of this Article, a person shall be a property taxpayer on a property
taxable object under ownership and/or possession thereof, registered in the name of a decedent, with the
exception of the case when such property is used on the basis of a rental, usufruct, or other similar
agreement.
Article 202. Property tax rate
1. The annual rate of property tax for an enterprise/organization shall be determined as not more than 1
percent of the value of taxable property. For the purposes of this Paragraph, the value of taxable property
shall be the average annual netbook value (is calculated according to the average value of the assets as of
the beginning and end of a calendar year), which in the cases listed below must be increased:
a) three times –for assets received prior to 2000;
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b) twice – for assets received between 2000 and 2004 period;
c)1.5 times – for assets received in 2004;
d)in the amount determined under Sub-paragraph (a) of this Paragraph --for the assets information about
receiving of which is not available.
2. The appreciation of taxable property envisaged under Paragraph 1 (a)-(d) of this Article shall not be
applicable to:
a)an enterprise if it accounts for immovable property recorded on its books using a revaluation method
and has the financial reports audited by the entities determined under the decree of the Government of
Georgia; further, audited financial reporting may be used only for a four-year period;
b) government enterprises determined by the Government of Georgia.
3.Annual property tax rate on taxable property transferred under leasing to an enterprise/organization
shall be determined as not more than 1 percent of average annual netbook value of taxable property (is
calculated according to average value of assets as of the beginning and close of a calendar year), with the
exception of case envisaged under Paragraph 31 of this Article. For the purposes of this Paragraph, the
book value of the taxable property issued under leasing shall be the value as of the transfer of property,
and for each subsequent year the value of the property should be treated as a netbook value of the
property, that it would have if not being issued under leasing;
31. For the whole lease period annual property tax amount on taxable property transferred under leasing
to leasing companies shall be determined as no more than 0.6 percent of original value recorded at the
moment of its first issuance.
4. A tax authority shall be authorized, at the time of a tax audit, determine for a taxpayer value of
taxable property at market value, with the exception of the cases envisaged under Paragraph 2 of this
Article. If market value of a taxable property does exceed the balance sheet value thereof:
a) Principal amount of tax shall be imposed on the difference value of the taxable property. Further, fine
shall be imposed on mentioned amount starting from 30th day after tax notice delivery, and the
mentioned difference shall not be treated as a reduction of the tax;
b) person is liable to apply market value towards taxable property during the next 3 tax years.
5.Annual rate of property tax on taxable property of a person is differentiated according to the revenues
received by a taxpayer’s family during a tax year and shall be set according to the following amount:
a) for the families having income of up to 100,000 Lari–at least 0.05 percent and not more than 0.2
percent of market value of taxable property at the end of the tax year;

191

Unofficial translation

b) for the families having the income of 100,000 Lari or more–at least 0.8 percent and not more than 1
percent of market value of taxable property at the end of the tax period.
6.For the purposes of this Book considering Paragraph 7of this Article, all income, including the benefits
without considering tax allowances, shall be included in the incomes received by an individual’s family
during a tax year, namely:
a) taxable income received from economic activity, and for a person with small business status –only 25%
of income taxable under special tax regime and derived in the result of performed economic activity, other
income – in corpore;
b)any income, including benefit, which is not related to economic activity;
c)accrued salary.
7.For the purposes of Paragraph 6 of this Article:
a) the following shall not be included in income:
a.a) the value of property received from family members under inheritance, gifting, or on the basis of
divorce;
a.b)income received by an individual (including by the first level legatee, cumulatively by him/her and a
decedent) from the sale of a residential apartment (house) that was under ownership thereof for more
than two years;
a.c) income received from an initial sale of property envisaged under Article 82
Paragraph 1 Sub-paragraph (m) of this Code;
a.d) income received by the fixed taxpayers and persons with a small business status from performed
economic activities;
b)for the purpose of the non-resident citizens of Georgia in come shall be determined according to the
income received from a source in Georgia;
8. Tax liability on taxable property shall be determined at the rate effective as of December 31 of tax year.
Article 203. Taxpayers of the property tax on land and a taxable object
Taxpayer of the property tax on land shall be a person as of April 1 of a tax year:
a) for a land owned thereof;
b) for a land under state ownership which is used or possessed thereof;
192

Unofficial translation

c)land plot owned and/or used thereof, registered in the name of a decedent, with
the exception of the case when the land plot is used on the basis of a rental, usufruct, or other similar
agreement.

Article 204. Property tax rate imposed on land
1.The prime rate of a property tax for agricultural and forest lands differentiate according to the
administrative-territorial units and land categories, it shall be estimated per hectare, in Lari:
a.)for plough-land (land covered with perennial plantations, gardens) and land plot around the house,
garden, kitchen garden–
Prime rate
(Lari/Hecta
re)
Title of Administrative unit
1. Tbilisi (except for Tbilisi settlements (country sides)), Marneuli
100
2. Bolnisi, Gardabani, Tbilisi settlements (country sides): Tsavkisi, Kodjori, Tbakhmela,
Shindisi, Dideba, Kveseti, Samadlo, Kiketi, Nasaguralo, Akhaldaba, Didi lilo, Velketili
95
3. Rustavi, Batumi, Gagra, Gali, Gudauta, Gulripsh, Ochamchira, Sukhumi, Tkvarchal
94
4. Qobuleti, Khelvachauri, Gurjaani, Dedoplistskaro
87
5. Telavi, Lagodekhi, Signagi
86
6. Kvareli, Gori, Mtskheta, Akhmeta, Dmanisi, Eredvi, Tighvi, Tbilisi settlements (country
sides): Dighomi, Mshralkhevi, Daba zahesi, Gldani, Didgori Zurgovana, Telovana, Dzveli
vedzisi, Agaraki, Tkhinvali, Territory from Gldani country side to Avtchala settlement –
gardens, Giorgitsminda – gardens, Mukhiani side gardens, ``Acshiani``settlements
adjacent to Khevdzmari, Lotkini settlement, Resi settlement, Tbilisi sea settlement
82
7. Kaspi, Tetritskaro, Samtredia
81
8. Sagarejo, Qareli, Khashuri
79
9. Qurta, Tsalka
77
Abasha, Zugdidi
77
Akhalqalaqi, Akhaltsikhe
77
Martvili, Senaki, Khobi, Poti
76
Ninotsminda
76
Akhalgori, Vani, Zestaponi, Lanchkhuti, Ozurgeti
73
Baghdati, Terjola, Khobi, Quataisi
71
Tsalenjikha, Tskaltubo, Chkhorotsku
67
Sachkhere, Cageri, Ckhinvali
65
193

Unofficial translation

Ambrolauri, Dusheti, Tianeti, Adigeni, Borjomi
61
Aspindza, Tkibuli, Khulo, Qeda
60
20.Shuakhevi, Kharagauli, Tchiatura, Lentekhi, Oni, Chokhatauri, Mestia, Stephantsminda,
Java
56
b) For hay land and pastures (including natural and cultivated):

Primary rate
(Lari/hectare)
Hay lands Pastures

Title of Administrative unit
1. Abasha, Akhalqalaqi, Batumi, Bolnisi, Gagra, Gali, Gardabani, Gudauta,
Gulriphshi, Gurjaani, Dmanisi, Zugdidi, Tbilisi, Tetri tskaro, Telavi, Lagodekhi,
Lanchkhuti, Marneuli, Mtskheta, Ninotsminda, Ozurgeti, Ochamchire, Rustavi,
Samtredia, Senaki, Sighnaghi, Sokhumi, Sokhumi, Qutaisi, Qobuleti, Kvareli,
Tsalka, Tskaltubo, Khelvachauri, Khobi, Poti
2. Dedoplistskaro
3. Adigeni, Aspindza, Akhalgori, Baghdati, Borjomi, Vani, Zestaponi, Terjola,
Tianeti, Kaspi, Martvili, Sagarejo, Sachkhere, Tkibuli, Qareli, Qeda, Shuakhevi,
Chokhatauri, Tsalenjikha, Kharagauli, Khashuri, Khoni, Khulo, Akhaltsikhe
4. Ambrolauri, Dusheti, Lentekhi, Mestia, Oni, Kazbegi, Tsageri, Tskhinvali,
Tchiatura, Java
5. Akhmeta

20

16

20

7

19
16

15
10

16

5

c) For forest Land used in agricultural economy – rates envisaged under Sub-paragraphs (a) and (b) of this
Paragraph;
d) at the decision of a local self-government, representational body shall determine a tax rate which shall
not be higher than 150 percent of the annual primary rate established by this Paragraph.
11. Has been removed;
2.Property tax rates for non-agricultural lands for a specific land plot, considering the location of a land
plot shall be calculated according to the following rule:
a)primary rate of tax is set as 0.24 Lari per square meter of land per annum;
b)at the decision of a local self-government representational body relevant primary rate shall be
multiplied by a territorial coefficient. Further, territorial coefficient shall not be higher than 1.5.
3.For a person using natural resources, land allocated on the basis of the issuance of a relevant license
shall be taxed at the rate within the threshold of up to 3 Lari per hectare.
4. Tax liability for land shall be determined according to the rates in effect as of April 1 of a tax year.
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5.For the purposes of property taxation, the listing of information to be submitted to a tax authority by
the National Agency of Public Registry, other registering authorities, as well as by local self-governments
and the rule of submission of this information shall be prescribed by the Government of Georgia.

Article 205. Calculation and payment of property tax
1.A calendar year shall be considered to be the tax period of property tax.
2.An enterprise/organization shall submit a property tax return to a relevant tax authority by not later
than April 1 of a calendar year and shall pay property tax within the same period, with the exception of
the case envisaged under Paragraph 7 of this Article. The information about taxable property shall be
entered in a return according to the past tax year, and about taxable land–according to a current tax year.
3.An enterprise/organization shall pay property tax as current tax payment, in the amount of annual tax
in a previous tax year, by no later than June 15 of a tax year.
4. If the amount of expected tax liability on property tax in a current tax year, including considering tax
benefits, is reduced by at least 50 percent compared to a previous tax year and taxpayer notifies a relevant
tax authority about the above-mentioned by no later than June 1 of the current year, a taxpayer shall be
authorized to reduce or not to pay altogether the current tax payment amount.
5. If according to the submitted actual annual results the reduction of expected tax liability by at least 50
percent cannot be confirmed and during are porting year a taxpayer has not paid in full current tax
payment it shall pay penalty interest in accordance with this Code, during the time period from the due
date for the payment of current tax payment to the date of the submission of a tax return.
6. If tax rate is changed compared to a previous tax year taxpayer shall be authorized to pay current tax
payment according to a rate in effect as of the current year.
7.An enterprise/organization shall pay land property tax by no later than November 15 of a calendar year.
8. If a taxpayer enterprise/organization exists only during an incomplete calendar year it shall pay
property tax proportionately with this period.
9. If a legal entity was founded after the beginning of a calendar year it shall not be liable to pay current
tax payment according to a relevant tax period. Further, the amount of current tax payment according to
the following tax period shall be determined as the full amount of annual tax in a previous tax year.
10.Liquidation commission shall be obliged to submit to a relevant tax authority property tax return
within 15 calendar days from taking a decision about the liquidation of an enterprise.
101. Within 15 days after courts statement on bankruptcy enters into the force according to the rules
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stipulated by the law on ``Insolvency Proceedings``, taxpayer is liable to submit to Tax authority nonfiled tax returns before the start of bankruptcy proceedings, in accordance with complete/incomplete tax
periods. Further, taxpayer is not liable to file profit tax returns for an appropriate complete/incomplete
tax periods after the start of bankruptcy proceedings;
11.A tax authority shall calculate property tax of a physical person on the basis of a filed return.
12.A natural person shall submit property tax return to a tax authority by no later than May 1 of a
calendar year. Information about taxable property shall be entered in a return according to a previous tax
year and about taxable land–according to a current tax year.
13.A natural person shall be authorized to not file a property tax return, if:
a)considering the tax benefits envisaged under this Code, a natural person does not appear to have tax
liability emerged according to a tax period. Further, if a natural person was a property tax declarant
according to a previous tax year, he/she shall notify the tax authority about the decision to not file a
return according to the form established by the Minister of Finance of Georgia, by no later than
November 1 of a tax year;
b)property tax return according to the period preceding the reporting year has been submitted or
property tax has been assessed by a tax authority. Tax authority does assess property tax via software. In
such case, it shall be deemed that a taxpayer has performed tax reporting, and a tax authority has
submitted thereof a tax notice according to which tax liability according to the relevant period is equal to
that declared (assessed) last. Further, if later declaring takes place according to the mentioned periods it
shall be considered to be an amended return.
131.When assessing property tax on the land based on data from the National Agency of Public Registry
person is released from liability to file property tax return. In this case a tax notice shall be provided to the
person based on data from the National Agency of Public Registry and according to rule established by the
Finance Minister.
14. A natural person shall pay property tax on property and land by no later than November 15 of a
calendar year.
15. The rule of calculation of property tax and payment thereof shall be determined by the Minister of
Finance of Georgia.

Article 206. Exemption from tax
1. The following shall be exempted from property tax:
a) taxable property (other than land) of an individual, provided the income received by a family of such
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person during a year prior to the current calendar year does not exceed 40,000 Lari;
b) has been removed;
c) has been removed;
d) traffic roads, overhead and cable communication lines, including electric transmission and
communication lines;
e) organization’s property with the exception of land and property used for economic
activity;
f) property used for performing oil and gas transactions (activities) established under the Law of Georgia
on Oil and Gas;
g) the portion of a land plot under state ownership, which has been transferred to a budgetary
organization, with the exception of the land used in economic activity;
h) land are as of the organizations for the protection of natural and historical monuments where the
structures considered by the state as historical, cultural, and/or architectural monuments are located,
unless they are used for economic activity, which does not comprise the sale of entry tickets;
i) lands used by natural parks, botanical and dendrological gardens, culture and municipal recreation
parks, cemeteries, zoological gardens and/or parks, oceanariums, small public gardens, tree-lined
avenues, protected areas, forest structures, as well as lands used by open institutional parks, gardens and
forests and gardens, with the exception of the plots used for economic activity on this territory;
g) city water reservoirs and body of water thereof; the lands that are used for transport and underground
communications, provided they are not used for the production of agricultural products and economic
activity;
k) the lands used in by the water reservoirs designated for the supply of potable water to population,
electric stations, and land improvement systems and operation thereof and sanitary and protection and
technical zones of these sites;
l)land plots used for effecting oil and gas transactions (activity) set forth by the Law of Georgia on Oil and
Gas, unless they are used for other purpose;
m) agricultural land plots half or more of which fertile layer is damaged as a result of the power of nature;
n)property on the areas established by the Law of Georgia on Occupied Territories– on a temporary basis,
until the resolution of conflict and the regulation of the economic situation;
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n1)land plots under person’s ownership allocated around the territories envisaged under the law on
Occupied Territories, limiting person’s right to use them, the fact thereof shall be confirmed by the
certificate issued by the local self-government body. The rule of making use of tax benefits stipulated by
this Sub-paragraph shall be determined by the Finance Minister of Georgia;
o)idle hay lands, pastures, re-cultivation, and spare agricultural lands under state ownership;
p)lands that are used as security zones for aerodromes, airports, helicopter aerodromes and aerial
navigation and for underground communications, as well as land plots attached with the purpose of
prospective development of ports, provided they are not used for economic activity;
q) natural and legal persons that have received the agricultural lands to be newly developed –within five
years from receiving;
r) families of citizens settled on the area of a deserted village, as well as those settled in accordance with
the state activities for settlement for agricultural land on this territory –within 5 years from settlement;
s)agricultural land plots with up to five hectare area owned by a natural person as of March,1 2004;
t) for primary users of water until January 1, 2014–land improvement infrastructure transferred to legal
entities of private law according to the rule prescribed under the legislation of Georgia; (17.12.2010N4142
shall become effective from February 4, 2011)
u)the persons disabled during the World War Two and the persons considered equal thereof for land
plots received under the privatization rule;
v)those living in the districts located in the northern and southern slopes of the northern ridge of the
Caucasus and the inhabitants of Adjara and Guria mountainous villages, communities, and boroughs
determined under the Law of Georgia on the Social economic and Cultural development of High
mountainous Regions, on the land plots on the mentioned areas. Property tax for the residents of South
Georgia high mountainous regions shall be reduced by 50 percent for the land plot on the given areas;
w) land plots for scientific research, educational, testing–selection, experimental, species testing function,
which are used for scientific and training purposes and the works performed whereof are funded from the
budget;
x)land plots used by assisted-living residence/shelters for the persons aged 60 and older and/or persons
with disabilities, educational institutions and/or day centers for the persons with disabilities (including
children) and/or children/adolescents deprived of care, general educational institutions (schools), legal
entities of public law that are funded from the budget for performing their primary function; land plots
used by children’s educational institutions, special boarding schools, children’s villages and kinder
gardens that provide care and education to children free of charge, provided they are not used for
economic activity;
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y)agricultural land plots more than half of the crops harvested thereof was destroyed as a result of the acts
of God (hurricane, hail, drought, flooding) and other force majeure events. The basis for the exemption
from land property tax shall be the decision of a local self-government representational body that is to be
taken in agreement with the relevant territorial body. The commission conclusion shall be drawn up
twice–within two weeks after the acts of God are over and prior to harvesting;
z)property located in a free industrial zone;
z.a) biological assets;
z.b) property received under leasing from a Georgian resident;
z.c) property (with the exception of land) used for medical activity, owned by medical institutions, and
received;
z.d) land plots used for medical activity, attached to medical institutions;
z.e)property connected with the hotel services of a tourism zone business subject until January1, 2026.
(15.12.2010.N4061 shall become effective from December 31, 2010)
z.f) movable property owned by the person being hired to conduct activity envisaged under code 1 of the
National Classificatory of the Types of Economic Activities, also property received by the person under
leasing, which is used for conducting the same activities;
z.g) property (including land plot) used by the, authorized according to rules established by the Ministry
of Science and Education, legal entity of public law – public school, for conducting activities related to
general education under the;
z.g1) object to taxation (land plot) determined proportionately with area co-owned by persons leaving in
apartment house;
z.g2) land plots within the threshold determined by the local self-government representational body
attached to apartment houses or/and garage allocated on the territory of the self-governmental cities and
municipalities;
z.g3) goods envisaged under code 8903 of the Foreign Economic Activity National Commodity
Nomenclature;
z.g4) property of the person being under bankruptcy regime according to the law on ``Insolvency
Proceedings``;
2. The established tax benefit shall not be applicable to a land plot (or portion thereof) transferred by a
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person to another person under lease, usufruct, rental, or other similar form and/or the buildings and
structures (or portion thereof) transferred by an enterprise/organization under the same form.
3. If following the expiration of the deadline for the submission of a return, a person transferred a land
plot under lease, usufruct, rental, or other similar form tax benefit shall no longer be applicable on such
person. Further, a person shall be obliged to file a return with a tax authority until the end of a reporting
year and pay tax according to a tax notice.

Book X
Movement of Goods within Georgia’s customs territory
Chapter XXX
General Provisions
Article 207. Definition of Terms
The terms used in this Book shall have the following meaning:
a) Luggage – an item to be transported separately from passengers;
b) Processed goods – products derived or produced as a result of processing of goods placed under the
processing regime;
c) Declarant – a person that effects filing of goods on its own behalf or on whose behalf filing takes place
in accordance with the rule set forth under this Book;
d) Export duty – a charge payable in relation to taking goods out from Georgia’s customs territory;
e) Import duty – customs duty, excise, VAT, payable in relation to bringing goods into Georgia’s customs
territory;
f) Passenger – an individual that crosses Georgia’s economic border legally;
g) Personal effects – an item intended for personal use and consumption of a passenger that is shipped as
part of a luggage and/or hand luggage when carrying a passenger;
h) Customs check point – a zone of customs control located by Georgia’s economic border where the
procedures set forth in this Code are implemented in relation to a passenger, goods, and means of
transport;
i) Trade policy – customs (import tax) and non-tariff (permits, licenses, embargos, restrictions, etc.)
measures applicable on the basis of the regulatory acts regulating the movement of goods across Georgia’s
economic border;
j) Customs declaration – a document where with a person declares the intention to apply a customs
procedure in relation to the goods;
k) Rate of yield – the volume or a percentage indicator of goods derived as a result of the processing of
certain volume of goods placed under processing;
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l) Owner of goods – an individual who is an owner of the goods in the transactions related to the crossing
of Georgia’s economic border, or who has the right similar to that of the disposal of goods, or under
whose physical control goods are;
m) Introduction of goods – submission of information about the delivery of goods to a location prescribed
by the Revenue Service;
n) Release of goods – granting to a declarant a right to dispose and/or use goods in accordance with the
conditions of a customs procedure applied in relation to goods;
o) Clearance of goods – conducting measures necessary for releasing the goods;
p) Declaring goods – an action where with a person declares the intention to apply a treatment regime in
relation to goods;
q) Means of transport – a motor car, air, marine, and railway means of transport, as well as electric
transmission line, pipeline, container, trailer, semitrailer, and any other means that is used for the
carriage of passengers and/or the transportation of goods;
r) Customs supervision – a complex of the measures to be taken by the Revenue Service which purpose is
the enforcement of trade policy in relation to goods;
s) Customs control – specific actions undertaken by the Revenue Service which are aimed at the
enforcement of the Georgia’s legislative requirements related to the crossing of Georgia’s economic
border;
t) Terminal – the Revenue Service zone of control where the clearance and warehousing of goods takes
place;
u) Hand luggage - an item to be carried by a passenger personally.
v) Customs clearance zone – Revenue Service zone of control created specially, for conducting clearance
procedures;
w)General declaration – submission of general information on goods necessary for conducting
supervision and control procedures.
Article 2071. Language of conducting procedures related to goods movement on the customs territory of
Georgia
1. Procedures related to goods movement on the customs territory of Georgia shall be performed in
Georgian, and in Abkhazia – in Abkhazian language as well;
2. In cases stipulated by the tax legislation of Georgia, procedures related to goods movement on the
customs territory of Georgia could be conducted and relevant documents could be submitted to the Tax
Authority in other languages as well;
3. If documents submitted by the declarant are drawn up in languages other than Georgian and are not
clear to Tax authority, former is authorized to ask for Georgian version of documents.
Article 208. Georgia’s customs territory
1. The customs territory of Georgia is comprised of Georgia’s land area, territorial and internal waters,
and air space thereof. Georgia’s customs territory also comprises the territories of the equipment,
structures, and artificial isles located within special marine economic zone, which are under Georgia’s
special jurisdiction.
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2. Georgia’s customs border coincides with Georgia’s state border.
Article 209. Status of goods
1. For the purposes of crossing Georgia’s customs border, goods are treated as a tangible property,
including money, securities, electric and thermal energy, gas, and water.
2. For the purposes of the implementation of trade policy activities and procedures, a status of Georgian
goods or foreign goods shall be assigned to goods.
3. The following shall be Georgian goods:
a) goods fully produced or derived (other than waste, scrap metal, and used pieces of work to be placed
under the import regime, which were derived as a result of production operations, collected in Georgia
and are used exclusively for the recycling into raw materials) within Georgia’s customs territory (other
than a free zone);
b) goods entered from a foreign state/free zone and placed under import;
c) goods disposed by the Revenue Service;
d) imported goods envisaged under Article 235, paragraph 11 of this Code;
e) goods produced or derived from Georgian goods;
f) product derived as a result of processing of foreign goods placed under export.
4. For the purposes of this Code, foreign goods shall be the goods that do not meet the conditions referred
to in Paragraph 3 of this Article. If Georgian goods are removed from Georgia’s customs territory (with
the exception of placement into the free zone) it shall be deprived of the status of Georgian goods.
5. The following shall be goods produced or derived in entirety:
a) minerals, extracted from the depths of this country, its territorial waters or the seabed;
b) products of herbal origin grown or gathered in this country;
c) animals born and grown up in Georgia;
d) products derived from the animals inhabiting in Georgia;
e) products obtained as a result of hunting and fishing in Georgia;
f) other products obtained as a result of marine fishing and of marine origin that are obtained using a boat
of this country;
g) product derived at Georgia’s fishery boat produced exclusively from the product referred to in Subparagraph (f) of this Paragraph;
h) a product that has been obtained from the seabed or the depth of seabed of the sea located outside
Georgia solely on the condition that the country possesses special rights to process this section of the
seabed or depth;
i) waste, scrap metal, and used pieces of work derived as a result of production transactions that have
been collected in Georgia and are used exclusively for recycling into raw materials;
j) goods produced in Georgia from the products referred to in Sub-paragraphs (a)-(i) of this Paragraph.
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Chapter XXXI
Terms for the application of import duties and other norms regulating foreign trade

Article 210. Georgia’s integrated tariff
1. Georgia’s integrated tariff shall be a systematized database that is comprised of:
a) Foreign Economic Activity National Commodity Nomenclature (FEA BCN);
b) rates of import duties and/or concessions that are applied in relation to goods provided in the FEA
BCN;
c) the concessions (preferences) set forth under the international agreements ratified by the Parliament of
Georgia that have entered into force;
d) the embargos and restrictions prescribed by the legislation of Georgia that are applied in relation to the
goods provided in the FEA BCN.
2. Georgia’s integrated tariff shall be determined under the Government of Georgia decree.
Article 211. Classification of goods
1. Goods shall be identified and classified pursuant to the FEA BCN.
2. A declarant shall determine the code of goods.
Article 212. Establishing the country of origin of goods
1. A country of origin of goods shall be determined for the purpose of implementing trade policy
activities.
2. The criteria for establishing a country of origin of goods, certificate form evidencing the origin, the
rule of completion and issuance thereof shall be prescribed by the decree of the Government of Georgia.
Article 213. Establishing customs value of goods
1. Establishing a customs value of goods for the purposes of application of trade policy measures means
the valuation of goods on the day of declaring thereof.
2. Declarant shall determine the customs value of goods. The Revenue Service shall control the
correctness of the establishing the customs value of goods and in case it disagrees with the declared value
shall establish such value itself.
3. Customs value of goods declared at the time of import shall be determined using the following
methods:
a) the transaction value (first method);
b) the transaction value of identical goods (second method);
c) the transaction value of similar goods (third method);
d) the unit price of goods (fourth method);
e) the computed value (fifth method);
f) the reserve method (sixth method).
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4. Each following method referred to in Paragraph 3 of this Article shall be used in case the preceding
method cannot be justifiably applied. Declarant shall be entitled to change the sequence of using the
methods of establishing customs value of goods referred to in sub- paragraphs (d) and (e) of Paragraph 3
of this Article.
5. If a regime in relation to goods or the purpose of use of such goods changes, it shall be admissible to
apply the rules of establishing customs value of goods prescribed under this Article at the time of import
of such goods.
6. For the purposes of this Article, the persons shall be considered related, if: a) they are heads or
directors of each other’s enterprises/companies;
b) they are legally recognized partners in the business;
c) they are an employer and an employee;
d) there is a third person who directly or indirectly holds or controls both persons or holds 5 percent or
more of voting stock of both persons;
e) one of them controls another one directly or indirectly;
f) both are controlled directly or indirectly by a third person;
g) they control a third person jointly directly or indirectly;
h) they are the members of the same family.
Chapter XXXII
Customs control and customs supervision

Article 214. Effecting customs control
1. For the purpose of establishing the correctness of declared data, customs control shall be exercised
within the control zone that is part of Georgia’s customs territory.
2. The following shall be subject to customs control:
a) a person at the time of crossing the border;
b) goods and means of transport subject to customs supervision;
c) territory where goods and means of transport subject to customs supervision are located;
d) activity of a person in conjunction with the goods and means of transport on Georgia’s customs
territory.
3. The following shall be the types of customs control:
a) checking documents and information;
b) oral enquiry;
c) obtaining explanations;
d) observation (video and audio recording);
e) examination of goods, means of transport, and the territory;
f) taking a sample for the purpose of laboratory examination;
g) examination of an individual;
h) post-clearance audit of goods.
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4. The crossing of Georgia’s customs border shall be permissible only for those goods whose entry or
removal is not prohibited.
5. Customs control also comprises phyto-sanitary border-quarantine, veterinary border- quarantine, and
sanitary-quarantine control that are exercised according to the rule prescribed by the Government of
Georgia.
6. When exercising customs control, a state agency shall perform marking with the means of
identification of goods, if this is necessary for further identification thereof, unless prescribed otherwise
by the Tax Code of Georgia.
7. Towards the identification and curbing of offence on the basis of the request of competent bodies of a
foreign state the Revenue Service shall conduct the supply subject to state control in cooperation with
the law enforcement bodies.
8. The rule of exercising phyto sanitary border-quarantine, veterinary border-quarantine, and sanitaryquarantine control, Georgia’s integrated tariff, the rule of establishing a free zone, the rules of issuance of
the permits for the operation of a free ware house and duty-free outlet shall be established by the
Government of Georgia under relevant decrees.
Article 215. Entry, removal, clearing of goods
1. The entry/removal of goods to/from Georgia’s customs territory shall be effected through a border
checkpoint or another location set forth by the Minister of Finance of Georgia, and respectively
introduction thereof shall be mandatory. This obligation shall not apply to the goods that are conveyed
through Georgia’s territorial waters or air space through pipeline or an electric transmission line, marine,
or air transport;
2. Goods shall be subject to customs supervision from the entry into Georgia’s customs territory until the
completion of clearance thereof and in case of end-use release – from the entry into Georgia’s customs
territory until the completion of end use;
3. Summary declaration shall be made prior to the entry of goods into Georgia’s customs territory or upon
introduction of entered goods;
4. The goods subject to removal from Georgia’s customs territory shall be subject to customs supervision
from clearance until the removal thereof;
5. Summary declaration shall be made prior to the removal of goods from Georgia’s customs territory;
6. After the entry of the goods into Georgia’s customs territory, or prior to entering thereof, the goods
shall be subject to clearance in a border checkpoint, terminal, or another location as determined by the
Minister of Finance of Georgia;
7. prior to the removal from Georgia’s customs territory goods shall be subject to clearance in a border
checkpoint, terminal, or another location determined by the Minister of Finance of Georgia.
8. Goods, including those placed under a customs procedure removed from Georgia’s customs territory,
may be placed under another customs procedure;
9. Border checkpoint, terminal, and/or other locations determined by the Minister of Finance of Georgia
shall be control zones the movement of goods between which shall take place under customs control.
10. The obligation to submit and clear goods shall rest with the declarant and/or the owner of goods;
11. The clearance procedures of transport means movable as a good may be performed by the authorized
body of the Ministry of Internal Affairs according to the rules and within the authority delegated thereof
by the joint decree of the Finance and Internal Affairs Ministers.
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Article 216. Temporary storage of goods
Goods may be stored temporarily until the determination of a customs procedure or after the application
of a determined customs procedure.
Article 217. Deadline for determining a customs procedure
1. The procedures of determining a customs procedure shall take place in 30 days from summary
declaration;
2. The Revenue Service shall be authorized to shorten the deadline specified in Paragraph 1 of this
Article, as well as extend thereof by 60 days;
21. In case of temporary storage of goods, deadline stipulated by Paragraph 1 of this Article shall be 5
years;
3. At the request of a person, goods for which a customs procedure has already been determined may be
stored temporarily for no longer than 5 years, and for export purposes for no longer than 120 days.
Article 218. Customs declaration
1. A customs declaration must be submitted towards clearance of goods, on the basis of which a customs
procedure shall be determined;
2. From the day of the registration, a customs declaration shall be a document proving legal facts, unless
prescribed otherwise under this Code;
3. Goods supplied for personal consumption to passengers and crew members when carrying out
international air, railway and marine trips as well as water, fuel, and lubricant materials supplied on
board of the above-mentioned transport for normal operation conditions (other than spare parts and
equipment) shall not be subject to declaring according to the rule established by this Code;
4. Registered customs declaration may be amended:
a) before the release of goods, with the Revenue Service initiative, when examining customs declaration,
if erroneousness of declared data has been detected;
b) before the release of goods, with declarant’s initiative, if the Revenue Service has not notified the
declarant with regard to the intention to check such customs declaration or has not detected the
erroneousness of declared data;
c) following the release of goods, with the initiative of the declarant, before delivering statement of a tax
authority on beginning of post clearance audit, statement of court or tax authority on beginning of tax
audit; before drawing up a statement on tax offence or before appointing inspection and audit of books in
order to determine accountability to the state budget according to the code of criminal case;
5. Gross tax liabilities in customs declarations shall be rounded up in Georgian Lari. Therefore, if tax
liability is less than 1 Lari, it shall be equated to 0.
Article 219. Exemption from customs control
1. The President of Georgia, the head of the Apostolic Auto-cephalic Orthodox Church of Georgia, the
Chairman of the Parliament of Georgia, the Prime Minister of Georgia, a member of the Parliament of
Georgia, a member of the Government of Georgia, the Chairman of the Supreme Court of Georgia, the
Chairman of the Constitutional Court of Georgia, the General Auditor, Public Defender of Georgia,
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member of the board of the National Bank of Georgia, a head of a diplomatic representation of Georgia in
other country and a person with a diplomatic rank, their accompanying family member and personal
belongings shall not be subject to customs control, with the exception of the cases stipulated in the
legislation of Georgia.
2. Diplomatic and administrative and technical staff (other than the citizens of Georgia) of diplomatic
agencies of other states in Georgia and equal representations thereof, including the family members
residing thereof, and their personal belongings shall not be subject to customs control, with the exception
of the cases stipulated in the legislation of Georgia.
3. At the time of crossing Georgia’s customs border it shall be prohibited to open or hold the diplomatic
mail and consular pouch of another state. The Revenue Service shall be authorized to demand the
opening of a consular pouch in the presence of authorized persons of a diplomatic mission. In case of
refusal to open a consul pouch it shall be returned.
4. Diplomatic mail and consular pouch shall have a prominent outward characteristic.
5. The exemption from customs control does not imply the exemption from responsibility in case of a
violation.
Article 220. Releasing goods
1. If it is established as a result of checking of a customs declaration that the requirements of the
legislation of Georgia have fully been complied with, goods shall be released without delay.
2. Goods declared under a single customs declaration shall be released simultaneously save an exceptional
case with regard to which a tax agency shall take a decision.
3. If different types of goods have been declared under a single customs declaration each type of goods
shall be considered as declared separately.
4. The release of goods does not preclude the extension of the timeframe of the customs control and
customs supervision.
Article 221. Disposal of goods
1. Towards goods crossing Georgia customs border shall be applied any below mentioned measures of
disposal:
a)apply non-repayable confiscation as a type of sanction towards goods and transport means that relates
to criminal tax matter;
b)realization or transfer to the state ownership of goods seized for the enforced collection purposes;
c) goods destruction;
d) transfer of the goods into the state ownership.
2. At the initiative of the Revenue Service, measure of disposal of goods envisaged under Paragraph 1,
Sub-paragraph (c) and (d), shall be applied towards the following goods:
a) that cannot be released because by reason of a declarant it is impossible to perform the procedures
within the established timeframe (establish type of a customs procedure) or import or export duties have
not been paid and/or a security guarantee has not been furnished;
b) which entry into Georgia’s customs territory and the removal from thereof is prohibited or restricted;
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c) which have not been removed from the control zone within 5 business days from release, save the
case when it is allowable under the legislation of Georgia to keep the released goods within the control
zone for certain time.
3. The Revenue Service shall notify a declarant, in writing, with regard to the intention to dispose the
goods and establish the deadline for the elimination of gaps referred to in Paragraph 1 of this Article,
which shall not exceed 30 days. In case a declarant eliminates gaps within the established deadline or in
case of the re-export of goods, the Revenue Service shall not perform the transfer of goods into state
ownership or the destruction thereof.
4. At the initiative of a declarant under the supervision of the Revenue Service, the following measures of
the disposal of goods shall be effected:
a) transfer of goods into state ownership;
b) destruction of goods.
Article 222. Time of the emergence of an obligation
1. When implementing a customs procedure, the day a customs declaration is registered shall be treated
as the time of the emergence of an obligation. If the placement of goods under a customs procedure does
not require the filing of a customs declaration, the day of registration of a relevant document in the
border checkpoint, terminal, or another location prescribed by the Minister of Finance of Georgia shall
be treated as the time of the emergence of obligation;
2. Prior to the implementation of a customs procedure the day of effecting an action that has not been
agreed with the Revenue Service in relation to the goods, provided such agreement is mandatory shall be
treated as the date of the emergence of an obligation;
3. For establishing an obligation export or import duty rates in effect as of the day of the emergence of
obligation shall be used;
4. Prior to the implementation of a customs procedure, performance of an act not agreed with Tax
Authority or violation of the conditions of a customs procedure that caused illegal disposal, loss or
destruction of goods, and/or means of transport under state supervision shall give rise to an obligation of a
declarant that shall be set as the amount of import/export duties;
5. In the course of implementation of measures of disposal of goods envisaged under Article 221,
Paragraph 1 or destruction of goods in the result of the power of nature or seizure of goods as the type
sanction no tax liability shall be emerged against those goods, and already emerged tax liability will be
considered as a fulfilled.
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Chapter XXXIII
Special provisions

Article 223. Taxation of returned goods
1. Goods (except for processed goods) removed from Georgia’s customs territory, if identified, may be
returned within three years from declaring (temporarily removed goods at any time), without the
payment of import duties.
2. The exemption from the payment of import duties stipulated in this Article shall be admissible only in
case goods have been returned into Georgia’s customs territory in the same condition as when they were
removed from thereof.
3. For processed goods, which after being placed under in ward processing regime, has been removed
from the Georgia’s customs territory and returned back without changes, the amount of import duty shall
be determined in accordance of Sub-paragraph (b), Paragraph 2, Article 235.
4. For Georgian goods, exported from the territory of Georgia (except for processed goods), which were
placed under processing regime and returned into Georgia’s territory within 3 year after declaration
thereof (temporarily removed goods at any time), in case of its identification, import duties shall be
determined in accordance with Paragraph 2, Article 236.
5. For transport means registered in Georgia and temporarily removed from the territory of Georgia,
which were placed under processing regime, after their return into the country import duty shall be
determined in accordance with Paragraph 2, Article 236.
Article 224. The Gold list (authorized economic operator)
By entering in the Gold List a person is granted a right to enjoy simplified procedures at the time of entry
and/or removal of goods to /from Georgia’s customs territory as well as be subject to different deadlines
for the payment of import duties.

Article 225. Proper use of goods
1. If goods have been imported for the proper use by applying concessions on import duties they shall
remain under customs supervision.
2. Customs supervision will end, if:
a) the condition of using goods for designated function has been fulfilled;
b) goods have been declared for use in export;
c) relevant amount of import duties has been paid;
d) goods have been disposed.
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Article 226. Duty-free outlet
1. A duty-free outlet shall be a control zone where it is possible to perform retail sale to individuals who
are leaving customs territory of Georgia, also foreign diplomatic and equal representations (including
family member residing with them) for official or personal use:
a) foreign goods without conducting tariff and non-tariff measures;
b) Georgian goods.
2. Activities at a duty-free outlet shall be conducted pursuant to a permit issued by the Revenue Service.
3. When entering goods into a duty-free outlet a license/permit stipulated in the legislation of Georgia
shall be submitted.
4. Any goods may be traded at a duty-free outlet, with the exception of the goods determined by the
Ministry of Finance of Georgia.
5. Goods stored at a duty-free outlet shall remain in an unaltered state with the exception of the
alterations resulting from natural wear and natural waste characteristic of regular storage conditions.
Article 2261. Service tariffs for export of scrap of ferrous metals and remains
The Government of Georgia determines rule of payment and the amount of service tariff for export of
scrap of ferrous metals and remains of ferrous metals.

Chapter XXXIV
Customs Procedure

Article 227. Customs procedures
1. The following customs procedures shall be applied when clearing the goods:
a) import;
b) export;
c) re-export;
d) transit;
e) warehousing;
g) free zone;
h) temporary admission;
i) inward processing;
j) outward processing;
2. Goods should be declared, to clear for customs purposes;
3. At the time of clearance of goods, in accordance with the conditions of a customs procedure, the
obligation to pay due duties and/or the submission of a guarantee shall emerge;
4. The obligation to pay duties and/or of the submission of a guarantee shall rest with a declarant or the
owner of goods;
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5. The Minister of Finance of Georgia shall set forth the rules of the placing of goods under customs
procedures and of application of customs procedures.
Article 228. Import (release in free circulation)
1. At the time of import, goods shall be assigned the status of Georgian goods, trade policy measures shall
be applied, and import duties shall be chargeable in accordance with the legislation of Georgia.
2. A declarant shall be authorized to demand the application of a preferential rate of import duty and/or
of the concessions (preferences) provided:
a) this is envisaged by the legislation of Georgia in effect on the day of registration of a customs
declaration;
b) pursuant to the legislation of Georgia import duty rate has been reduced after the registration of a
customs declaration but no later than the release of goods;
c) it submits the certificate of origin that envisages the application of preferential import rate and/or
concessions (preferences).
3. The provision of Paragraph 2, Sub-paragraph (b) of this Article shall not be applicable if the release of
goods did not take place solely by reason of a declarant or the omission thereof.
4. Import regime shall not be applied for marine fishing products and other sea products fished by a ship
registered in Georgia and sailing under the Georgian flag, as well as in relation to the products derived
from the above-mentioned products on a processing (production) ship and such products shall not be
taxed with import duties.
Article 229. Export
1. Export regime enables to take goods out of Georgia’s customs territory, including temporarily removed
on condition they will be returned. Export regime shall be used if at the time of removing from Georgia’s
customs territory the goods were in the same condition as on the day of export declaration registration
with the exception of the alterations resulting from natural waste.
2. Trade policy measures shall be effected during export.
Article 230. Transit
1. The transit regime enables to move foreign goods through Georgia’s customs territory without the
implementation of tariff measures under customs control.
2. A license/permit stipulated in the legislation of Georgia shall be submitted in case of transit, if
applicable.
3. A declarant and/or the transportation carrier of goods shall be obliged to:
a) introduce the goods at the control zone within the established timeframe and in an unaltered
condition without the damaging of the means of identification (signs) thereof and supporting documents
thereof;
b) submit guarantees to secure the payment of obligations to be emerged in relation to goods;
c) perform other obligations related to the transit regime.
4. Transit shall be completed, if:
a) goods cross Georgia’s customs border;
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b) goods are placed under another customs procedure;
c) Goods have been disposed.
5. Goods that are moved under transit shall remain in an unaltered condition with the exception of the
alterations resulting from natural wear, transportation, or natural waste characteristic of regular
conditions of storage.
Article 231. Warehousing customs procedure and customs warehouse
1. The warehousing customs procedure enables to store in a warehouse /terminal/ other storage location:
a) foreign goods without implementation of tariff and non-tariff measures;
b) Georgian goods if the purpose of storing goods placed under warehousing customs procedure is to
remove thereof from the Georgia’s customs territory;
2. The term of storing goods placed under warehouse customs procedure is not limited.
3. when placing goods under warehouse customs procedure license/permission envisaged under the
Georgian legislation shall be submitted, if applicable;
4. activities performed by customs warehouses shall be conducted on the bases of permission issued by
the Georgia Revenue Service;
5. Customs warehouse is customs control zone;
6. in the customs warehouse it is possible to:
a) store goods placed under warehousing customs procedure;
b) temporarily store of goods towards which customs procedure is or is not determined;
c) temporarily allocate of goods or/and transport means placed under customs control.
7. without placing goods under warehousing customs procedure or temporarily storing thereof, with the
permission of Tax authority it is possible to:
a) store Georgian goods for up to 3 months;
b) carry out a warehouse processing transactions in relation to the goods with respect to which inward
processing regime is performed;
8. It shall be admissible to transfer the title of warehoused goods;
9. Warehoused goods shall remain unaltered with the exception of the alterations that are resulting from:
a) natural wear;
b) natural waste characteristic of the regular storage conditions;
c) transactions carried out to support warehousing, transportation and sale of goods.
10. activities to be performed in order to support warehousing, transportation and sale of goods shall be
determined by the Finance Minister order;
11. The goods damaged or spoiled in a warehouse as a result of force – majeure shall be subject to the
implementation of a customs procedure selected by a declarant in the same way as such regime would
have been conducted at the time of the entry of damaged or spoiled goods into the customs territory of
Georgia.
Article 232. A free zone
1. A free zone shall be part of the customs territory of Georgia, where:
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a) the entry of foreign goods for the purpose of the implementation of trade policy measures shall not be
considered the placement of goods under import and respectively, import duties shall not be payable
thereof;
b) when placing Georgian goods provisions comparable to the placement of goods under export shall be
applied (including the granting of the status of foreign goods).
Article 233. Re-export
1. Re-export regime enables to take foreign goods entered into Georgia’s customs territory out of the
customs territory of Georgia.
2. At the time of re-export, the removal of foreign goods shall be exempted from duties.
3. At the time of re-export, the removal of foreign goods shall be conducted by returning the paid amount
and/or crediting thereof in the account of future obligations taking into account the conditions set forth
for the customs procedure under which such goods were placed.
4. Goods placed under import which, it has been established, has a defect or quantity, quality, packaging,
or specification does not correspond to the deal and due to this reason it is returned to a supplier or
another person indicated thereof, may be placed under re-export.
5. Goods placed under re-export must remain unaltered with the exception of the alterations resulting
from natural wear, transportation, or natural waste characteristic of regular storage conditions.
Article 234. Inward processing and outward processing
1. The following shall be processing transactions:
a) handling of goods, including mounting, assembling, or fitting to other goods;
b) production of goods;
c) repair of goods, including restoration and bringing into working condition;
d) destruction of goods;
e) use of the goods that is not constituent part of the process able goods, facilitates or simplifies the
production of a processing product, regardless of the fact that these goods are fully or partially expended
in the course of the processing.
2. The processing customs procedure enables to use one or more goods processing activities in relation to
goods;
3. A license/permit envisaged by the legislation of Georgia shall be submitted when implementing the
processing customs procedure;
4. The conditions for the application of the processing customs procedure shall be as follows:
a) the possibility of identification of process able goods in processed goods, with the exception of a case
envisaged under Paragraph 1, Subparagraph (e) of this Article;
b) economic unprofitability of the restoration of goods subject to processing into original condition
thereof;
5. When applying the processing customs procedure, the timeframe of processing of goods shall not
exceed three years. The Director General of the Revenue Service shall be authorized to establish a
different timeframe;
6. When applying the processing customs procedure, a declarant shall determine the rate of yield;
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7. Processed goods, as well as goods, subject to processing and waste in a case other than processing
operations shall remain unaltered with the exception of the alterations resulting from natural wear,
transportation, or natural waste characteristic of regular storage conditions.
Article 235. Inward processing
1. The inward processing customs procedures shall be applied:
a) in relation to foreign goods at the time of entry to Georgia's customs territory of which import duties
are not charged and tariff measures are not applied, while export duties are not charged when removing
the processed goods derived thereof out of the customs territory of Georgia;
b) in relation to foreign goods at the time of entry to Georgia's customs territory of which import duties
are not charged and tariff measures are not applied, while import duties are charged and trade policy
measures are implemented when releasing the processed goods derived thereof into import;
c) in relation to the goods released into import, the import duties paid shall be subject to refund or
crediting, unless the paid import duties have already been refunded or credited, and the goods derived
thereof are removed from Georgia’s customs territory.
2. If obligation emerges in relation to unprocessed and/or processed goods at the time of import, the
payable amount shall be determined:
a) in case of unprocessed goods – on the basis of the type, customs value, and quantity of the goods
indicated in an inward processing declaration and using import duties rates in effect as of the day of
registration of the goods import declaration;
b) in case of processed goods – on the basis of the type and customs value of relevant unprocessed goods
expended for the production (derivation) of such goods according to the yield, at the import duties rates
in effect, in relation to processed goods, on the day of the registration of import declaration.
3. In case of removal from the territory of the goods placed under inward processing customs procedure
without agreeing with the Revenue Service or losing thereof payment obligation shall rest with a
declarant with the exception of a case when the waste of goods have been caused by natural waste
characteristic of regular conditions of storage;
4. Releasing into import of waste resulting from the processing of goods and/or remains of unprocessed
goods shall be subject to the payment of import duties similar to the goods imported into Georgia’s
customs territory under the similar condition;
5. If a customs procedure (other than import) has been determined for the waste derived as a result of the
processing of goods, for such goods obligation shall emerge in accordance with the provisions that
regulate the type of the determined customs procedure;
6. When applying the inward processing regime, unprocessed goods, processed goods, and/or waste, in
agreement with the Revenue Service may be removed temporarily for processing outside Georgia’s
customs territory prior to the expiration of the processing term, on the condition of return;
7. If unprocessed goods, processed goods, and/or waste removed temporarily stipulated in Paragraph 6 of
this Article are returned as processed goods, unprocessed goods, and/or waste prior to the expiration of
the term, import duties shall not be payable;
8. when returning goods temporarily removed and goods or waste processed outside the territory of
Georgia in accordance with Paragraph 6 of this article, difference between the customs values of goods
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being removed or returned from/to the territory of Georgia shall be added to customs value indicated in
the customs declaration for inward processing;
9. Goods to be entered for the inward processing regime, in agreement with the Revenue Service may be
replaced by Georgian goods (equivalent goods), provided its specification, quality, technical
specifications, and customs value corresponds to relevant details of the goods to be entered for the inward
processing regime;
10. Processed goods, remains, and/or waste derived as a result of the processing of equivalent goods shall
be treated as the goods, remains, and/or waste derived as a result of processing of goods entered for the
inward processing procedure;
11. Equivalent goods shall have the status of foreign goods, and the entered goods shall have the status of
Georgian goods;
12. The goods, remains, and/or waste derived from equivalent goods may be removed from Georgia’s
customs territory or released into import only before the entry of the goods into the customs territory for
the inward processing regime. The Revenue Service shall set forth the timeframes of entry thereof.
Article 236. Outward processing
1. The outward processing customs procedure shall be applied with respect to Georgian goods at the time
of the temporary removal of which export duties shall be payable and trade policy measures shall be
taken, as well as those procedures shall be implemented that are envisaged at the time of export, while at
the time of the entry of the processed goods obtained thereof into Georgia’s customs territory due import
duties shall be payable;
2. Import duties shall be determined by taking into account the difference between customs values of
removed process able and returned processed goods as well as the types and quantity of and rates of
import duties on the processed goods;
3. When submitting a document proving the processing of goods free of charge (including in the presence
of a factory defect) import duties shall not be payable in the case of the import of processed goods;
4. The concession set forth under Paragraph 3 of this Article shall not be applicable if the factory defect
had been envisaged when releasing thereof into import prior to the implementation of the outward
processing regime;
5. Processed goods subject to the entry may at the consent of the Revenue Service be replaced by foreign
goods (here in after “replacement goods”) before the removal of goods subject to processing;
6. Replacement goods must have the same commodity code, quality, and technical specifications as would
have the processed goods subject to entry;
7. When entering replacement goods a temporary admission regime shall be determined towards them
for the same period as is needed to enter processed goods. Before the expirations of a deadline
replacement goods shall be removed from the customs territory of Georgia or regime other than
temporary admission shall be applied towards them;
8. In case of emergence of liability against replacement goods left on the territory of Georgia import
duties shall be calculated by taking into account the type, quantity, and customs value of replacement
goods, and import duties in force as of the day of emergence of liability;
9. Until the expiration of the processing deadline for the goods placed under the outward processing
regime, export regime may be established.
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Article 237. Temporary admission
1. The temporary admission customs procedure enables the temporary importation of foreign goods into
Georgia’s customs territory;
2. When entering goods on a temporary basis such goods shall be exempted fully or partially from import
duties. The list of fully exempted goods shall be determined by the Minister of Finance of Georgia;
3. By partially exempting from the payment of import duties it is possible to place under the temporary
admission customs procedure those foreign goods which remain under the ownership of a foreign
company/organization or a non-resident individual;
4. When exercising the temporary admission customs procedure, a license/permit stipulated in the
legislation of Georgia must be submitted;
5. Goods entered on a temporary basis shall be taken back or be placed under another customs procedure
in an unaltered state, with the exception of the alterations resulting from use, transportation, or natural
waste characteristic of regular storage conditions;
6. Also, those foreign goods may be placed under the temporary admission customs procedure in relation
to which another customs procedure had been determined previously;
7. The term of placement of goods under the temporary admission customs procedure shall not exceed
three years, with the exception of the case when the Revenue Service sets forth a different timeframe.

Book XI
Tax debt Collection Enforcement
Chapter XXXV
Ensuring the Collection of Tax Debt

Article 238. Tax debt enforced collection by a tax authority
1. A tax authority shall be entitled to apply the following measures for the tax debt collection
enforcement:
a) tax lien/mortgage;
b) enforcement of a tax debt payment by third party (person);
c) imposition of pledge on property;
d) realization of pledged property;
e) submission of a collection letter;
f) removal of cash from a cash desk of a taxpayer;
g) has been removed (17.12.2010. N4114).
2. The order of the application of tax debt enforced collection measures shall be selected by a tax
authority, unless prescribed otherwise under this Code.
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3. The rule of effecting the activities stipulated in this Chapter shall be determined under the Minister of
Finance of Georgia order.
4. If an agreement has been concluded between the Revenue Service and the registering body and/or a
banking institution about the electronic exchange of information (including the information about
enforced collection measures) it shall be allowable to perform the measures envisaged under this Chapter
by using electronic and technological means, according to the conditions set forth in the agreement. In
such case, any electronic signature on an electronic document for these persons shall have the legal force
equal to a personal signature on a hard copy of a document.
5. In the course of performing proceedings in accordance with the Law of Georgia on Insolvency
Proceedings, the measures envisaged under this Article shall be used in relation to an enterprise only
with the purpose of the collection of the tax debt generated after an enforceable court decision about the
admission of the insolvency application into examination.
6. Along with the cancellation of the tax debt any activity envisaged under this Chapter commenced for
tax debt collection enforcement thereof shall be cancelled, unless prescribed otherwise under this Code.
7. The measures envisaged under this Chapter may be cancelled at the decision of the Minister of Finance
of Georgia, an authorized official determined by the Minister of Finance of Georgia, and the Head of the
Revenue Service or at the decision of the Head of the Revenue Service in cases envisaged under
Paragraph 8 of this Article, with the exception of case when for the enforced collection’s purposes the
pledge is imposed on a taxpayer’s property.
8. At the decision of the head of a tax authority, the term of payment of a tax debt may be postponed by
no longer than 3 years, provided a surety agreement has been concluded or a bank guarantee has been
submitted or insurance policy is issued or taxpayer’s property the value of which covers tax debt amount,
is pledged for securing a taxpayer’s tax debt. Postponement of tax debt payment does not dispense one
from paying penalty interest.
9. An agreement shall be concluded with the taxpayer with regard to the postponement of tax debt
payment, where the terms and conditions of the fulfillment of tax liability shall be stipulated.
10. If a taxpayer fails to fulfill terms and conditions of the agreement, a tax authority decision with regard
to the postponement of tax debt payment shall be deemed cancelled.
11. Tax arrears shall be restructured at the decision of the Government of Georgia, according to the rule
determined under the Law of Georgia on Restructuring of Tax Arrears and Government Loans.
12. When applying the measures envisaged under this Article in relation to a central depositary of
licensed securities, broker at the security market, bank as a broker of the security market, brokerage
company, notary, or a tax service provider as a payer it shall be inadmissible to apply the abovementioned measures to the assets that are placed under nominal ownership and/or are not property
thereof and belong to the assets of its client (namely, the securities under nominal ownership and funds
as well as the money and securities deposited on the notary account). Such assets of a client must be
placed separately from own assets, according to the legislation of Georgia.
121. Enforced collection measures envisaged under this chapter shall not be applied to financial pledge
envisaged under the law on ``Tax system and tax services``.
122. Enforced collection measures envisaged under this chapter, with the exception of measures stipulated
by the Article 243, shall not be applied to settlement account envisaged under the law on ``Tax system
and tax services``.
13. Has been removed (17.12.2010. N4114)
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Article 239. Tax lien/mortgage
1. Tax lien/mortgage is a right of a government to ensure the collection of delinquent tax debt from the
property of a taxpayer, another liable person.
2. The entitlement to the registration of tax lien/mortgage shall emerge simultaneously with the
emergence of the tax debt and from the instance of registration at a registration body and shall be
applicable within the range of the tax debt on the property (with the exception of that received under
leasing) owned by and/or recorded on the books of a person, including the property acquired following
the emergence of tax arrears. The entitlement to tax lien/mortgage can be applied in case envisaged under
Article 265 of this Code.
3. The notification about the application of tax lien/mortgage right shall be sent to a taxpayer/a liable
person and to a relevant registering authority which shall be obliged to register the right to tax
lien/mortgage no later than the day following the day of receipt of notification.
4. Following the sale of the property encumbered by a tax lien/mortgage according to the rule established
under the legislation of Georgia all rights in things emerged following the registration of tax
lien/mortgage shall be cancelled, and other lien/mortgage rights registered prior to the registration of tax
lien/mortgage shall remain valid.
5. If the property encumbered by tax lien/mortgage is sold or transferred in any way to another possessor
without the cancellation of tax lien/mortgage right, the tax lien/mortgage right shall still be applicable on
this property in relation to its new possessor. The imposition of pledge on the above-mentioned property
and realization thereof shall be effected in accordance with Articles 241 and 242 of this Code.
6. If prior to registration of tax lien/mortgage, the right of lien/mortgage of commercial banks,
microfinance organizations, insurance organizations, international and financial institutions of developed
countries determined in accordance with Article 1 Paragraph (e) of the Law of Georgia on the Activities
of Commercial Banks is registered in relation to the property of a person and such property is realized,
the proceeds will in the first place be used to satisfy the claim of the above-mentioned financial
institutions in the portion of the liability emerged prior to the registration of tax lien/mortgage and the
claim for the tax debt shall be fulfilled next. Tax lien/mortgage shall not be applicable in relation to a new
possessor of this property. If the tax arrears are not covered in full with the remaining amount,
unfulfilled tax debt shall remain valid against the person whose property was encumbered by tax
lien/mortgage.
7. The priority to claim tax lien/mortgage following the completion of the proceedings in accordance
with the Law of Georgia on Insolvency Proceedings or following the completion of the restructuring
regime shall be determined according to the same rule which was in effect prior to the commencement of
proceedings in accordance with the Law of Georgia on Insolvency Proceedings or the commencement of
the restructuring regime.
9. Tax lien/mortgage right shall be cancelled:
a) in case of realization of property encumbered by tax lien/mortgage by an authorized entity
determined under Article 242 of this Code;
b) if taxpayer has sold property or portion thereof at the written consent of a tax authority and used the
proceeds fully to cover tax arrears;
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c) in case of the direction of the property into state ownership under the rule determined by the
legislation of Georgia;
d)) in case of realization of the property encumbered by tax lien/mortgage in accordance with the Law of
Georgia on Insolvency proceedings;
d1) in case envisaged under Article 401, Paragraph 5 of the law on ``Execution Proceedings``;
e) if the tax debt does not emerge from the implementation of the procedures envisaged under Article
265 of this Code;
g) in other cases envisaged under this Code.
Article 240. Enforcement a tax debt payment by third party (person)
1. With the purpose of the enforced collection of a taxpayer’s recognized tax debt, tax authority shall be
authorized to submit to a third party a tax notice and ensure enforced collection of tax from property
thereof, provided the property of a taxpayer is so small that the implementation of other measures of
delinquent tax debt enforced collection by a tax authority could not ensure the settlement of the
recognized tax debt and under a court decision or on the basis of other evidences it has been established
that a third party has amounts owed before a taxpayer which are due.
2. In case the notice is discharged in full or partially, a taxpayer’s delinquent tax debt will be respectively
cancelled or reduced.
3. In case a third party does not fulfill tax notice within 20 days from receiving thereof, a tax authority
shall be entitled to implement the measures against such person envisaged under Article 238 Paragraph 1
Sup-paragraph (a) and (c)-(f) of this Code.
4. The sequence of the implementation of the measures of enforced collection of delinquent tax debt
against a third party shall be determined by a tax authority.
Article 241. Imposition of pledge on property
1. A tax authority shall be authorized to impose a pledge on any property owned by person and/or
recorded on its books (with the exception of the property received under leasing) within the range of
ensuring the collection of a recognized tax debt without a court decision. An authorized official of a tax
authority shall issue an individual administrative legal act with regard to the imposition of the pledge on
the property.
11. On the basis of an agreement concluded between a tax authority and the National Enforcement
Bureau, tax authority can assign the National Enforcement Bureau to implement the procedures of
imposition of a pledge on a taxpayers’ property.
2. For the purposes of this Code, the imposition of pledge on property shall be inventory of the persons’
property and the prohibition to dispose such property (alienation of property in any form, lien, placing
under mortgage, encumbering by usufruct, servitude or the right to build, conclusion of agreements on
lending, rental, and transfer of the property by an entity to another person under temporary or
permanent possession). A representative of a tax authority shall record the pledged property items in the
act of the pledge of property.
21. In case stipulated under Paragraph (11) of this Article, tax authority shall send to the national
Enforcement Bureau an individual administrative-legal act issued with regard to the imposition of a
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pledge on the property in order to ensure the imposition of the pledge on the property of the person
indicated thereof; the National Enforcement Bureau, in accordance with the rule established under the
legislation of Georgia, shall ensure the performance of the procedures of imposition of a pledge on
property.
3. At the written consent of a tax authority it shall be admissible for a person to dispose the pledged
property, provided the recovered amount is fully directed towards liquidating a tax debt. If at the consent
of a tax authority the realization of the property or portion thereof has taken place and the recovered
amount was fully directed to cover the tax debt the pledged imposed on property shall be cancelled.
4. The act of imposition of a pledge on property shall be signed by a representative of a tax
authority/National Enforcement Bureau, property protector, taxpayer/liable person and other persons
who attended the process of attachment of a pledge on property. If the above entities refused to affix a
signature, a relevant notation shall be entered in the act.
5. The act on the attachment of a pledge on property shall be immediately sent to a relevant registering
body by a tax authority/National Enforcement Bureau.
6. An expert or an auditor can be invited in the course of valuation of pledged property.
7. If there is a risk that a person may dispose of the property that will make it difficult or impossible to
effect enforced collection of a tax debt, the tax authority shall be entitled to immediately impose a pledge
on property (including bank accounts), regardless of whether the tax debt has been recognized or not. In
such a case, the pledge may be imposed through sealing. (22.02.2011. N4206) the tax authority shall be
authorized to, on the basis of an agreement concluded with the National Enforcement Bureau, assign the
National Enforcement Bureau to perform the imposition of the pledge on the taxpayer’s property (other
than bank accounts) and perform the procedures of sealing to this effect.
8. In case envisaged under Paragraph 7 of this Article when the tax authority or the National
Enforcement Bureau perform the procedures of the imposition of the pledge they must submit to the
court a request with regard to the approval of imposition of the pledge on a person’s property (including
bank accounts) within 48 hours. The court shall be obliged to render a ruling with regard to granting the
request fully or partially or rejecting thereof within the following 48 hours. If the tax authority or the
National Enforcement Bureau does not submit to court the request or the court does not render a ruling
with regard to approving the pledge on the property (including bank accounts) within the mentioned
timeframe, the pledge shall be deemed cancelled and the seal affixed to the property shall be removed.
(17.12.2010. N4114)
9. The pledge imposed on the property shall be cancelled in cases envisaged under Article 239, Paragraph
9 of this Code.
10. The imposition of a pledge on a bank account implies the limiting by a tax authority of a person’s
right to dispose the funds on its bank account or transferred thereof within the boundaries of a pledge
volume with the exception of the case when a person makes a payment of taxes, penalties, penalty tax or
state duty into the budget against cases being heard at the constitutional court or common court. A
person’s identification code and the amount shall be indicated in a tax authority decision about the
imposition of pledge on a taxpayers’ bank account (17.12.2010. N4114)
11. In case envisaged under Paragraph 10 of this Article a person shall not be entitled to open a bank
account in the same or another banking institution. (17.12.2010. N4114)
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Article 242. Realization of pledged property
1. The Court shall consider the request of a tax authority or the National Enforcement Bureau (in case the
National Enforcement Bureau carries out the procedures of imposition of the pledge on property) with
regard to the realization of pledged property or its transfer directly into state ownership according to the
rule determined under the Administrative Procedure Code of Georgia. Tax authority/National
Enforcement Bureau shall be authorized to require the transfer of the pledged property of a debtor
directly into state ownership only in case the recognized tax debt is equal to or is higher than the market
value of the property. (22.02.2011. N4206)
2. In case of the tax debt, recognized as a result of public notification, tax authority shall apply to court
with a request about the sale of a person’s pledged property 10 days after the expiration of the deadline
for the appealing of a tax notice.
3. The National Enforcement Bureau, a legal entity of public law under the management of Ministry of
Justice of Georgia, shall effect the realization of a debtor’s property encumbered by a tax lien/mortgage
and pledged thereof through an auction, on the basis of a judicial order, according to the rule established
under the Law of Georgia on Enforcement Proceedings, with the exception of the property envisaged
under Paragraph 4 of this Article, realization of which is effected by a tax authority. (10.12.2010. N3969)
4. The realization of pledged perishable goods may be performed immediately. Imposition of pledge on
perishable goods and realization thereof shall be performed without a court decision.
5. The proceeds from the sale of property shall be used to liquidate in the first place:
a) enforcement fee and enforcement costs – in case of the realization of the property by the National
Enforcement Bureau;
b) costs related to the seizing and storage of property, and in case of the sale of property envisaged under
Paragraph 3 of this Article – also the amounts related to the sale of property;
c) principal amount of tax;
d) fines and penalties. (10.12.2010. N3969)
6. The funds remaining after liquidating the amounts in the first place from the proceeds from the sale of
property shall be returned to a taxpayer within five business days.
7. Notification shall be sent immediately to a relevant tax authority with regard to the realization of
pledged property according to the rule envisaged under Paragraph 3 of this Article and documents
proving sale thereof shall be submitted, following which a tax authority shall ensure the performing of
relevant measures envisaged under this Code in relation to a taxpayer (debtor) and a new owner of
realized property.
Article 243. Submission of a collection letter
1. In cases envisaged under this Code, tax authority shall be entitled to, within the limits of recognized
tax debt, withdraw, based on a collection letter, from a person’s bank accounts (with the exception of
deposit (term deposit) account)) the amounts of tax, penalty interest and fine, and transfer thereof into a
relevant budget;
2. The tax authority’s decision with regard to withdrawal of tax and penalty amounts from a person’s
bank account shall be submitted to such person electronically. (8.11.2011. N5202);
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3. A person’s identification number and the amount to be written off shall be specified in a collection
letter of the tax authority;
4. In case a recognized tax debt increases or decreases, tax authority shall be authorized to make a
relevant adjustment of the amount indicated in a collection letter and submitted to a banking institution.
Article 244. Withdrawing cash from a person’s cash desk
1. If the measure envisaged under Article 243 of this Code is not sufficient for the liquidation of a
recognized tax debt, tax authority shall be authorized to without the judicial order effect the withdrawal
of cash in hand from a taxpayer’s/other liable person’s cash desk (from the place of storage of cash) in the
volume necessary to cover the recognized tax debt.
2. The cash in hand withdrawn from a person’s cash desk or other storage shall be entered on the same
day into a banking institution to a relevant budget account, and if this is not possible – on the nearest
business day.
3. An activity envisaged under this Article is prohibited to be performed in a person’s residential
apartment without the judicial order.
Article 245. Has been removed (17.12.2010. N4114)
Article 246. Alter ego ownership
1. If court establishes that it is practically impossible to differentiate a taxpayer from another person and
this person is used to avoid the measures of enforced tax collection it shall be deemed that the mentioned
persons are alter ego.
2. With the purpose of collection of a recognized delinquent tax debt of a taxpayer, a tax authority shall
be authorized to effect, in relation to an alter ego person, enforced collection measures.
Article 247. Beneficial owner of income
If a person receives income from property which does not belong thereof formally (beneficial owner of
income) and uses a fictitious person or persons to avoid the taxes established on this income, tax authority
shall be authorized to ensure the enforced collection of delinquent tax debt of any such person jointly
and severally from their property.
Article 248. Tax liability fulfillment by a taxpayer
1. The following shall be the means for securing tax liability fulfillment by a taxpayer:
a) surety;
b) bank guarantee;
c) insurance policy issued by the persons prescribed under the decree of the Government of Georgia.
2. Towards securing the payment of import or export duties, if necessary, the Minister of Finance of
Georgia shall be authorized to determine other types of guarantee.
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Article 249. Surety
1. Under a surety agreement, a guarantor undertakes jointly and severally the obligation to cover in full
the tax debt of a taxpayer if a taxpayer fails to pay due amount of tax and relevant sanction within the
prescribed timeframe. The surety shall be formalized through an agreement concluded between the
guarantor and a tax authority.
2. A guarantor may be a legal entity as well as an individual. Several persons can be the guarantors for the
same liability. In such case, they shall bear responsibility as joint debtors, even though they did not
commit to the surety jointly.
3. If a guarantor fails to fulfill obligations thereof, tax authority shall be entitled to require any party of
the surety agreement to pay due tax amount and relevant sanction and for the purpose of collection apply
enforced collection measures envisaged under this Code.
4. The provisions of Civil Legislation of Georgia shall be applicable to legal relations determined under
this Article, unless prescribed otherwise under the tax legislation of Georgia.
Article 250. Bank guarantee
1. With the bank guarantee, a banking institution (guarantor) at the request of a taxpayer shall undertake
a written commitment to cover taxpayer’s tax debt on the basis of a written request of a tax authority
within the range of undertaken obligation.
2. A bank guarantee may not be reclaimed by a guarantor.
3. If a guarantor fails to fulfill obligations thereof, a tax authority shall be entitled to require any party of
a bank guarantee agreement to pay the due tax amount and relevant sanction and apply the enforced
collection measures envisaged under this Code in order to ensure enforced collection.
4. In relation to legal relations determined under this Article, the provisions of the civil legislation of
Georgia shall be applied, unless prescribed otherwise under the tax legislation of Georgia.
Article 251. Ensuring the payment of import and export duties
1. The Minister of Finance is liable to prescribe cases when guarantees shall be submitted.
2. The guarantee submitted with the purpose of securing the payment of import or export duties:
a) shall be cancelled if tax liability did not emerge at the time of the movement of goods across Georgia’s
economic border, tax liability was fulfilled or the grounds for emergence thereof have ceased;
b) shall be cancelled partially subject to a liable person’s application to a tax authority in case the tax debt
has been partially covered.
3. In case of failure to pay the tax within the prescribed deadline, tax authority shall be entitled to require
a person to execute the submitted guarantee without a court decision.
Article 252. Writing off tax arrears
1. Tax arrears shall be written off under the rule prescribed by the Minister of Finance of
Georgia:
a) if it has been established that a person does not have property and/or assets;
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b) in cases envisaged under Articles 57 and 58 of this Code;
c) if a person has not performed tax reporting for the past six calendar years and the legislation of Georgia
no longer envisages its legal form;
d) in case of liquidation of a budgetary organization;
e) if a legal entity according to the rule determined under the legislation of Georgia has been removed
from the registry of entrepreneur and non-entrepreneurial (non - commercial) legal entities;
f) in case determined under Article 38 Paragraph 13 of the Law of Georgia on Insolvency proceedings
when a purchaser (purchasers) of custodial property of legal entity of private law as the entire property
complex is registered as the only partner of such enterprise.
11. in cases other than those envisaged under Paragraph 1 of this Article, budgetary organization may be
released from tax debts according to the rule prescribed by the Government and based on the
Government’s decision;
2. If a person whose tax debt was written off, continues economic activity, the process of assessing of the
tax debt written off before and/or the imposition of the sanction shall be resumed in relation thereof with
the exception of the case envisaged under Paragraph 1 Sub-paragraph (f) of this Article.
Article 253. The rule of liquidation of tax arrears
The tax arrears shall be liquidated according to the following sequence:
a) principal amount of tax;
b) fine;
c) penalty interest.
Article 254. Securing tax debt during the tax dispute
1. The arrest of property/bank account can be used as an enforced measure to secure tax debt during tax
dispute;
2. The measures envisaged under Paragraph 1 of this Article shall not be used and those being in effect
shall be suspended during a tax dispute in relation to a person, if:
a) a surety agreement is concluded, a bank guarantee or the insurance policy is issued by the persons
prescribed under the decree of the government of Georgia in order to secure the tax debt during the tax
dispute (17.12.2010. N4114).
b) property of a person is encumbered by tax lien/mortgage. The value of property does secure collection
of disputable delinquent tax debt;
3. The obligation to pay the disputable tax debt shall be considered suspended from the day of the
commencement of a dispute until its completion;
5. All measures commenced for securing the tax debt and submitted means of security during the tax
dispute period shall be deemed cancelled if the dispute has been resolved in favor of a taxpayer.
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Book XII
Tax control
Chapter XXXVI
Basic provisions

Article 255. General provisions with regard to tax control
1. The general provisions in relation to the tax control set forth under this Book shall be applicable in
relation to every person unless prescribed otherwise by the tax legislation of Georgia.
2. Tax control shall be exercised exclusively by a tax authority. Other controlling and law enforcement
bodies shall be prohibited to carry out tax control of a person’s activity, unless prescribed otherwise by
this Code.
3. Tax control procedures within reasonable limits shall not interfere with the regular course of a person’s
business and shall not stop its operation.
4. Current control and tax audit shall be the types of tax control.
5. Tax control shall be conducted without a judicial warrant, with the exception of the cases envisaged
explicitly under this Code.
6. It shall be prohibited to undertake a repeated audit of the same period of the already audited matter of
a person’s activity without a judicial warrant, with the exception of those matters according to which
person submits an adjusted tax return for an already audited period.
7. If necessary, a specialist/expert can be invited for the implementation of a certain activity of tax
control.
8. A tax agency request with respect to the issue stipulated in this Article shall be considered by a court in
accordance with the rule set forth in the Administrative Procedure Code of Georgia.
9. A tax examination act or a desk/accounting revision audit for a criminal case at the decision/order of a
person authorized in accordance with the Criminal Procedure legislation of Georgia shall be treated as a
tax audit act.
10. When undertaking a tax audit at the initiative of a taxpayer tax control shall be conducted without a
judicial warrant.
Chapter XXXVII
Current control procedures
Article 256. General provisions with regard to current control of a person’s activity
1. The procedures of current control of a person’s activity shall be implemented without prior
notification thereof on the basis of an order of authorized person of a tax agency.
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2. The tax agency shall be authorized to use hardware for the purpose of recording current control
procedures. (17.12.2010. N4114)
3. Current control of a person’s activity shall be carried out during working hours of such person and/or
actual performance of operations.
4. A person shall be authorized to be present at the current control procedures implemented in relation
thereof.
5. In cases stipulated in this Code, a protocol shall be drawn up about the current control procedures,
which shall be signed by an authorized person of the tax agency implementing current control
procedures and taxpayer/representative thereof, as well as another person involved in these procedures.
In case a person refuses to sign the protocol, a relevant notation shall be made in the protocol.
6. The rule for performing current control procedures stipulated in this Chapter shall be determined by
the Minister of Finance of Georgia.
Article 257. Chronometric examination
1. In order to establish a taxpayer’s revenues, volume of the supply of goods/services and the number of
employees during a certain period of time a tax agency shall be entitled to carry out observation over a
taxpayer’s economic activity and study of this activity using a chronometric examination.
2. Chronometric examination shall be performed during 24 hours by making non-stop recordings of the
volume of goods/services produced and/or supplied by a taxpayer. If necessary, an authorized person of a
tax agency shall be entitled to install meters and other measuring devices and at the end of the day carry
out the registration of their measures.
3. Chronometric examination shall be carried out for at least seven days. Start and end dates of
chronometric examination shall be determined as a particular calendar date and/or as a terms of
performance of a transaction subject to control.
4. In the cases envisaged under the agreement concluded between Revenue Service and other
administrative body, it is possible to invite a representative of that administrative body to be present at
the chronometric examination process.
Article 2571. Tax monitoring
1. Tax authority is authorized to conduct tax monitoring over the taxpayer’s economic activities by
assigning its employees for up to 6 month at the place of performing of economic activities and use
obtained information when carrying out tax examination of the taxpayer in order to determine his/her
tax liability. Deadline for conducting tax monitoring can be extended with the permission of the Director
General of the Revenue Service;
2. The aim of Tax Monitoring is to perform independent accounting for procured inventory holdings,
costs, losses and also number of final products supplied to the customers and obtain data on such an
accounting or/and detect possible risks of hiding/disclosing subject to taxation or information related
thereof;
3. Rules of conducting of Tax Monitoring shall be determined by the Finance Minister.
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Article 258. Test purchase
1. The aim of a test purchase of goods/services is to establish the actual volume of the revenues obtained
by a taxpayer as a result of the supply of goods and/or rendering of services and/or the identification of a
fact of violation of Georgian legislation.
2. A tax agency shall be entitled to undertake a test purchase of goods/services from a taxpayer and/or
establish the price of goods/services by offering a test purchase and/or offer to a taxpayer to buy
goods/services with the aim to reveal the fact of violation of tax legislation of Georgia.
3. During the implementation of a test purchase and/or offering of a test purchase, an authorized person
of a tax agency may act as a pseudo customer. The Director General of the tax agency shall be authorized
to issue for this purpose pseudo documents for a person implementing current control.
4. When implementing the test purchase of goods/services from a taxpayer and/or the offer of the test
purchase procedure, a tax agency shall be authorized to use hardware for recording the procedure
without a judicial warrant. (17.12.2010. N4114)
5. If goods purchased under a test purchase do not leave the area of a trade outlet and its form and
packaging has not been damaged, then on the basis of a test purchase protocol the transaction shall be
subject to cancellation (procured goods shall be returned to a vendor and the paid amount – to a
customer).
Article 259. Control over the compliance with the rules of the use of cash registers
1. Authorized persons of a tax agency shall be authorized to carry out control over the compliance with
the rules of using cash registers without court decision according to a rule set forth by the Minister of
Finance of Georgia.
2. When performing a cash payment at the time of the supply of goods/services by a person undertaking
economic activity, the relevant data shall be recorded using a cash registers. A person that effects a cash
payment for the goods/services supplied/to be supplied thereof shall be considered as a customer.
3. The rules of keeping a state registry of cash registers, operation of a cash register, registration at a tax
agency, rules of managing document comparable to a check as well as of measuring and metering
mechanisms at gas stations) and the rules of keeping of a as well as necessary details to be entered in a
cash machine receipt shall be established by the Minister of Finance of Georgia.
4. The following shall be exempt from the obligation to use cash registers:
a) a person in the portion of the settlement with customer, where:
a.a) a strict accounting document approved under the rule prescribed by the legislation of Georgia,
proving the fact of the cash settlement is used;
a.b) a tax invoice is written out for the supply of goods and/or rendering of services;
b) an individual who does not use hired labor and sells the products obtained at own or household farm
agricultural products or of the goods produced (processed) thereof, -- in this part of business;
c) an individual that has a micro business status, with the exception of individuals with a micro business
status that carry out specific activity set forth by the Government of Georgia or those performing
business on the territory of a specific local self-government body;
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c1) an individual that has a fixed taxpayer status–in part of activity subject to fixed taxation (with the
exception activities subject to taxation at the rate prescribed in Article 953, Paragraph 1, Sub-paragraph
(b));
d) a natural person that carries out economic activity and does not have the obligation to register as an
individual entrepreneur;
e) a person that supplies goods/services and receives cash on the territory of the customers (at homes,
organizations, companies) – in this part of activity, on the condition of the issuance of a document equal
to a check;
e1) a person – in cases determined by the Finance Minister. In this case an individual is obliged to issue a
document equal to check in this part of activity;
f) a person that carries out the supply of goods/services and the receipt of cash using automated or
electrical devices – in this part of activity;
g) an entrepreneur individual that performs retail trade by carrying out in a street, selling of newspapers
and magazines from the stand/table installed in the street -- in this part of activity;
h) a person– in the part of activity set forth under Article 99 Paragraph (d) of this Code;
i) bank and micro-finance organization;
i1) providers of tax services envisaged under the law on ``Tax system and tax services`` or agents thereof
– within the activities envisaged under this law;
j) persons running gambling business (slot machines saloon, totalizator) – in part of this activity with the
exception of activities carried out within the gambling activities arranged in system-electronic form.
Article 260. Inspection
1. An authorized person of the tax agency shall be authorized to undertake a visual examination of
territories, buildings, structures, fixed assets and inventory holdings of an entity in order to carry out tax
control.
2. The observation of a residence of an individual shall be admissible only on the basis of a court decision.
3. It shall be prohibited during the observation to examine documents of a taxpayer.
4. The observation procedure does not comprise visual examination and inspection of a safe, case, drawer,
and other similar containers.
Article 261. Inventory control (stock-taking)
1. A Director General of the tax agency shall be authorized to issue without the court decision an order to
undertake stock-taking of inventory holdings or/and fixed assets of a person who owns excisable goods
(the Director General of a tax agency shall be authorized to issue the order regarding stock-taking of
inventory holdings/fixed assets of a non-excisable goods holder not more than twice a year, and stocktaking may be performed for the third time based on order of Director General of the Revenue Service
/his/her deputy). In order to carry out stock-taking in reasonable timeframe, a head (director) of a
taxpayer shall set up stock- taking commission within two business days after the day order has been
delivered. The stock-taking commission shall be made up of the persons that are well familiar with the
property to be inventoried, are aware of its value and initial recording, also in case of tax agency request employees of tax agency and/or the specialists invited by a tax agency. The stock - taking commission
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shall be obliged to perform the stock-taking of inventory fully and timely at the place of production and
storage of inventory holdings/fixed assets, compare the results of stock-taking with relevant accounting
data, and enter all this information into the inventory holdings/fixed assets stock-taking protocol.
2. The Director General of tax agency shall be authorized to set up a stock-taking commission under an
order and determine the composition thereof, as well as, if necessary, including, the case when head of
taxpayer fails to issue an order on the establishing of stocktaking commission, to issue an order on the
establishing of a stock-taking commission. When determining the composition of the stock-taking
commission in accordance with this Paragraph the inclusion of taxpayer/representatives of taxpayer shall
be taken into account.
3. The Director General of the tax agency is authorized without court’s decision to issue an order on
conducting random inventory control over some types of inventory holdings/fixed assets. Tax authority is
entitled to inventor inventory holdings/fixed assets without establishing stocktaking commission in the
presence of taxpayer or his/her representative. Taxpayer is liable within 2 working days to present
accounting data on the balance of all type of inventory holdings/fixed assets, which later will be
compared by an authorizes person of a tax authority with the results of inventory control conducted by
the tax authority. The results of comparison shall be entered into the protocol of accounting of inventory
holdings/fixed assets.

Chapter XXXVIII
Tax audit
Article 262. Types of tax audit
Tax audit can be desk and field audit.
Article 263. Desk audit
1. A desk audit shall be performed on the basis of an order of an authorized person of a tax authority,
with respect to a specific issue defined under this order.
2. When carrying out a desk audit, tax authority shall be entitled under the rule prescribed by this Code
to require the submission of accounting documents and/or information related to taxation.
3. A desk audit shall be performed without visiting the place of business of an entity, on the basis of the
information at the tax authority related to the taxation of a person, as well as the explanations and
accounting documents received from a taxpayer.
4. If the errors identified as a result of a desk audit trigger change of the tax amount, an authorized person
performing desk tax audit shall draw up a tax audit act.
Article 264. Field Audit
1. A field audit shall be performed on the basis of the decision of an authorized person of a tax authority;

229

Unofficial translation

2. A written notice shall be sent to a taxpayer at least 10 days prior to the commencement of the audit
thereof;
3. The audit shall commence no later than 30 days after delivering a notification letter to a taxpayer. If
the audit failed to be commenced within the above-mentioned period, the notification shall be deemed
invalid;
4. Comprehensive or subject audit of a taxpayer’s activity may be performed under a field audit;
5. A field audit may be comprised of the current control procedures of a taxpayer activity;
6. The period of field audit may be extended for no longer than three months. If necessary, subject to the
agreement with the Director General of Revenue Service it shall be possible to extend the period of the
audit for not more than two months;
7. In the course of a field audit, a taxpayer shall be obliged to create for the auditors the same working
conditions like those the taxpayer usually has at its premises;
8. An authorized person of a tax authority shall be entitled to require copies of the accounting documents
related to a tax liability and/or a copy of the information related to taxation verified according to a
relevant rule, and in case, a taxpayer fails to fulfill the mentioned requirement, a person authorized by
the tax authority shall be entitled to remove the original of the mentioned document that shall be
returned to a taxpayer immediately upon the completion of the field tax audit. A protocol of the removal
of documents shall be executed in case the documents are removed;
9. If it is impossible to continue the commenced tax audit due to a power of nature or another situation
an authorized person of the tax authority shall take a decision with regard to the suspension of the tax
audit. The tax audit shall be resumed upon the elimination of a power of nature or another situation. The
running of the term of the tax audit shall resume from the date of the resumption of the mentioned audit;
10. If due to the specificity of a tax audit it is necessary to perform audit in several stages, an intermediary
report shall be developed following each stage.
Article 265. Emergency field audit
1. A special field audit shall be performed without a written notice, under the court permission, if:
a) facts of significant violations of tax liabilities by a taxpayer have been discovered during the last tax
audit;
b) there is reliable information that casts doubt on the origin of financial and tangible assets of a person;
c) there is reliable information about the increase of property or other taxable object that has not been
proven through documents;
d) tax returns and other documents submitted to the tax authority do not prove the reality of the taxable
objects and calculated taxes;
e) tax returns or the documents necessary for the calculation of tax and/or payment thereof have not been
submitted;
f) tax authority possesses the information that an entity plans to avoid the fulfillment of tax liabilities by
departing from Georgia, transferring the assets to another person, destruction, hiding, adjustment of the
documents proving tax violation or by performing other activities.
2. tax authority shall be obliged to within 48 hours from the commencement of an emergency field audit
apply to court and obtain permission thereof about conducting an emergency field audit. Further, the tax
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authority shall be entitled to apply tax lien/mortgage on the taxpayer property, regardless of whether
he/she has tax debt.
3. tax authority shall not be authorized to commence an emergency field audit until it obtains court
permission. Representatives of the tax authority shall be entitled to seal only those tax documents and
inventory holdings of a taxpayer that are necessary for the performance of field audit.
4. If court does not provide to a tax authority a permission for conducting an emergency field audit
within the established deadline the tax authority shall be obliged to remove the seal affixed to taxpayer’s
tax documents and/or inventory items.
Article 266. Post-clearance audit
1. Post-clearance audit shall be used in relation to a declarant and/or other liable person, unless
prescribed otherwise by the tax legislation of Georgia.
2. Post-clearance audit is the customs procedure, performed by the tax authority in order to:
b) reduce the share of after-clearance audit in relation to the goods entered to Georgia’s customs territory
or subject to the removal from such territory;
c) increase the carrying capacity of customs crossing points and clearance zones;
d) increase the effectiveness of customs control.
3. For the purposes of this Article, another obligated person shall be any person (representative of an
importer or exporter, transportation carrier, holder of warehouse activity permit, and another person)
related to the transactions of entry and/or removal of goods declared at a tax authority of Georgia, that is
directly or indirectly related to the transactions of entry and/or removal of goods (including the
transportation, reloading, storage, establishing a customs procedure, determination of an amount of tax
liability, completion of the determined customs procedure, and the fulfillment of tax liability) – a
taxpayer.
4. The rule of performing post-clearance audit of goods shall be set forth under the order of the Minister
of Finance of Georgia.
5. When performing post-clearance audit of goods in the course of conducting the procedures of
observation over a declarant and/or another obligated person’s activity, it shall be possible to examine
goods and take a sample.
6. The rule of amending a customs declaration following the release of goods shall be prescribed under
the order of the Minister of Finance of Georgia.
Article 267. Tax examination report
A tax examination report shall be drawn up on the results of tax audit, in which the following shall be
indicated:
a) all those facts, evidences and justifications which had substantial importance when determining the tax
liability of a taxpayer. If the audit relied on an expert conclusion the content of such conclusion shall be
indicated in the examination report;
b) the provision of the Tax Code of Georgia and/or of the sub-statutory act of tax legislation which the
auditors were guided by when determining the taxpayer’s tax liability;
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c) exact dates of emergence of a taxpayer’s tax liabilities (if applicable), calculation of the tax and a
penalty interest, total amount payable or receivable, details of the documents (if necessary – copies
thereof) that prove the emergence of such demands and obligations, as well as the content of appendices
of the tax audit act.
Article 268. Rendering a decision on the basis of tax examination report
1. On the basis of a tax examination report, an authorized person of a tax authority shall take a decision
with regard to charging or not charging of taxes and/or sanctions, copy of which shall be submitted to a
taxpayer along with a relevant tax notice.
2. In case of identification of administrative offence, an authorized person of a tax authority performing a
tax audit shall draw up an act about administrative violation.
3. In case the signs of a crime are identified as a result of a tax audit, relevant materials shall immediately
be sent to a relevant investigation body according to jurisdiction.
4. With the aim of establishing a unified practice of tax administration at the decision of the Minister of
Finance of Georgia, a board of auditors shall be established that shall be comprised of the employees of
the Ministry of Finance and the Revenue Service, as well as invited specialists.
5. If the taking of a decision about tax audit results formulates the principle/method of taxation and/or
the application of sanction for an offence that is different from the existing one, the tax authority shall be
entitled to apply to an auditors’ board that shall be authorized to take a decision with regard to
application or non-application of a mentioned principle/method no later than 20 days from applying. The
decision of the auditors’ board shall be binding for the tax authority.
Book XIII
Tax offence and responsibility
Chapter XXXIX
General Provisions

Article 269. Tax offence and general principles of tax responsibility
1. A person’s illegal action (action or omission) for which responsibility is envisaged under this Code shall
be considered a tax offence. A person may be charged responsibility for the violation of tax law only on
the ground sand according to the rule set forth in this Code.
2. When applying as an action for tax offence if the responsibility for committing such action has been
canceled or eased under the law, a norm set forth under a new law shall be applicable, and if
responsibility has been established or aggravated, the norm in effect as of the instance of the committing
an action shall be applied.
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21. If prior to completion of tax dispute, responsibility for committing tax offence has been canceled or
eased under the law, dispute review body is authorized to apply norm established by the new law.
3. An enterprise/organization and an individual shall be responsible for violation of a law stipulated in
this Code. Application of a tax sanction in relation to a person committed tax offence, does not exempt
thereof from the obligation to pay due taxes.
4. The application of a tax sanction in relation to an enterprise/organization committed tax offence in the
presence of relevant grounds shall not exempt officials thereof from administrative, criminal, or other
responsibility set forth under the legislation of Georgia.
5. The responsibility prescribed under this Book shall not be imposed on a person if a tax violation was
caused by a power of nature. Such emergency or special circumstance shall be regarded as power of
nature which make it impossible to comply with the obligations set forth under this Code and which
occurrence does not depend on a will of a person, including:
a)natural disaster (earthquake, flooding, landslide, avalanche, fire, etc.);
b) restriction of foreign trade, announcement of state of emergency/martial law, as well as another
decision of a state agency;
c)popular unrest, strike.
51. person shall not pay penalties envisaged under this Book, if according to report made by the person
prescribed by Article 49, Paragraph 6 and following the rules stipulated by the Finance Minister, will
effect tax accounting.
6. The penalty interest stipulated under this Book for information stated incorrectly according to a tax
return/calculation shall not be imposed on a person that has submitted to a tax authority an adjusted tax
return/calculation prior to serving a relevant court or a tax body decision about the holding of tax audit,
prior to the drawing up of a tax violation protocol or prior to assigning a tax examination or the
desk/accounting audit under a decision of a person authorized in accordance with the Criminal Procedure
Code of Georgia.
61. Sanction envisaged under Article 289 of this Code will not rest on person in case if incorrect customs
declarations are filed to tax authority, if:
a) appropriate adjustments have been made to customs declaration in accordance with Article 218,
Paragraph 4, Sub-paragraph (b) and (c);
b) undeclared goods (with exception of smuggled goods) have been revealed during the post-clearance audit,
the customs value of which does not exceed 5% of total declared value of goods, but is no more than 15
000 Lari;
c) tax violations envisaged under Article 289, Paragraphs (20) and (21) have been revealed prior to customs
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clearance.
7.A Director General of a tax authority, dispute review body or courts shall be authorized to relieve a
bona fide taxpayer from a tax sanction if tax offence was a result of an error/ignorance of a taxpayer.
71. if in the course of disposal of goods envisaged under Article 221, Paragraph 1, Sub-paragraphs (b), (c)
and (d) or due to the power of the nature goods have been destroyed or/and goods have been arrested as a
criminal charge against taxpayer, person will be no charged a penalties envisaged under Article 289,
Paragraphs (4), (6) (7), (17) and (18) against those goods and imposed penalties will be treated as paid.
8.For the purposes of this Book, an offence shall be deemed committed repeatedly if the same action has
been committed within 12 months from the discovery of the previous offence. Further, an offence
stipulated in Article 281 of this Code shall not be deemed to be committed repeatedly if an entity has
committed offences stipulated under the same Article on the same day, at the sites located in different
places.
9. An authorized person at the tax authority is entitled to determine deadline for elimination of the results
of tax offence in accordance with rules and in cases determined by the Finance Minister, without issuing
tax offence protocol. No additional sanctions will be imposed for committing the same tax offence during
the timeframe determined by an authorized person.

Article 270. A tax sanction
1.A tax sanction shall be a measure of responsibility for a committed tax offence;
2.A Tax sanction shall be applied in the form of a warning, penalty interest, monetary fine, the restriction
of right to cross Georgia’s economic border, seizure without compensation of the goods and/or means of
transport involved in offence, in the cases stipulated in this Code;
3.A person shall not be imposed different responsibility for one and the same tax violation or be charged
responsibility repeatedly;
4. In case several tax offences are revealed, a tax sanction shall be applied separately for each offence.
Further, a stricter sanction shall not absorb a less stringent sanction;
5. In case stipulated in Article 289 of this Code if there is more than one offender, they shall be imposed a
sanction envisaged under this Code jointly;
6.A tax penalty shall not be charged on a tax sanction;
7. For offences (with the exception of those committed repeatedly) stipulated under Articles 281, 286
(Paragraph 11), 289 (Paragraph 14) and291 of this Code, a warning can be applied instead of monetary
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fine;
71. Has been removed;
8. Has been removed.

Article 271. Handling a tax offence case
1.A relevant tax body or a person envisaged under Article 49, Paragraph 6 shall handle a tax offence case.
The rule of handling a tax offence case shall be prescribed by the Minister of Finance of Georgia with the
exception of case stipulated in Paragraph 11 of this Article;
11. An authorized bodies of the Ministry of Internal Affairs are entitled to handle, consider, and take
decision in regard to tax offences envisaged under Article 289, Paragraphs: (1), (3), (10), (19), (25) and
(26). In the cases stipulated in this Paragraph the rule of handling a tax offence case shall be prescribed by
the joint order of Ministers of Finance and Internal Affairs;
2. When identifying a tax offence, an authorized person or person stipulated in Article 49, Paragraph 6, a
protocol of tax offence shall be drawn up, with the exception of the case when the offence is recorded in
a tax examination report;
21. In case of discovery of an offence stipulated in Articles 277-279 of this Code, the National
Enforcement Bureau shall also draw up a tax offence protocol;
3. In case envisaged under Article 289 of this Code, a tax offence protocol shall not be drawn up if an
action contains the signs of a crime envisaged under Article 214 of the Criminal Code of Georgia;
4. Person responsible for drawing up a tax offence protocol shall consider the offence case at the site of
committing thereof and do apply an appropriate tax sanction to an offender. Offender shall bear
responsibility according to tax offence protocol which shall be treated as a tax request;
5.A tax offence protocol shall be submitted to an offender that is entitled to provide explanations and
comments that shall be included in a protocol or be attached thereof. One copy of tax offence protocol
shall be served to or sent to an offender;
6. If any of the data prescribed by Georgian Legislation has not been included in a tax offence protocol or
a protocol has been drawn up in violation of the law, an authorized person of the tax authority or dispute
review body shall take decision with regard to exemption person from tax responsibilities;
7. If the signs of an offence are identified, the materials shall promptly be sent to a relevant investigative
body according to jurisdiction and the matter of imposing a sanction on a person for offence envisaged
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under Article 289 of this Code shall be determined after an investigative body or court takes a relevant
decision with regard to the case;
8. Within 30 days after decision has been adopted by the investigative body or courts in regard to cases
envisaged under Paragraph 7 of this Article, an authorized person of a tax authority shall issue an order
with regard to a tax offence case. An order imposing tax sanctions on an offender shall be treated as a tax
request. An order issued in violation of such deadline shall be null;
9. Has been removed;
10. When an offence envisaged under Article 289 of this Code is discovered measures stipulated under
Articles 244, 245, 247, 248, and 249 of the Administrative Violations Code of Georgia shall be applicable
for ensuring the tax offence case process. To secure the execution of a sanction in the course of the
offence proceedings, the measures of security to be applied in relation to an offender, goods and/or means
of transport involved in the offence, and the rule of implementation thereof shall be established under
the order of the Minister of Finance of Georgia;
11. If it is impossible to establish an offender and/or identify thereof within a 30-day period, an
authorized person of a tax authority shall issue an order about the transfer of the goods and/or means of
transport involved in the offence stipulated under Article 289 of this Code into state ownership. The rule
of sale of goods and/or means of transport seized without reimbursement and transferred into state
ownership shall be determined in accordance with the legislation of Georgia.

Chapter XL
Types of tax offences and responsibility

Article 272. Tax Penalty
1. Tax Penalty shall be a tax sanction that is imposed on a person for the failure to pay payable amount of
tax within the deadline set forth under the tax legislation.
11. If when clearing goods at the envisaged under Article 215, Paragraph 11, the violation of the deadline
for paying import duties or other charges for temporary admission of goods tax penalty may be imposed
by the authorized body of the Ministry of Internal affairs in accordance with rules prescribed by the joint
order of Ministers of Finance and Internal Affairs.
2. The tax penalty shall be charged on the tax amount, and it is a difference between the unpaid tax
liabilities and the sum of the overpaid taxes of a taxpayer. Tax penalty shall be imposed for each overdue
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day, unless prescribed otherwise under this Code:
a) for import duties – starting from the 4thday following the emergence of a relevant liability;
b) for all other cases – starting from the day following the emergence of a relevant liability.
3. Charging of tax penalties on existing tax liabilities shall stop from the time of court decision is made to
accept an application on insolvency of a person as well as the commencement of the bankruptcy
proceedings, decision/ruling about the rehabilitation or from the taking away by the National Bank of
Georgia of a relevant license of a banking and an insurance activity until the completion of a relevant
regime.
31. No tax penalties shall be imposed on tax arrears emerged after commencement of the bankruptcy
proceedings.
4.Tax penalty shall be equal to 0.06 percent of the unpaid tax amount for each overdue day. In case of
breaching the tax payment deadline, the day of the payment of tax shall count as an overdue day.
5. When restructuring tax liability, the charging of tax penalty shall be effected according to the rule
prescribed by the Law of Georgia on Restructuring of Tax Liabilities and State Loans.
6. In cases stipulated under Article 64 Paragraph2, Sub-paragraph (a) of this Code, if a person has been
served tax notice after the deadline of the payment of tax, the tax penalty shall be charged from the 30th
day from the date of serving tax notice.
7. Tax penalty shall not be imposed (with the exception of the taxes in relation to which a person is
responsible for a tax agent role) on:
a) the suppliers of goods/services – for budgetary obligations emerged due to the failure of the procuring
organization to reimburse for the value of the supplied goods/rendered services on the basis of the
allocations envisaged under the Law on the State Budget of Georgia and those envisaged under the
budgets of self – government bodies, proportionately with the value of actual funding volume and
provided goods/rendered services in the total value;
b) the legal entities of public law implementing the projects established under the international treaties
ratified by the Parliament of Georgia (including a preparatory stage of a project) with which the Ministry
of Finance of Georgia has concluded the agreement about the authority to implement a project - for tax
liabilities emerged under such projects. The Minister of Finance of Georgia shall approve the list of the
legal entities of public law implementing the above-mentioned projects.

Article 273. Violation of the rule to register as a taxpayer
If a person violates the rule prescribed by the legislation of Georgia about the registration as a taxpayer,
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he/she shall be subject to the fine in the amount of 500 Lari.

Article 274. Breaching the deadline of submission of tax returns/calculation
1. If a person breaches the deadline established under the tax legislation of Georgia for the submission of
tax returns/calculation to a tax authority – the person shall be subject to fine in the amount of 5 percent
of the amount charged for payment on the basis of such return/calculation for each complete/incomplete
month of delay (incomplete months shall be summed up to a month). Further, the total amount of a
sanction calculated for the whole period of default shall not be higher than 30 percent of the tax amount
to be charged for payment.
2.A total amount of a sanction calculated in accordance with Paragraph 1 of this Article shall not be less
than 50 Lari.
3. If the amount of tax payable on the basis of tax return/calculation is equal to 0, a person shall not be
imposed the fine envisaged under this Article.

Article 275. Understatement of tax in a tax return/calculation
1. The understatement of tax amount in a tax return/calculation by changing the date of emerging tax
liabilities established by a tax authority will make taxpayer subject to fine in the amount of 10% of under
reported amount of tax.
2. The understating of tax amount in tax returns/calculations, with the exception of cases envisaged under
Paragraph 1 of this Article, will make taxpayer subject to fine in the amount of 50% of under reported
amount of tax.
3. The over statement of a creditable amount in a return by a person shall be treated as the
understatement of tax in a return and be subject to the responsibility stipulated under Paragraph 1or 2 of
this Article.
4. The understatement of tax amount by more than 50,000 Lari by a person in a tax return shall be
considered as the avoidance of a large amount of tax and be subject to the responsibility in accordance
with the Criminal Law of Georgia.
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Article 276. Violation of the rules of gambling business
An activity of a person without the sign of the payment of a gambling fee or the sealing of a taxable
object of gambling fee, provided such obligation has been established by the law, a taxpayer shall be
subject to fine in the amount of 100 percent of the amount payable in accordance with such object.

Article 277. Put up a resistance to an authorized person of a tax authority
1.Putting up a resistance to an authorized person of a tax authority or the National Enforcement Bureau,
ignoring his/her legitimate demand that has resulted in the delay of the implementation of a measure
envisaged under the Tax legislation of Georgia, shall be subject to fine in the amount of 800 Lari.
2. An action stipulated under Paragraph 1 of this Article committed repeatedly shall be subject to fine in
the amount of 2,000 Lari for each subsequent repeated action.

Article 278. Disposal of a pledged property and lifting a seal of tax authority, or the National
Enforcement Bureau
The disposal of the pledged property by a person or the removal of a seal affixed by a tax authority or the
National Enforcement Bureau without agreeing with the tax authority shall be subject to fine in the
amount of 4,000 Lari.

Article 279. Failure to submit information to a tax authority
1. The failure to submit accounting documents and/or taxation- related information upon the tax
authority request according to the rule set forth in this Code, as well as the failure to submit the list of
property within the timeframe indicated by the tax authority or the National Enforcement Bureau shall
be subject to fine in the amount of 400Lari.
2. An action stipulated in Paragraph1 of this Article committed repeatedly–shall make taxpayer subject to
fine in the amount of 1,000 Lari for each subsequent repeated action.
3. The submission of incorrect information by a person to the tax authority with the purpose of
increasing the expenses deductible from gross income with regard to the write-off of inventory items, the
taxpayer shall be subject to fine in the amount of the book value of inventory items unconfirmed as a
result of the submitted information.
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Article 280. Illegal crediting of tax
1. Effecting crediting as a result of a bogus transaction or a fictitious deal or using a fake VAT crediting
document–a taxpayer shall be subject to fine in the amount of 200 percent of the credited tax amount.
2. The cases and circumstances when a transaction may be deemed bogus and/or a deal–
fictitious shall be determined by the Minister of Finance of Georgia.

Article 281. Violating the rules of using a cash register
1. Operating without a cash register in case of cash settlement by customers, a taxpayer shall be subject to
fine in the amount of 200Lari;
2. Has been removed;
3. The failure to use a cash register when dealing with the payments by the customers, a taxpayer shall be
subject to fine in the amount of 200 Lari;
4. Has been removed;
5. Showing amount less than that actually paid in a receipt, a taxpayer shall be subject to fine in the
amount of 200 Lari;
6. Has been removed;
7. The losing of a cash register (with the exception of fiscal cash-registers of GPRS and CRYPTO module)
by a taxpayer, if it has not been established that this is a result of a unlawful action committed by another
person, a taxpayer shall be subject to fine in the amount of 3,000 Lari;
8. An action stipulated under Paragraph 7 of this Article repeated within 60 days after discovery of a tax
violation a taxpayer shall be subject to fine in the amount of 6,000 Lari;
81. Has been removed;
9. Operating at a gas station with a measuring and/or metering mechanism without a seal of tax authority
or a damaged seal–a taxpayer shall be subject to fine in the amount of
1,500 Lari;
10. An action set forth under Paragraph 9 of this Article committed repeatedly a taxpayer shall be subject
to fine in the amount of 15,000 Lari for each subsequent repeated action;
11. The Government of Georgia shall be authorized, on the territory of a local self-governing, to establish
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different amounts of penalties for a tax offence committed on the territory of a local self-government and
stipulated under this Article that shall not be less than 5% of the penalties set forth under Paragraphs 110 of this Article.

Article 282. Violation of the requirements envisaged for the VAT
1.For undertaking activity without being registered as a VAT payer a person shall be subject to fineat15%
of the amount of VAT taxable transactions (other than exempted ones) performed during the period of
operating without the registration;
2. The failure of a supplier of goods/services to issue a tax invoice at the request of a customer, a person
shall be subject to fine according to a taxable transaction in the amount of100percent of the VAT amount;
3. If a person writes out a tax invoice that reflects a fictitious us deal/bogus transaction or a false one, a
person writing out/issuing a tax invoice shall be subject to fine in the amount of
200 percent of the VAT indicated in the tax invoice;
4. In case of applying a fine set forth under Paragraph 1 of this Article, the fine envisaged under Article
274 of this Code for late submission of the tax return shall not be applicable.

Article 283. Bank’s failure to meet an obligation
1. The failure of the bank to effect a person’s order on the payment of tax into the budget or the letter of
collection of the tax authority within the established timeframe, provided funds are available on a
person’s banking account, with the exception of a case envisaged under Paragraph 2 of this Article, -shall
be subject to fine in the amount of0.15 percent of the portion of the funds available on an account for
each day of delay which was subject to the fulfillment in full or partially under a letter of
collection/payment order;
2. An action stipulated under Paragraph 1 of this Article, if it is accompanied by the transfer of funds in
another direction without taking into account provisions of Article 54 Paragraph 11and Article 71
Paragraph 1, Sub-paragraph (e)–shall be subject to fine in the amount of10% of amount transferred in
another direction, but for not less than 500 Lari and not more than the amount indicated in a letter of
collection/payment order;
3. The opening of a bank account by a bank for a taxpayer without the submission of the document that
proves the assigning of an identification code to a taxpayer (with the exception of a foreign company and
an individual who does not conduct economic activity)as well as opening another account for a taxpayer
when there is a tax authority’s decision with regard to arresting a bank account or about the submission
of a letter of collection – a person shall be subject to fine in the amount of 10 percent of the payment
transactions effected from the accounts of a taxpayer, but by no less than 500Lari (17.12.2010.) N4114);
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4. The failure of a bank to submit information to a tax authority within the timeframe set forth in the tax
legislation of Georgia (in case of concluding an agreement with the Revenue Service–according to the
conditions and within the timeframes set forth in the agreement) about the initial opening of bank
accounts to a taxpayer or closing the last account of such taxpayer, in accordance with the provisions of
Paragraph1 Sub-paragraph (a),(b), (c),and (f) of Article 71 of this Code, unless it is a result of the
submission of incorrect information by the above-mentioned persons to a bank and another organization
performing specific types of banking transactions shall be subject to fine in the amount of300Lari for each
account;
41. The failure of the bank to fulfill obligations prescribed in Article 71, Paragraph 1, Sub-paragraph (c1)
of this Code shall be subject to fine in the amount of 300 Lari for each account;
5. The effecting of a payment transaction prior to the submission of the information with regard to the
accounts stipulated under Paragraph 4 of this Article or within two business days from its submission
shall be subject to fine in the amount of10 percent of the payment transaction amount, but by no less
than 500Lari;
6. If an agreement has been concluded between the Revenue Service and the banking institution about
electronic exchange of information (including a letter of collection), a sanction
stipulatedunderparagraph5 of this Article shall be applicable only in case of the breach of the timeframes
stipulated under the agreement;
7. The failure to fulfill the decision of a tax authority with regard to arresting of a taxpayer bank account
shall be subject to fine in the amount of 20 percent of the amount that was transferred to another person
at the order of a taxpayer, but in the amount not exceeding the owed amount (17.12.2010. N4114);
8. In case of failure to timely perform a person’s payment order on the write-off funds from the account
and the transfer into the budget or of a tax authority letter of collection, provided funds are available on a
person’s account, if a taxpayer applies to a tax authority, in writing, it shall be obliged to impose on the
bank the fine imposed on a taxpayer as a result of bank’s such action in the same amount. In such case, a
sanction shall not be charged to a person.
Article 284. Exceeding an allowable threshold of income received as a result of carrying out financial
transactions by an international financial company and/or proceeds from the rendering of financial
services from Georgia source
If income received by an international financial company from a Georgia source as a result of carrying
out financial transactions and/or the rendering of financial services exceeds by more than10percent of its
gross income, taxpayer shall be subject to fine in the amount of 100 percent of the exceeded amount.
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Article 285. Providing wrong information by issuer of securities to a stock exchange
Provision of wrong information to a stock exchange by an issuer of securities taking into account the
provision of Article 8 Paragraph13of this Code, an issuer shall be subject to fine in the amount
of150percent of tax benefit amount obtained as a result of applying the provisions of Articles 82, 99, 130,
and131 of this Code.

Article 286. Transportation without documents, sale, and non-recording of goods
1. Transportation of goods for entrepreneurial activity without a waybill, the failure to issue a waybill
upon a buyer’s request, or the refusal to receive a waybill at the time of acquisition of goods, if market
value of the goods transported or supplied/sup pliable without a waybill does not exceed 10,000Lari,a
person shall be subject to fine in the amount of 500 Lari;
2. An action stipulated under Paragraph 1 of this Article committed repeatedly, make a person subject to
fine in the amount 5,000 Lari;
3. Has been removed;
4. Reveal of inventory holdings not recorded in accounting book of a taxpayer and not having attached
primary tax documents shall make person subject to fine in the amount equal to market value of
inventory holding at the moment of reveal;
5.An appropriate sanctions are applicable in cases envisaged under Paragraphs (1)-(4) if the following is
not indicated in a waybill (with the exception of a case when a technical error has been made that may
not have a substantial impact on a result):
a) date and/or number of drawing up of a document;
b) name of a party to an economic transaction, identification number or name, and last name,
personal number;
c) description and/or quantity of goods.
7.

A person shall not take responsibility set forth under Paragraph 1 of this Article:

a) in case of transportation or supply of primary agricultural products (until the industrial processing–
until the change of a commodity code) produced in Georgia, as well as the goods (electric or thermal
energy, gas, water) in a regular or continuous manner;
b) in case of transportation of goods with relevant documents related to the crossing of Georgia’s
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economic border;
c) in the presence of a special VAT invoice;
d) if the free-of-charge distribution of only those advertisement goods takes place, including through
retail customer, that does not have independent consumer features and is an integral part of the supply of
main goods/services;
e) in case of transportation of goods involved in an integrated packaging of newspapers, magazines with
the exception of first time supply thereof by a publisher;
f) in case of transportation of goods in order to provide support in emergency situation (providing fire
fight, rescue, emergency medical care services; providing with water, gas, electric power, or eliminating
damage of sewerage);
g) if according to the Finance Minister order no waybill shall be issued in a given situation.
8. A sanction envisaged under Paragraphs 1 and 4 of this Article shall not be imposed on a person who
has a status of a micro/small business and fixed taxpayers set for thunder this Code.
9. For the purposes of this Article:
a) cash and bank plastic cards shall not be goods;
b) it shall not be mandatory to issue a waybill when transporting precious metals and stones, provided the
above-mentioned is performed by the National Bank of Georgia or a commercial bank determined under
Article 1 Paragraph (g) of the Law of Georgia on the Activity of Commercial Banks, using a specially
guarded or controlled transport vehicle;
9. The discovery of shortage by a tax authority:
a) in the result of conducting inventory control set forth under this Code shall make taxpayer subject to
fine in the amount of 50percent of market value of such goods (without canceling the expenses incurred
thereof and the input VAT crediting), further tax liability shall not be charged to an offender in the next
period in relation to the discovered shortage;
b) with the exception of case envisaged under Sub-paragraph (a) of this paragraph, shall be considered as
a supply of goods at the instance of discovery da shall be charged with taxes according to Tax Code;
10.A sanction stipulated under Paragraph 4 and Paragraph 9, Sub-paragraph (a) of this Article shall not be
applicable if:
a) the amount of surplus/shortage of inventory holdings not recorded in an accounting documents does
not exceed 2% of recorded inventory holdings;
11.Reveale of tax offences envisaged under Paragraph 4 and Paragraph 9, Sub-paragraph (a), if market
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value of inventory holdings does not exceed 1 000 Lari, taxpayer shall be subject to fine in the amount of
200 Lari;
12. Action, envisaged under Paragraph 11 of this Article, committed repeatedly causes taxpayers fine in
the amount of 200 Lari;
13.For the purpose of revealing tax offences envisaged under Paragraph 1 of this Article and tackling
thereof an authorized person of Tax Authority is entitled to stop the person and transport mean, request
for ID card, documents attached to transport means and goods, perform visual inspection of transport
means. In case the driver of the transport mean is insubordinate, authorized person is entitled to apply
measures stipulated by the Law;
14.In cases envisaged under Paragraphs 1-3 of this Article, Tax Authority is entitled to arrest goods being
in possession of offender without court’s order. The rule and terms of arresting of goods shall be
determined by the Minister of finance of Georgia;
15. Responsibility for tax offences envisaged under Paragraph 4 and/or 9 of this Article and revealed on
the territory of Special Trade Zones shall rest on entity with the status of Special Trade Zone.
Article 287. Has been removed

Article 288. Violation of the rule of micro and small business activity
An action that because of the grounds specified in Article 85 Paragraph 4 and Article 89 Paragraph 3 of
this Code has resulted in the cancellation of a person’s micro or small business status by a tax authority
shall be subject to fine in the amount of 500 Lari.
Article 2881. Violation of the rule of special trade company activity
1. Excess of revenues envisaged under Article 241, Paragraph 4, Sub-paragraph (d.c) over the threshold
established by the same Sub-paragraph shall make taxpayer subject to fine in the amount of 50% of the
exceeded amount;
2.Purchase of Georgian goods by the Special Trade Company for further supply purposes shall make
taxpayer subject to fine in the amount of 50% of market value of purchased goods;
3.Provision of the services by the Special Trade companies to the Georgian companies or permanent
establishments of the foreign companies on the territory of Georgia shall make taxpayer subject to fine in
the amount of 50% of the compensation derived or/and derivable out of provided services;
4.Supply of fixed assets used by Special Trade Companies for up to 2 years in economic activities shall
make thereof subject to fine in the amount of 50% of the compensation derived or/and derivable from
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such assets.

Article 2882. Violation of rule of activity chargeable with fixed tax
1. During the period, when activity chargeable with fixed asset has been suspended, performing this
activity by person with status of fixed taxpayer shall make thereof subject to fine in the amount of 200
Lari;
2. Add of object to tax of activity chargeable with fixed tax by an entity with status of fixed taxpayer,
without notifying thereof to Tax Authority shall make an entity subject to fine in the amount of 200 Lari.

Article 2883. Supply, transportation, export, import of non-excisable goods, subject to mandatory
marking, without excise stamp
Supply, transportation, export, import of non-excisable goods subject to mandatory marking without
excise stamp shall make producer or importer subject to fine in the amount equal market value of nonexcisable goods subject of mandatory marking, but by no less than 500 Lari.
Article 289. Tax sanctions related to the crossing of Georgia’s customs border
1. The violation of deadlines of declaring and/or introducing of goods by a person, shall be subject to fine
for each full/incomplete day of delay in the amount of 50 Lari, but by no more than 1,000Lari;
Note: responsibility envisaged under this paragraph is not applicable when violation of the deadline of
declaring of goods causes change of terms of customs procedure;
2. The removal and/or the destruction of identification marks without tax authority approval, penetrate
on into means of transport under the oversight or the building and structure located within a control
zone, shall make owner subject to fine in the amount of 5,000 Lari;
3. Action, envisaged under Paragraph 2 of this Article, if committed repeatedly shall make owner subject
to fine in the amount of 10,000 Lari;
Note: responsibilities stipulated in Paragraphs 2 and 3 of this Article are not applicable to a person
identification mark is damaged insignificantly; integrity thereof is not violated, it is impossible to
penetrate into means of transport under the oversight or the building and structures located within a
control zone;
4. The understatement of import/export duties by a declarant or a representative thereof in the presence
of a wrong data in a customs declaration and the supporting documents– shall make person subject to fine
in the amount of 100% of import/export duties understated in a declaration;
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5. Action, envisaged under Paragraph 4 of this Article, if committed repeatedly shall make person subject
to fine in the amount of 200% of import/export duties understated in a declaration;
6.The understatement of import/export duties by a declarant or a representative thereof in the presence
of a wrong data in a customs declaration filed on goods with value up to 3 000Lari and the supporting
documents– shall make person subject to fine in the amount of 40% of import/export duties understated
in customs declaration;
7. An action stipulated in Paragraph6 of this Article, committed repeatedly, shall make a person subject to
fine in the amount of 100% of import/export duties understated in customs declaration;
8. has been removed;
9. has been removed;
10. Transportation in or out through economic border of Georgia of goods by avoiding customs control
shall make a liable person (with the exception of person envisaged under Paragraph 14 of this Article)
subject to fine in the amount of 100% of customs value of goods or arrest of goods/means of transport
thereof;
11. An action envisaged in Paragraph 10 of this Article committed repeatedly, shall make a person subject
to fine in the amount of 100% of customs value of goods or arrest of goods/means of transport thereof;
12. transportation in or out through economic border of Georgia of from 30 000 up to 50 000 Lari in cash
and securities by avoiding customs control shall make a liable person subject to fine in the amounf of 1
000 Lari or confiscation thereof;
13. Transportation in or out through economic border of Georgia of more than 50 000 Lari in cash and
securities by avoiding customs control shall make a liable person subject to 3 000 Lari or confiscation
thereof;
14.Transportation in or out through economic border of Georgia of up to 3 000 Lari in cash by a natural
person by avoiding customs control shall make liable person subject to fine in the amount of 1 000 Lari
or/and arrest of goods and/or means of transport;
15.Leaving of customs control zone by goods/means of transport without Tax authority permission,
loading in/out of goods under customs oversight shall make person subject to fine in the amount of 1 000
Lari;
16. An action envisaged under Paragraph 15 of this Article committed repeatedly shall make person
subject to fine in the amount of 2,000 Lari;
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17. Violation of terms of customs procedures shall make liable person subject to fine in the amount of
500 Lari;
18. An action envisaged under Paragraph 17 committed repeatedly shall make person subject to fine in
the amount of 1 000 Lari;
Note: Responsibilities envisaged under Paragraphs 17 and 18 are not applicable when responsibilities
other than those are established for the same action;
19. Implementation of an action without Tax Authority’s permission before implementation of a customs
procedure or violation of terms of commodity procedure, in the result of which goods and means of
transport under the customs oversight has been disposed, lost or destroyed unlawfully shall make liable
person subject to in the amount of 100% of payable import duties on identical/similar goods or/and means
of transport;
20. The understatement or overstatement of customs value of goods in the presence of a wrong data about
customs value subject to mandatory enter into customs declaration which did not appear to effect the
value of import duties shall make liable person subject to fine in the amount of 10% of difference
between customs value and overestimated or under estimated customs value of goods;
21. An action envisaged under Paragraph 20 of this Article committed repeatedly shall make liable
person subject to fine in the amount of 20% of difference between customs value and overestimated or
underestimated customs value of goods;
22. The failure of a port, postal service, railway or an airport to notify tax authority about the arrival
or departure of a means of transport shall be subject to fine of a port, postal service, railway or airport in
the amount of 5,000 Lari;
23. An action envisaged under Paragraph 22 of this Article committed repeatedly shall make port, postal
service, railway or airport subject to fine in the amount of 10 000 Lari;
24.
Violation of deadline of keeping documents indicated in declaration, which are not subject to
mandatory file to the Revenue Service of Georgia shall make liable person subject to fine in the amount
of 1 500 Lari;
25.
Transportation in or out through economic border of goods placed in transport means subject to
transit movement by avoiding customs control shall make person subject to fine in the amount of 2 000
Lari;
26. An action envisaged under Paragraph 25 committed repeatedly shall make person subject to fine in
the amount of 4 000 Lari;
27. This Article shall be applicable to legal relations related to crossing of economic border of Georgia. For
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tax offences envisaged under this Article sanction shall be applicable only if criminal responsibility has
not been imposed for such offence in accordance with the legislation of Georgia.
Note: In case stipulated under this Article if the restriction of the right to cross Georgia’s economic
border shall be applied as a tax sanction, an offender shall be prohibited to cross Georgia’s land economic
border with the country from which he/she was effecting the transfer of goods across Georgia’s economic
border. During the validity of the mentioned sanction, an offender shall be granted the right to cross
Georgia’s land economic border if he/she submits to a tax authority an unconditional and irrevocable
bank guarantee in the amount of 5,000 Lari. The validity of a bank guarantee shall be equal to the term
(the remaining portion of the term) of the restriction of the right to cross Georgia’s economic border.
Throughout the validity of the bank guarantee the committing of an offence stipulated under this Article
by a person shall be subject to the responsibility stipulated under the same Article, while the bank
guarantee amount shall be transferred into the state budget of Georgia.

Article 290. The failure to adhere to the permit conditions
1. The violation of permit conditions set forth under the legislation of Georgia by a warehouse, free
warehouse or a duty-free outlet, a permit holder shall be subject to the fine in the amount of 4,000 Lari;
2. An action envisaged under Paragraph 1 of this Article committed repeatedly shall make person subject to
fine in the amount three times as much as the one stipulated in Paragraph 1 of this Article.

Article 2901. The failure to fulfill requirement stipulated in the Legislation of Georgia by person with
status of Special Trade Zone
1. The failure to fulfill requirements stipulated in the Legislation of Georgia by person with status of Special
Trade Zone shall make person subject to fine in the amount of 4 000 Lari;
2. An action envisaged under Paragraph 1 of this Article committed repeatedly shall make person subject to
fine in the amount three times as much as the one stipulated in Paragraph 1 of this Article.

Article 291. Other penalties
The failure of a person to fulfill the obligation stipulated under this Code, for which responsibility is
envisaged under the same Code but the amount of a fine has not been determined, a person shall be
subject to fine in the amount of100Lari.
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Chapter XLI
Tax agreement

Article 292.The essence of tax agreement
1. Tax agreement with taxpayer can be concluded:
a) with the purpose of reduction of taxes and/or sanctions;
b) with the purpose of determination or reduction of non-filed tax liabilities by taxpayer according to
tax period/periods and types of taxes specified by thereof;
c) with the purpose to delay fulfillment of tax liabilities subject to file in the future;
d) with the purpose of reduction of tax liabilities subject to file in the future by an entity with status
of Special Trade Zone;
e) with the purpose of determination or reduction of tax liabilities for current incomplete tax period.
2. Scope of this Article does not apply to sanctions envisaged under Articles 287 and 291, to the amounts
of current payments assessed according to Articles 155 and 205 and also to those penalties and tax
penalties related to duties, which are administered by Tax Authority;
3. In case envisaged under Paragraph 1 Sub-paragraph (c) of this Article deadline to fulfill tax liability can
be delayed for no more than 4 years at annual interest of 4%, with the exception of case envisaged under
Paragraph 4 of this Article;
4.In case of delaying the deadline to fulfill tax liabilities for more than 3 years annul interest shall be
determined according to each tax case and it should not be less than 4%;
5.In case envisaged under Paragraph 1 Sub-paragraph (e) of this Article tax agreement shall be concluded
according to types of taxes, which shall be valid starting from the beginning of current calendar year
until the date determined by the taxpayer which is expired until the submission of an application form;
6. The effect of Paragraph 1 Sub-paragraph (e) of this Article shall spread over those taxes tax period for
which is calendar year (with the exception of property tax).

Article 293. Concluding a tax agreement
1.A taxpayer shall apply to the Revenue Service with regard to the concluding of a tax agreement. The
Revenue Service is entitled to:
a) refuse conclusion of an agreement;
b) submit the mentioned application, along with the attached materials to the Minister of Finance of
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Georgia for reviewing at a Government of Georgia sitting.
2. The Government of Georgia shall take a decision about conclusion of tax agreement that sets forth
the amount of tax liabilities and dead line of payment by a taxpayer in accordance with tax
agreement, but in case envisaged under Article 292 Paragraph 4 of this code – annual rate of yield;
21. in relation to a particular individuals, according to the Government decision as additional term, such as
assuring payment, may be established in order to conclude an agreement on extend of deadline of fulfilling of
tax liabilities arisable in future tax period/periods. The failure of a taxpayer to fulfill terms of agreement
makes Revenue Service entitled to:
a) demand from the guarantor to fulfill liabilities stipulated in an agreement in full;
b) in order to ensure payment apply enforced collection measures envisaged under this Code towards
guarantor;
3. On the basis of the Government of Georgia decision, it can be established a threshold amount and within
this threshold Revenue Service Director General will be authorized to solely adopt decision about concluding
a tax agreement without submitting thereof to Government’s approval;
4.The Revenue Service shall be authorized to reduce taxes and/or sanctions of a taxpayer, provided the
taxpayer pays the amount of money determined by tax agreement within the deadline established by the
Government of Georgia;
5.In a case set for thunder Paragraph 4 of this Article following the fulfillment of the conditions
stipulated according to the tax agreement, the reduction of relevant taxes/sanctions for a taxpayer shall be
effected under an individual administrative-legal act of the Director General of the Revenue Service;
6. If prior to conducting of tax audit or the completion thereof taxpayer declares about total amount of
unreported and unfulfilled tax liabilities, Revenue Service in accordance with Government decision is
authorized to conclude tax agreement with taxpayer, where it will be determined the tax liabilities of a
taxpayer by types of taxes and an appropriate tax periods;
61. If taxpayer will report about the amount of tax liabilities due by current non-complete tax period,
Revenue Service, in accordance with Government decision will be authorized to conclude tax agreement
with taxpayer, where it will be determined the tax liabilities by types of taxes for current incomplete tax
period;
7. A taxpayer shall be obliged to fulfill tax liabilities stipulated in tax agreement within the deadline
established by the Government of Georgia;
8. In case envisaged under Paragraph 3 of this Article provisions of Paragraphs 2, 21 and 4-7 of this Article
shall be applicable also to decision made by the Director General of Revenue Service on conclusion of an
agreement;
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9.In case of breaching the deadlines of fulfillment of tax liabilities envisaged under the tax agreement, tax
agreement shall be deemed invalid a taxpayer shall be charged with 10 percent of the amount of unpaid
taxes in favor of state budget. These norms do not apply to tax agreements concluded/concludable on the
bases of decisions made by the Government of Georgia or prime-minister of Georgia prior this law’s entry
into force;
10. Following the conclusion of a tax agreement with regard to determination of unreported tax liabilities
and/or the reduction of tax liabilities it shall be in admissible to amend liabilities according to a tax return
by a taxpayer for a period (periods) envisaged under the tax agreement and/or the types of taxes stipulated
in the agreement, also assessment of an additional amount of taxes by a supervising body/law
enforcement body (with the exception of case when taxpayer fails to fulfill terms of a tax agreement);
11.The amount of tax/sanction shall be treated as recognized by a taxpayer only if tax agreement has been
concluded on this tax/sanction;
12.Following the conclusion of a tax agreement with regard to the reduction of tax liabilities it shall be in
admissible to reduce tax liabilities according to a tax return by a taxpayer for a period (periods) envisaged
under the tax agreement and/or the types of taxes stipulated in the agreement;
13..Following the conclusion of a tax agreement with regard to reduction of additionally charged
taxes/sanction it shall be inadmissible to impose additional taxes by supervising body/law enforcement
body for period/periods and by types of taxes indicated in grounds (including examination reports or/and
other documents) of additional charges (with the exception case when taxpayer fails to fulfill terms of an
agreement);
131. In case of extending the deadline for fulfilling of tax liabilities reportable in future tax period/periods:
a) Taxpayer shall be entitled to file adjusted tax return and specify amount of deferred tax liabilities.
Further, the amount stipulated in an agreement shall to increase while specifying tax liabilities;
b) Revenue Service is authorized to perform audit for tax period/periods which cover the tax liabilities
subject to defer and determine amount of tax liabilities. Further, terms of agreement do not apply to taxes
additionally assessed by a Tax Authority;
c) Tax agreement can be cancelled at the discretion of a taxpayer, in case of fulfillment of deferred tax
liabilities;
d) No tax penalties shall be charged on the amount of tax stipulated in an agreement (with the
exception of case envisaged under Paragraph (e) of this Article);
e) When cancelling tax agreement because of failure to fulfill terms of agreement by a taxpayer, tax
penalty shall be charged on unpaid amount of tax stipulated in an agreement starting from the instance
the payment liability emerges;
132. When canceling tax agreement because of failure to fulfill terms of agreement envisaged under
Article 292 Paragraph 1 Sub-paragraph (d) by a taxpayer with status of Special Trade Zone, tax penalty
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shall be charged on actually reported and unpaid amount of taxes starting from the instance the payment
liability emerges;
133. Following the conclusion of an agreement with regard to determination and/or reduction of tax
liabilities in accordance with current incomplete tax period, it shall be inadmissible to reduce tax
liabilities according to a tax return by a taxpayer for a period (periods) envisaged under the tax agreement
and/or the types of taxes stipulated in the agreement, also assessment of an additional amount of taxes by
a supervising body/law enforcement body (with the exception of case when taxpayer fails to fulfill terms
of a tax agreement);
14. Following the conclusion of a tax agreement Director General of the Revenue Service is authorized
to adopt a decision on applying enforced collection measures;
15. An application forms submitted by a taxpayer according to Paragraphs 6 and 6 1of this Article shall
not be treated as information stipulated by Article 61 of this Code;
16. Rules and terms of concluding tax agreement, as well as segment of taxpayers benefiting from
deferring the deadline for fulfilling tax liabilities subject to file in future period/periods, criteria and
terms of defer shall be determined by the government of Georgia.

Article 294.Tax agreement document
1. The tax agreement act shall be concluded between the Revenue Service and the taxpayer;
2. The following shall be indicated in the tax agreement:
a) taxpayer name, identification number or name and last name, personal number, as well as other details
(if applicable);
b) the content and conditions of the reached agreement;
c) deadline and the rule of appealing the tax agreement.

Article 295. Appealing a tax agreement
A taxpayer may appeal the tax agreement if such tax agreement has been concluded by an unauthorized
person.
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Book XIV
Tax dispute
Chapter XLII
Holding a tax dispute

Article 296.General provisions
1. A tax dispute may be examined within the Ministry of Finance of Georgia system and in court;
2. This Book sets forth the rule of examination of a tax dispute within the Minister of Finance of Georgia
system;
3.A complainant shall be entitled to apply to court at any stage of a tax dispute within the Ministry of
Finance of Georgia;
4. The rule of holding a tax dispute at court shall be established under the Georgia Administrative
Procedure Act.

Article 297.Thebodies examining the tax disputes
1. The bodies that examine tax disputes within the Ministry of Finance of Georgia system are the Revenue
Service and the Dispute Resolution Council at the Ministry of Finance of Georgia (hereinafter– Dispute
Resolution Authorities);
2. Dispute Resolution Council is an authority at the Ministry of Finance of Georgia that examines tax
disputes;
3. The tax dispute is performed in two stages within the Ministry of Finance of Georgia system and is
commenced with the filing of a complaint with the Revenue Service;
4. The composition of a Dispute Resolution Council shall be determined by the Government of Georgia;
5. Dispute Resolution Authorities shall have regulations approved by the Government of Georgia which
sets forth the rules for the review of a complaint and the dealings with complainants;
6. The Dispute Resolution Council shall have an administration which ensures the preparation of the
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complaints filed with the Dispute Resolution Council for examination, the submission of the information
related to legal process to complainants’ and the formalization of the decision adopted by a Council;
7. The administration of the Dispute Resolution Council shall be entitled to at the decision of the head
thereof perform the preparatory meeting with the parties of the dispute to specify the circumstances
related to the complaint.

Article 298. Principles of tax dispute
1. In the course of the review of a complaint, the Dispute Resolution Authority shall be guided by the
principles of fairness, objectivity, equality, and impartiality of parties;
2. It shall be in admissible to aggravate complainant’s tax liabilities as a result of tax dispute within the
Ministry of Finance of Georgia system with the exception of the case of the audit performed at the
consent of a taxpayer in the frame of the same dispute.

Article 299.The commencement of a tax dispute
1.A decision rendered by a tax authority in relation to a person on the basis of this Code may be appealed
at a Dispute Resolution Authority according to the rule determined under this Chapter;
2. Tax examination report, and the decision rendered on the basis thereof shall be appealed together with
the tax notice issued on the basis of these documents. Tax violation protocol shall be appealed according
to rule prescribed in this Chapter;
3.A tax notice issued on the basis of the information provided to a tax authority by controlling or law
enforcement authorities shall be appealed at the Dispute Resolution Council;
31. Decision made by the Revenue Service on appeals filed by taxpayer with regard to tax offences
envisaged under Articles 273 and 281 of this Code shall be appealed to court;
4.A person shall be entitled to appeal the decision of a tax authority within 20 days after serving thereof;
5.A person shall be authorized to consider the breaching of the deadline established for the rendering a
decision by a tax and/or Dispute Resolution Authority as the refusal to grant thereof and appeal thereof
according to the rule established in this Chapter. The counting of the term for appealing a decision issued
in violation of the term shall be commenced after the serving thereof to a person;
6. It shall be admissible to commence a dispute after the expiration of a 30-day term on the grounds of
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newly discovered or newly revealed circumstances or evidences;
7. The circumstances or the evidences shall be considered as newly discovered or emerged if a
complainant did not know and could not have known about them prior to taking a decision unfavorable
thereof and the timely submission of which would result in taking a decision favorable for a complainant;
8.A dispute may also be commenced in case, it is established that a complainant has not been sent the
appealed decision. In such case the running of the term of appealing shall be commenced from the day
when the complainant learned about the appealed decision;
9. The complaint shall be filed with the body examining the dispute in hard or electronic copy. The
information submitted in an electronic form at by a complainant to the Dispute Resolution Authority
shall have the force equal to the one submitted in hard copy;
10. Tax authority decision can be appealed after the expiration of the deadline for the submission of a
complaint, provided a complainant proves that the breaching of the appealing deadline was due to the
reasons beyond his/her control;
11. The appealing of a tax authority decision shall not suspend its effect.

Article 300. Accepting a complaint in to consideration
1. The Dispute Resolution Authority shall not accept a complaint/appeal into consideration if it is not in
compliance with the following procedural requirements:
a) an identification/personal number of a complainant is not indicated in the complaint;
b) contact details of a complainant are not indicated in the complaint/appeal form;
c) the substance of the claim cannot be ascertained from the complaint/appeal form;
d) a complaint/appeal form does not have attached a copy of a document related to the appealed decision
or issuance thereof (If applicable);
e) the pages of the complaint and attached documents thereof are not numbered;
f) a complaint or documents attached thereof are not legible;
g) a complaint or the attached document has not been drawn up in Georgia’s state
language;
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h)a complaint has not been signed (with the exception of a complaint submitted electronically).
2. If the complaint is not in compliance with procedural requirements a complainant shall be notified
thereof in writing and will be given at least five days to fix the deficiency in a complaint. A Dispute
Resolution Authority shall be authorized to incase of a justified request of a complainant to extend the
deadline provided for fixing the deficiency.
3. The Dispute Resolution Authority shall be authorized regardless of the presence of a deficiency to
accept a complaint in to consideration, provided it does not hamper substantially the examination of the
complaint.

Article 301.Refusalto consider a complaint/appeal
A dispute review authority shall not examine the complaint/appeal if:
a)a complainant refuses to continue the dispute;
b) the subject of claim falls outside the scope of authority of a dispute review body;
c)a complaint/appeal has been filed by an un authorized person;
d)a decision of a tax authority is not in place;
e) the deadline for filing a complaint/appeal has expired;
f) the complaint/appeal is not incompliance with procedural requirements and a complainant has not
fixed the deficiency within the deadline prescribed by a Dispute Resolution Authority;
g) a decision taken by the same authority in relation to the same complainant on the same disputable
issue exists;
h) the appealed decision has been rendered in relation to the same person in accordance with the decision
taken by the same Dispute Resolution Authority;
i)a complainant has applied to court on the same disputable issue;
j) a complainant has passed away;
k) recognized tax debt is included in an appealed tax notice; the complaint shall not be examined in the
portion of the recognized tax debt;
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l)it is impossible to locate a complainant;
m) a complaint is anonymous;
n)a tax agreement has been concluded on an appealed tax debt.

Article 302. Dispute examination
1. The Dispute Resolution Authority shall review the complaint/appeal within 20days;
2. The dispute resolution authority shall review the complaint/appeal only in the portion of the demand
of a complainant;
3.Unless envisaged otherwise under this Chapter, the Dispute Resolution Council shall review a
complaint/appeal within the range of the matter of dispute appealed at the Revenue Service;
4. The Dispute Resolution Authority or the administration thereof shall be authorized to require a
complainant, or a tax authority to submit additional information/documents about a complaint/appeal
during which the examination of the complaint/appeal shall be suspended;
5. The complaint/appeal shall be examined in the presence of a complainant;
6. The Revenue Service shall be entitled to examine the complaint/appeal in absentia of a complainant
provided merits related to the matter of dispute can be ascertained fully from the materials in the case;
7.A complainant shall be notified about the verbal hearing of the complaint/appeal and the place thereof
via the means available to the Dispute Resolution Authority, including telephone, insured or electronic
mail, short text message, etc.;
8. If it is impossible to contact a complainant, he/she cannot be located or the complainant fails to appear
to a verbal hearing of a complaint/appeal, the complaint/appeal shall be reviewed in absentia thereof;
9.A complainant shall be authorized to defend its interests personally or through an authorized
representative;
10. In the course of the hearing, a complainant and/or representative thereof shall be authorized to attend
the hearing personally or from distance, using technical facilities.
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Article 303. Suspension of the consideration of the complaint
1. The Dispute Resolution Authority shall be authorized to at own initiative or under a justified request of
a party suspend the consideration of a complaint/appeal to obtain additional information and/or
documents;
2. In case of the suspension of complaint/appeal review, the Dispute Resolution Body shall be authorized
to instruct a complainant and/or tax authority to submit additional information or document with regard
to the issues to be reviewed in the frame of the complaint/appeal;
3. If it is impossible to fulfill the assignment of the Dispute Resolution Authority within the prescribed
time frame, the Dispute Resolution Authority shall be notified in a reasonable timeframe about thereof;
4. The total duration of the suspension of complaint/appeal review on the grounds of obtaining additional
information and/or documents must not exceed 45 days;
5.A chairman or a deputy of the council, and in their absence, a member of the council present at the
hearing, in case the Dispute Resolution Council hearing does not take place shall be authorized to take a
decision with regard to the suspension of a complaint/appeal to be reviewed at the mentioned board
sitting for not more than 30 days, where with a complainant shall be notified.

Article 304. Decision of a dispute resolution authority
The Dispute Resolution Authority shall be authorized:
a) to satisfy a complaint/appeal;
b) to partially satisfy a complaint/appeal;
c)not to satisfy a complaint/appeal;
d)to a band on a complaint;
e) to take an interim decision and suspend the review of the complaint/appeal;
f) to take a decision by combining the actions indicated in Sub-paragraphs a – d of this
Paragraph;
2.An interim decision of the Dispute Resolution Authority shall be appealed together with the final
decision;
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3.Proportionately with the cancelled part of a tax authority decision those acts issued by the same
authority which formed the basis of the issued appealed decision shall be cancelled as well;
4.A verified copy of the Dispute Resolution Authority decision shall be sent to the parties within five days
from rendering thereof;
5. If a disciplinary misdemeanor of a tax authority officer formed the basis for the cancellation of the
appealed decision to perform a relevant response to the above- mentioned fact, the Dispute Resolution
Authority shall provide information to a relevant authority to resolve the issue of responsibility of such
an officer;
6. If the grounds for satisfying fully or partially of a complaint/appeal by the Dispute Resolution Council
is the provision in tax legislation of Georgia which allows for different interpretation, the
recommendation about entering a modification in a sub legislative act shall be entered in the decision of
the council which shall be sent to a relevant authority for taking response activities.

Article 305. Appealing a decision
1. In case the Revenue Service renders the decision that is undesirable to a complainant, a complainant
shall be authorized to appeal the decision within 20 days after serving thereof at a Dispute Resolution
Councilor in court;
2.A complainant shall be authorized to appeal in court the decision of the Dispute Resolution Council
within 20 days after serving thereof;
3. The filing of a complaint/appeal with a tax authority or any other state authority within the timeframe
set for appealing shall be treated as meeting the appealing deadline;
4. The burden of proof with regard to the violation by a complainant of the appealing deadline shall rest
with the tax authority;
5. If a complainant does not continue tax dispute within the established timeframe it shall be treated as
the recognition of the appealed tax debt.

Article 306. Entry of a decision into force and execution thereof
1. The decision of a Dispute Resolution Council shall come into force on the 21st day from serving thereof
unless it is appealed;
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2. It shall be mandatory to execute the decision of a Dispute Resolution Council that has entered into
force;
3.A complainant shall be authorized to apply to a Dispute Resolution Council and submit information
thereof, about the delay in the execution of the decision by an administrative body;
4. The failure to execute or unlawful delay of the execution of an interim or final decision of a dispute
review body shall be considered to be disciplinary misdemeanor and will be subject to the responsibility
envisaged under the legislation of Georgia;
5. The enforcement of a decision may be extended on the basis of a justified written demand of an
enforcement body and the decision of a Dispute Resolution Authority.

Article 307. Clarification of a decision
1.A complainant and a tax authority shall be entitled to apply to a Dispute Resolution Authority with the
purpose to receive a clarification about the decision taken thereof;
2. In the course of the clarification of a decision a Dispute Resolution Authority shall be guided by the
same deadlines that are established for the review of a complaint/appeal;
3.A clarification shall be an integral part of the decision and it shall be sent to the parties and authorities
involved in the dispute;
4. It shall be in admissible to clarify the decision following enforcement thereof.

Article 308. Resumption of the dispute
1.Within the Ministry of Finance of Georgia system, the resumption of a dispute shall be admissible only
in case of a newly discovered or revealed circumstance, within six years from taking of a decision;
2. Only a complainant shall be entitled to apply to the Dispute Resolution Authority with the request to
resume the dispute;
3.A complainant shall apply with the newly discovered or revealed circumstances to the last authority
reviewing the dispute that carried out substantial examination of the matter of the dispute indicated by
the complainant.
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Book XV
Transitional and Final Provisions
Chapter XLIII
Transitional and Final Provisions

Article 309.Transitional provisions
1. has been removed;
2. has been removed;
3. has been removed;
31. Interest paid under the case stipulated in Article 131Paragraph 1of this Code until January 1, 2014,
shall be taxed at Georgian source of income at zero percent rate, provided that all below requirements are
met:
a) recipient of an interest benefit invests money into interest issuers production capital;
b) production capital of an interest issuer does not decline within the timeframe of charging an interest
amount paid under the case envisaged under Article 131, Paragraph 1 of this Code at Georgian source of
income at 5-% rate.
32. In case envisaged under Paragraph 31 of this Article, if interest benefit recipient in a company nonresident, interest amount paid by the issuer of an interest shall be deducted from gross income and
expenditure already deducted shall be added to gross income for the period when interest benefit has
been added to the production capital of an interest issuer;
33. In case of violating the deadline for reducing capital envisaged under Paragraph 31, Sub-paragraph (b)
of this Article interest benefit added to production capital shall be taxed in accordance with the
legislation in force for the instance of adding thereof to capital and not considering requirements set forth
in Paragraph 31 of this Article;
4. has been removed;
5. has been removed;
6. ThesupplyofelectricenergyandguaranteedcapacityfromJanuary1, 2011 to January 1,
2015, with the exception of the supply of electric energy to consumers (to the persons determined under
the Law of Georgia on Electric Energy and Natural Gas) as well as the transfer and/or dispatch operator’s
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services shall be exempted from VAT with credit;
7. The shift to quarterly filing and tax payment for certain segment of taxpayers shall be performed
gradually in accordance with the rule and conditions prescribed by the Government of Georgia, until
January1, 2013. (17.12.2010.N4114);
8. Has been removed;
9. Has been removed;
10. The customs procedures of processing, in condition of mixing of goods and removing from the
territory of Georgia processed goods, shall not be applicable to light, medium, and heavy distillates of oil
in Georgia;
11.Until this Code became effective permit certificates issued in accordance with the Customs Code of
Georgia (Legislative Bulletin of Georgia, N39, 09.08.2006,Art. 280) shall retain legal force until the
expiration thereof.
12. The provisions of Article 143 Paragraph 9 and Article 161 Paragraph 1 Sub-paragraph (e) of this Code
shall be applicable only to a partnership established from August 7, 2009. The norms in effect prior to
August 7, 2009 shall be applicable to the partner ships established prior to August 7, 2009;
13. The Government of Georgia shall be instructed upon effecting the modifications in relation to the
types of forest use in connection with the lands taken in by the hunting farms in the Forest Code of
Georgia to prepare a relevant modification with regard to the taxation of the mentioned land with
property tax;
14.A bad debt emerged due to economic activity on the occupied territory shall be written off in
agreement with the Government of Georgia, irrespective of the documents determined under Article 8
Paragraph 29 Sub-paragraph a-d of this Code;
15.Until July 1, 2013 individuals that do not use hired labor and perform the economic activity from nonstationary trading place located on a market (open market) territory, including from a counter with the
exception of a person who is registered or is obliged to undergo a VAT payer registration in accordance
with this Code shall be exempt from the obligation to use cash registers. For the purposes of this
Paragraph:
a) a market (open market) shall be a land plot where stationary trading outlet sand non-stationary
trading outlets are located (at least 10 non-stationary) that are designated for selling of the goods;
b) a non-stationary (temporary building and structure) trading outlet shall be an assembling and/or
mobile construction system comprised of combined elements that is linked to land with own
weight or dry non-monolithic embedding and which does not have underground containers, as
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well as the motor vehicle used for this purpose.
16. The taxable object of income or profit of a person arranging a betting house in the portion of the
mentioned activity shall be the total income determined according to such activity, which shall be taxed
at the rate of 5 percent and shall be subject to mandatory filing of tax returns tax payment in accordance
with income/profit tax payment rules;
17. In case of the alienation of a hotel built by tourism zone business subject in the frame of investment,
the provisions of Article 18 Paragraph 11 Sub-paragraph (c), Article 99 Paragraph 1 Sub-paragraph (s) and
Article 99 Paragraph 2, and Article 206 Paragraph 1 Sub-paragraph (z.5) shall be applicable to a new
owner. (15.12.2010.N4061 shall become effective from December 31, 2010);
18. The benefits prescribed under Article 99 Paragraph 1 Sub-paragraph (s) and Paragraph
17 of this Article shall not be applicable in case of tourism zone business subject or, in case of alienation of
a hotel built in the frame of the investment by a tourism zone business subject; a new owner does not
ensure the operation of a hotel, (15.12.2010.N4061shall become effective from December 31, 2010);
19.Person prescribed by Article 2 Paragraph 1 of Georgian law on ``rules of registration of mechanical
transport means imported by avoiding customs control or secretly from thereof and purchased in good
faith`` shall be exempt from responsibilities envisaged under Articles 272, 289 and 291 of this Code;
application of customs procedures towards means of transport and clearance of goods attached thereof;
goods declaration; goods release; payment of VAT, excise and import duties; and also other
responsibilities stipulated in Georgian legislation provided that the person within the period from
entering the law on ``rules of registration of mechanical transport means imported by avoiding customs
control or secretly from thereof and purchased in good faith`` till January 1, 2012 will provide LEPL of
the Ministry of Internal Affairs of Georgia – Service Agency with an application form about registration
of means of transport purchased in good faith and imported into the country by avoiding customs control
or secretly from thereof until July 1, 2006 and will assure registration thereof;
20. Goods owner Georgian citizen shall be exempt from applying customs procedures towards mechanical
transport means and clearing of goods attached thereof; goods declaration; goods release; payment of
VAT, excise and import duties; and also other responsibilities envisaged under Articles 272, 289 and 291
of this Code provided that these transport means has been imported into the country until July 1, 2006
and they has not been submitted and cleared within the prescribed by the law deadline;
21.Person prescribed by Article 2 Paragraph 1 of Georgian law on ``rules of registration of mechanical
transport means imported by avoiding customs control or secretly from thereof and purchased in good
faith`` shall be exempt from responsibilities envisaged under Articles 272, 289 and 291 of this Code;
application of customs procedures towards means of transport and clearance of goods attached thereof;
goods declaration; goods release; payment of VAT, excise and import duties; and also other
responsibilities stipulated in Georgian legislation provided that these transport means have been
registered at the LEPL of the ministry in Internal Affairs of Georgia – Service Agency in years 2007-2009;
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22. Exemptions from responsibilities and liabilities envisaged under Articles 19, 20 and 21 shall not be
applicable to person against which tax sanctions for committed tax offences have been applied prior to
becoming effective of law on ``rules of registration of mechanical transport means imported by avoiding
customs control or secretly from thereof and purchased in good faith``;
23. Person registered as a VAT payer is entitled to get VAT credit for goods/services purchased until
December 31, 2011 for constructions/facilities built for performing business activities prior to accounting
period when constructions/facilities enter into service. Further, in case of entering into service of the
constructions purchased until January 1, 2011 for educational facilities through privatization, amount of
taxable operation shall be reduced by the amount paid into budget when purchasing construction
through privatization;
24. Natural person, which until January 1, 2015 performs activities envisaged under code 55.2 of
``Georgian National Classifier of Types of Economic Activities``, namely renting living apartment in
ownership out short-term, shall be subject to fixed income tax in consequences of applying Tax
Authority, unless thereof is not voluntarily registered as a VAT payer or in portion of this activity total
amount of transactions preformed during any 12 continues months does not exceed 100 00 Lari;
25. In portion of activity envisaged under Paragraph 24 of this Article, area of a living apartment rentable
out short-term shall be treated as object to income tax;
26. Fixed income tax rate shall be determined according to tax object (room) and amount thereof shall be
10 Lari per square meter per month. Government of Georgia, through mediation of local self-government
body, shall be authorized to increase or decrease the fixed income tax rate taking into consideration
location and seasonality of tax object;
27.Fixed income tax, according to type of tax object, shall be payable quarterly, no later than15thday of
the month following the relevant quarter. Further, assessed fixed income tax shall not be subject to
further recalculation;
28.Shifting to fixed income tax shall be based on taxpayers apply. Period of applying fixed income tax
may be full calendar year as well as one or months which may not be continues;
29.In period when applying fixed income tax:
a) an individual, which was hired by a natural person to rent living apartment short-term, shall be
exempt from income tax, while natural person from liability of a tax agent;
b) tax benefits attached to income tax envisaged under this Code shall not be applied to fixed income tax;
c) Natural person shall be exempt from liability of using cash-registers.
30.If, during the period of applying fixed income tax, tax object envisaged under Article 24 of this Code is
rented out and tenant uses property in similar activity:
a) tenant shall be exempt from paying profit/income tax on revenues derived out of renting living
apartment out short-term;
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b) an individual, which was hired by a tenant to rent living apartment short-term, shall be exempt from
income tax, while natural person from liability of a tax agent;
c) tenant shall be exempt of liability to use cash-registers.
31. Rules of shifting to fixed income tax and tax reporting shall be determined by the finance Minister;
32. Transaction with regard to renting living apartment out short-term by a fixed income taxpayer shall
not be treated as a transaction subject to VAT. (Provisions of this Paragraph shall be applied to economic
transactions emerged after January 1, 2011);
33. Starting from January 1, 2011 natural persons shall not be subject to penalty envisaged under Article
274 for violating the deadline for filing profit tax return for tax year 2007 according to the tax objects
stipulated in Article 203 of this code;
34. Tax object (land plot) determined proportionally with area co-owned by a natural person living in an
apartment house shall be fully exempt from property tax for year 2007. (Provisions of this Paragraph shall
be applied to economic transactions emerged after January 1, 2011);
35.For the purposes of income and profit taxes, Tax Code norms effective until January 1, 2010 shall be
applied to fixed assets subject to amortization and released under lease prior to January 1, 2010;
36. When providing receipt form #1 to a Tax Authority, certifying payment, Tax authority is entitled to
consider tax liability fulfilled in portion of paid amount;
37. Without considering requirements of Article 252 of this Code the following shall be written off in
accordance with the rule established by Finance Minister:
tax penalties assessed on acknowledged tax arrears emerged prior to January 1, 2005 and acknowledged
penalties assessed prior to January 1, 2005 provided that principal tax debt amounts assessed by all types
of taxes are paid by January 1, 2005 and starting from January 1, 2005 person have not filed tax
returns/calculations (with the exception of property tax return/calculation) or amount of taxes to be paid
based tax returns/calculations (with the exception of property tax return/calculation) filed to Tax
authority equals to zero (with the exception of case, when based on tax returns/calculations filed by a
taxpayer, amount of gross income exceeds zero or/and amount subject to credit exceeds assessed amount
of taxes);
38.Salaries assessed and not issued until January 1, 2008 shall be taxed at 12% income tax rate;
39. Has been removed;
40.VAT credits got on VAT invoices issued to a taxpayer registered as a VAT payer within the period
from January 1, 2005 to January 1, 2009 when selling out of goods and services in violation of deadline for
issuing thereof and filed to Tax authority, shall not be cancelled. Provision of this Paragraph does not
apply to VAT credits, including those under dispute, cancelled prior to January 1, 2010;
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41.When conducting tax audit of tax period (periods) following January 1, 2005, tax regimes applicable to
surety and servitude shall be determined by Article 82 Paragraph 1 Sub-paragraph (z.5), Article 99
Paragraph 1 Sub-paragraph (x) and Article 168 Paragraph 2 Sub-paragraph (n). Provision of this
Paragraph shall not apply to assess and acknowledged tax liabilities emerged during the tax audit is
completed prior to enter into the force of this Paragraph;
42. Organization of market (with the exception of organization of agricultural products retail) starting
from January 1, 2012 is admissible only for those with status of Special Trade Zone, and those who were
organizing market before January 1, 2012 are liable to get status of Special Trade Zone and starting from
January 1, 2014 organize trade according to the provisions of Article 26 of this Code. Mentioned
timeframe can be expanded at the decision of Government. (Provisions of this Paragraph shall be applied
to legal relations emerged after January 1, 2012);
43. Has been removed;
44. Provisions of Article 153 Paragraph 31, Article 168 Paragraph 4 Sub-paragraph (c1) and (c2) and Article
205 Paragraph 13 Sub-paragraph (b) shall apply to legal relations emerged following January 1, 2011.
Provisions of Article 99 Paragraph 1 Sub-paragraph (w) and Article 206 Paragraph 1 Sub-paragraph (z.7)
shall apply to legal relations emerged following January 1, 2005 and provisions of Article 105 Paragraph 5
of this Code shall apply to legal relations emerged following January 1, 2006;
45. Without taking into consideration requirements of Article 252 of this Code, Revenue service is
authorized according to rule established by the Finance Minister of Georgia to write of tax arrears, tax
penalties and penalties assessed thereof provided that according to Tax Legislation of Georgia they are not
considered as acknowledged; no tax notices/notifications on assessment of tax debt have been delivered to
taxpayer and a 6-year limitation period has expired;
46. When conducting tax audit of tax period (periods) from January1, 2005 to June 1, 2006, tax regimes
applicable to international transportation and services attached thereof shall be determined in accordance
with amendment #2955, 2006, 28 April made to Tax Code of Georgia. Provisions of this Paragraph shall
not apply to assess and acknowledged tax liabilities emerged during the tax audits completed prior to
enter into the force of this Paragraph;
47. Extension of 10-year period of transfer of losses envisaged under Article 122 of this Code shall be
applicable to losses emerged in year 2010 and following years (Provisions of this Paragraph shall be
applied to legal relations emerged after January 1, 2012);
48. Provisions of Article 142 Paragraph 4 shall not apply to amounts assessed and unpaid prior to January
1, 2011;
49. When conducting tax audit of tax period/periods from January 1, 2006, tax regimes applicable to
revenues received/receivable in the form of fines and other penalties shall be determined by Article 136
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Paragraph 13. ). Provision of this Paragraph shall not apply to assess and acknowledged tax liabilities
emerged during the tax audits completed prior to enter into the force of this Paragraph;
50. Without taking into account of provisions of Article 252 of this code, the following shall be subject to
write off according to rule established by the Finance Minister:
a) property tax, fines and penalties assessed and unpaid on property located on the territories
determined under the law on ``occupied territories``;
b) property tax, fines and penalties assessed and unpaid on land plots under possession of a natural person
provided that these land plots are adjacent to territories determined by the law on`` occupied
territories``, and therefore one cannot make a use of it. Fact thereof shall be confirmed by the local selfgovernment body.
51.When fulfilling liability of filing property return in portion of agricultural land prior to January 2014
natural person shall be exempt from penalties stipulated by Tax Code;
52.When conducting tax audit of tax period/periods prior to determination of maximum amount of loss
by a Tax Authority:
a) norms of loss determined by Tax Authority shall be applicable only if norms of loss applied by a
taxpayer exceed the one determined by Tax Authority;
b) if norms of loss applied by a taxpayer are equal or less than those determined by Tax Authority,
shortage within the scope of applied norms of loss shall not be considered as damage;
c) adjustments made by taxpayer to tax liabilities with regard to applying of maximum amount of loss
following the determination of norms of losses by Tax Authority shall not be taken into consideration
provided that taxpayer was applying the norm of loss less than that determined by Tax authority or never
applied thereof at all;
53. Provisions of Article 52 of this code shall not apply to assess and acknowledged tax liabilities emerged
during the tax audits completed prior to enter into the force of this Paragraph;
54. Goods imported for the purposes of conducting trainings envisaged under a Memorandum of
Understanding on vital civil cross-border transportation facilitation signed in Brussels, on October 30,
2007 shall be exempt from import duties;
55. Tax liabilities, benefits and restrictions for investors and contractors envisaged under the Georgian
law on `` Olympic movement facilitation`` shall be prescribed in this Code and law on ``Olympic
movement facilitation``;
56. In cases envisaged under the law on ``Olympic movement facilitation``, local self-government
representative bodies within the bounds of their competence are authorized to apply specific local tax
rates within the thresholds established by the government of Georgia. (Provisions of this Paragraph shall
be applied to legal relations emerged after January 1, 2012);
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57. Provisions of Article 82 Paragraph 1 sub-paragraph (z.7) and (z.71), Article 99 Paragraph 1 Subparagraph (z.1), Article 153 Paragraph 51, Article 153 Sub-paragraph (g), Article 159 Paragraph 1 Subparagraph (d) and Paragraph 3 Sub-paragraph (d), Article 171 Paragraph 11, Article 1761 Paragraph 2,
Article 205 Paragraph 101, Article 206 Paragraph 1 Sub-paragraph (z4) and Article 272 Paragraph 31 shall
not apply to those persons who provide electric distribution service in accordance with the law on
``electric power and natural gas``;
58. For natural persons (with the exceptions of those who are registered as a VAT payer at the instance of
receiving income) and non-resident enterprises (with the exception of cases when income derived
belongs to permanent establishment of Georgia non-resident):
a) interests, unreimbursed by the end of 2012, which have been deducted from gross income
expenses in 2006 tax period, shall be deemed as reimbursed at the end of 2012 for tax purposes;
b) interests, unreimbursed by the end of 2012, which have been deducted from gross income
expenses in 2007 tax period, shall be deemed as reimbursed by July 1 of 2013 for tax purposes;
c) interests, unreimbursed by the end of 2013, which have been deducted from gross income
expenses in 2008 tax period, shall be deemed as reimbursed at the end of 2013 for tax purposes;
d) interests, unreimbursed by the end of 2014, which have been deducted from gross income
expenses in 2009 tax period, shall be deemed as reimbursed at the end of 2014 for tax purposes;
e) interests, unreimbursed by the end of 2015, which have been deducted from gross income
expenses in 2010 tax period, shall be deemed as reimbursed at the end of 2015 for tax purposes;
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59. In cases envisaged under Paragraph 58 of this Article liability of tax agent and charging a relevant
amount at 5% rate shell rest on a person and in subsequent periods when real payments are made derived
incomes shall not be subject to tax at source;
60. Provision of Article 123 of this code shall not apply to legal relations emerged prior to January 1,
2013;
61. Tax penalty envisaged under Article 272 Paragraph 4 of this Code - 0,06% shall be assessed on unpaid
portion of tax amount starting from January 1, 2013 and Provisions of Article 269 Paragraphs 2 and 21
shall not be applied when determining amount of tax penalty.

Article 310. Final provisions
1. This Code has become effective from January 1, 2011;
2. From the effective date of this Code, the following shall be declared annulled:
a) the Tax Code of Georgia(Legislative Bulletin of Georgia, N41,30.12.2004,Art.
200) for the tax periods commenced from January 1, 2011;
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b) the Customs Code of Georgia (Legislative Bulletin of Georgia, N39, 09.08.2006, Art. 280) for tax periods
starting from January 1, 2011;
3.Procedural provisions of this Code shall be applicable from January 1, 2011, to those tax periods as well
that end before January 1, 2011.
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